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Independent auditors’ report on review of condensed interim financial information

The Shareholders
National General Insurance Co. (P.S.C.)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of National
General Insurance Co. (P.S.C.) as of 30 September 2011, and the related condensed interim statement of
comprehensive income (comprising of a condensed interim statement of comprehensive income and a
separate condensed interim statement of income), condensed interim statement of changes in
shareholders’ equity and condensed interim statement of cash flows for the nine-month period then ended
(the condensed interim financial information). Management is responsible for the preparation and
presentation of this condensed interim financial information in accordance with International Financial
Reporting Standards 1AS 34, ‘Interim Financial Reporting’. Our responsibility is to express a conclusion
on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at and for the nine-month period ended 30 September 2011 is
not prepayed, in all.material respects, in accordance with 1AS 34, ‘Interim Financial Reporting’.
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National General Insurance Co. (P.S.C.)

Condensed interim statement of financial position

As at 30 September 2011

ASSETS

Property and equipment
Investment properties
Investment securities
Reinsurance assets

Insurance and other receivables

Cash and cash equivalents
Total assets

LIABILITIES

Insurance contract provisions
Insurance and other payables
Total liabilities

EQUITY

Share capital

Legal reserve

General reserve

Fair value reserve

Retained earnings

Total equity attributable to

equity holders of the company

Total liabilities and equity

(Un-audited)

(Audited) (Un-Audited)

30 September 31 December 30 September

2011 2010 2010

AED AED AED
1,363,463 1,339,924 1,320,459
237,500,000 237,500,000 171,005,260
128,176,735 97,999,378 88,630,462
233,550,894 239,247,897 216,314,027
174,567,163 146,072,716 176,098,231
104,594,411 243,250,291 248,653,789
879,752,666 965,410,206 002,022,228
414,432,588 416,727,461 403,917,973
137,717,186 211,919,656 163,358,528
552,149,774 628,647,117 567,276,501
149,954,112 149,954,112 149,954,112
40,003,616 40,003,616 34,621,028
39,387,630 39,387,630 34,005,042

(8,950,221) (6,514,256) (8.484,453)
107,207,755 113,931,987 124,649,998
327,602,892 336,763,089 334,745,727
879,752,666 965,410,206 902,022,228

The notes on pages 7 to 13 form an integral part of these condensed interim financial statements.

Thesg con d.interim financial statements were authorised for issue and approved by the board on
il

I

and signed on its behalf by:

" Hamad Mubarak Buamim

Chairman

The independent auditor’s review report is set out on page 1.

Dr. Abdul Zahra A. Ali (CEO)



National General Insurance Co. (P.S.C.)

Condensed interim statement of income

For the nine-month period ended 30 September 2011

Continuing operations

Gross written premium

Reinsurance ceded

Net premium

Change in unearned premium provision
Net earned premiums

Reinsurance commission earned

Total income

Claims paid

Reinsurance share

Net claims paid

Change in outstanding claims provision
Net incurred claims

Commission paid

Administrative expenses

Net underwriting expenses

Net movement in life assurance fund
Total underwriting expense
Underwriting profit

Interest and other income (net)

Note

Net income / (loss) from investment securities

Administrative expenses
Profit for the peried

Basic and diluted earnings per share

(Un-audited) (Un-audited) (Un-audited) {Un-audited)
For the three- For the three- For the nine- For the nine-
months period months period months period months period

ended ended ended ended
30 September 30 September 30 September 30 September
2011 2010 2011 2010
AED AED AED AED
105,110,056 113,916,542 357,592,796 335,048,136
(49,836,790) (42,001,041) (152,269,925) (141,740,766)
55,273,266 71,915,501 205,322,871 193,307,370
6,643,113 (10,899,199) 1,187,759 (5,473,508)
61,916,379 61,016,302 206,510,630 187,833,862
19,055,912 8,604,026 34,342,907 30,178,011
80,972,291 69,620,328 240,853,537 218,011,873
(67,145,357) (45,110,140) (200,307,%01) (141,076,277)
13,066,514 12,380,956 40,960,552 39,297,201
(54,078,843) (32,729,184) (159,347,349) (101,779,076)
231,077 (3,131,752) (2,694,677) (14,842,229)
(53,847,766) (35,860,936) (162,042,026) (116,621,305)
(14,521,071) (9,155,837) (24,293,590) (20,530,832)
(7,658,146) (9,252,120) (25,429,175) (29,048,422)
(76,026,983) (54,268,893) (211,764,791) (166,200,559)
(736,842) (1,397,982) (1,895,213) (2.835,624)
(76,763,825) (55,666,875) (213,660,004) (169,036,183)
4,208,466 13,953,453 27,193,533 48,975,690
843,063 2,491,045 6,829,929 7,637,678
(3,264,524) 6,040,104 2,646,758 1,622,261
(791,815) (2,830,180} (2,505,924) (4.456,910)
995,190 19,654,422 34,164,296 53,778,719
0.01 0.13 0.23 0.36

The notes on pages 7 to 13 form an integral part of these condensed interim financial statements.

The independent auditor’s review report is set out on page I.



National General Insurance Co. (P.S.C.)

Condensed interim statement of comprehensive income

For the nine-month period ended 30 September 2011

Profit for the period

Other comprehensive income

Directors’ remuneration

Net change in fair value of available for sale
investments

Net change in fair value of available for sale
investments

transferred to profit and loss

(Un-audited)

(Un-audited)

(Un-audited)

(Un-audited)

Other comprehensive income

Total comprehensive income for the period

For the three- For the three- For the nine- For the nine-
months period months period months period  months period
ended ended ended ended
30 September 30 September 30 September 30 September
2011 2010 2011 2010
AED AED AED AED
995,190 19,654,422 34,164,296 53,778,719
: . (3,400,000) (1,998,514)
(1,707,593) 1,752,420 (2,435,965) 2,344,861
- - - 496,426
(1,707,593) 1,752,420 (5,835,965) 842,773
(712,403) 21,406,842 28,328,331 54,621,492

The notes on pages 7 to 13 form an integral part of these condensed interim financial statements.

The independent auditor’s review report is set out on page 1.
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National General Insurance Co. (P.S.C.)

Condensed interim statement of cash flows
For the nine-month period ended 30 September 2011

Cash flows from operating activities

Net profit for the period

Adjustment for:

Depreciation

Unrealised gains on investments fair valued through profit or loss
Loss on sale of investment — available for sale

Change in unearned premium reserve and life assurance fund
Provision for gratuity — net of repayment

Change in insurance and other receivables (including related parties)
Change in insurance and other payables

Change in net outstanding claims

Directors’ remuneration paid

Net cash (used in) / generated from operating activities

Cash flows from investing activities

Proceeds from sale of investment available for sale
Purchase of property and equipment

Purchase of investment available for sale

Purchase of investments fair valued through profit or loss
Net cash (used in) / generated from investing activities

Cash flows from financing activities
Dividends paid
Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

These comprise the following:
Cash in hand

Cash at bank

Fixed deposits

The notes on pages 7 to 13 form an integral part of these condensed interim financial statements.

The independent auditor’s review report is set out on page 1.

(Un-audited)

(Un-audited)

For the nine- For the nine-
month month
period ended period ended
30 September 30 September
2011 2010
AED AED
34,164,296 53,778,719
505,256 486,407
(2,646,758) (2,178,647)
- 556,387
707,454 8,309,132
(531,866) 733,869
32,198,382 61,685,867
(28,494,447) (64,054,972)
(73,670,604) 32,534,352
2,694,677 14,842,229
(3,400,000) (1,998,514)
(70,671,992) 43,008,962
- 19,443,612
(528,795) (93,486)
(16,539,655) -
(13,426,910) -
(30,495,360) 19,350,126
(37,488,528) (16,066,512)
(37,488,528) (16,066,512)
(138,655,880) 46,292,576
243,250,291 202,361,213
104,594,411 248,653,789
6,789,587 1,913,053
1,367,217 9,171,205
96,437,607 237,569,531
104,594,411 248,653,789




National General Insurance Co. (P.S.C.)
Notes

(forming part of the condensed interim financial statements)

1.

Legal status and principal activities

National General Insurance Co. (P.S.C) (“the Company™) is a Public Shareholding Company registered
under UAE Federal Law No. (8) of 1984 as amended, in the Emirate of Dubai with effect from 12
September 2001.

The Company was originally incorporated as a Private Limited Liability Company, registered under
UAE Federal Law No. (8) of 1984, as amended, in the Emirate of Dubai.

The Company underwrites all classes of life and general insurance business as well as certain
reinsurance business in accordance with the provisions of the UAE Federal Law no. 9 of 1984 relating
to insurance companies and insurance agents.

The registered office of the Company is at the Green Tower, P.O. Box 154, Dubai, UAE.

Summary of significant accounting policies

Basis of preparation

These condensed interim financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS™) IAS 34, Interim Financial Reporting. They do not include all
of the information required for annual financial statements, and should be read in conjunction with the
financial statements of the Company for the year ended 31 December 2010.

The accounting policies and methods of computation adopted by the Company in these condensed
interim financial statements are the same as those applied by the Company in its financial statements as
at 31 December 2010, except for IAS 24 ‘Related Party Disclosures’ (Revised) which became
applicable for annual periods beginning on or after i January 2011. The Company has adopted this
standard in the preparation of these condensed interim financial statements. IAS 24 amends the
definition of a related party and modifies certain related party disclosure requirements for government
related entities. The revised requirements under 1AS 24 affect the presentation and disclosure of these
condensed interim financial statements and do not have any effect on the reported amounts in the
condensed interim statement of financial position and condensed interim statement of comprehensive

income.

These condensed interim financial statements have been prepared in United Arab Emirates Dirham
(AED), which is the Company’s functional currency.

The preparation of condensed interim financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing these condensed interim financial statements, the significant judgments made by
management in applying the Company’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial statements as at and for the year ended
31 December 2010.



National General Insurance Co. (P.S.C.)

Notes (continued)
(forming part of the condensed interim financial siatements)

2,

a)

b)

Summary of significant accounting policies (continued)
Basis of preparation (continued)

Aspects of the Company’s financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended 31 December 2010.

Key accounting policies adopted by the Company are as below:

Non-derivative financial assets

The Company initially recognizes loans and receivables and deposits on the date that they are originated. All
other financial assets (including assets designated at fair value through profit or loss) are recognized initially
on the trade date, which is the date that the Company becomes a party to the contractual provisions of the
instrument.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction in
which substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest
in transferred financial assets that is created or retained by the Company is recognized as a separate asset or
liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net
basis or to realize the asset and settle the liability simultaneously.

The Company classifies non-derivative financial assets into the following categories: financial assets at fair
value through profit or loss, held-to-maturity financial assets, loans and receivables and available-for-sale
financial assets.

Financial instruments at fair value through profit or loss

" A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is

designated as such upon initial recognition. Financial assets are designated at fair value through profit or loss
if the Company manages such investments and makes purchase and sale decisions based on their fair value in
accordance with the Company’s documented risk management or investment strategy. Attributable
transaction costs are recognized in profit or loss as incurred. Financial assets at fair value through profit or
loss are measured at fair value, and changes therein are recognized in profit or loss.

Financial assets designated at fair value through profit or loss comprise equity securities that otherwise would
have been classified as available for sale.

Held-to-maturity invesiments

If the Company has the positive intent and ability to hold debt securities to maturity, then such financial
assets are classified as held to maturity. Held-to-maturity financial assets are recognized initially at fair value
plus any directly attributable transaction costs. Subsequent to initial recognition held-to-maturity financial
assets are measured at amortized cost using the effective interest method, less any impairment losses. Any
sale or reclassification of a more than insignificant amount of held-to-maturity investments not close to their
maturity would result in the reclassification of all held-to-maturity investments as available for sale, and
prevent the Company from classifying investment securities as held to maturity for the current and the
following two financial years.



National General Insurance Co. (P.S.C.)
Notes (continued)

(forming part of the condensed interim financial statements)

2.
b)
i)

Summary of significant accounting policies (continued)

Key accounting policies adopted by the Company are as below:
Non-derivative financial assets (continued)

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in
an active market. Such assets are recognized initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, loans and receivables are measured at amortized
cost using the effective interest method, less any impairment losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three
months or less.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available
for sale or are not classified in any of the above categories of financial assets. Subsequent to initial
recognition, they are measured at fair value and changes therein, other than impairment losses and
foreign currency differences on available-for-sale debt instruments, are recognized in other
comprehensive income and presented in the fair value reserve in equity. When an investment is
derecognized, the gain or loss accumulated in equity is reclassified to profit or loss. '

Available-for-sale financial assets comprise equity and debt securities.

Impairment

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and
that the loss event had a negative effect on the estimated future cash flows of that asset that can be

estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency by a debtor,
restructuring of an amount due to the Company on terms that the Company would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy, adverse changes in the payment
status of borrowers or issuers in the Company, economic conditions that correlate with defaults or the
disappearance of an active market for a security. In addition, for an investment in an equity security, a
significant or prolonged decline in its fair value below its cost is objective evidence of impairment.



National General Insurance Co. (P.S.C.)

Notes (continued)
(forming part of the condensed interim financial statements)

2.
b)

i

3

Summary of significant accounting policies (continued)

Key accounting policies adopted by the Company (continued)

Invesitment property

Investment property is property held either to earn rental income or for capital appreciation or for both,
but not for sale in the ordinary course of business, use in the production or supply of goods or services or
for administrative purposes. Investment property is measured at cost on initial recognition and
subsequently at fair value with any change therein recognized in profit or loss.

Cost includes expenditure that is directly attributable to the acquisition of the investment property. The
cost of self-constructed investment property includes the cost of materials and direct labor, any other costs
directly attributable to bringing the investment property to a working condition for their intended use and
capitalized borrowing costs.

Related party transactions

The Company, in the normal course of business, collects premiums, settles claims and enters into
transactions with other business enterprises that fall within the definition of a related party as defined by
International Accounting Standard 24 (revised). The Company’s management believes that the terms of
such transactions are not significantly different from those that could have been obtained from third
parties. The following are the details of transactions with related parties:

(Un-audited) (Un-audited)
For the nine-  For the nine-
month period month period

ended ended
30 September 30 September
2011 2010
AED AED
Key management personnel compensation
Remuneration and short term benefits 3,173,431 2,705,447
End of service benefits 147,918 114,833
Other related parties
Premiums generated from associate companies 95,656,516 109,093,680
Claims paid to associate companies 55,224,858 51,491,274
Issue of bonus shares - 16,066,512
Dividends paid 37,488,528 16,066,512
Management expenses (net) 135,000 -
Interest income 1,374,451 4,793,063




National General Insurance Co. (P.S.C.)
Notes (continued)

(forming part of the condensed interim financial statements)

4.

Investment securities

(Un-audited) (Audited) (Un-audited)
30 September 31 December 30 September
2011 2010 2010
AED AED AED
Investments available-for-sale
- Within UAE 65,720,730 51,900,695 42,919,562
- Outside UAE 1,056,711 773,058 6,819,252
Investments fair valued through profit
or loss 61,399,294 45,325,625 38,891,648
128,176,735 97,999,378 88,630,462

As at 30 September 2011, shares amounting to AED 4.5 million are held in the name of a director
for the beneficial interest of the Company.

All investments at fair value through profit or loss are within the UAE.
Contingent liabilities and commitments
Leases as a lessee

Non cancelable operating lease rentals are payable as follows:

(Un-audited) (Audited) {Un-audited)
30 September 31 December 30 September
2011 2010 2010
AED AED AED
Less than one year 358,885 582,706 813,630
More than one year - 60,312 -

The Company leases office premises under operating lease. The leases typically run for a period of one year,
with an option to renew the lease afier that date. Lease rentals are usually increased / decreased annually to
reflect the market rentals.

Capital commitments

During the period, the Company entered into decoration contracts relating to Union House
amounting to AED 4.1 million (2010: Nil).

Guarantees
(Un-audited) (Audited) (Un-audited)
30 September 31 December 30 September
2011 2010 2010
AED AED AED
Letters of guarantees 12,425,058 8,147,942 8,630,000

Fixed deposits amounting to AED 14 million (2010: AED 14 million) are under lien as collateral in respect
of above guarantees.

Included in guarantees is a guarantee of AED 10 million (2010: AED 10 million) favouring ministry of
economy and commerce.

Contingent liabilities

The Company, in common with other insurance companies, is involved as defendant in a number of legal
cases in respect of its underwriting activities. A provision is made in respect of each individual case where it
is probable that the outcome would result in a loss to the Company in terms of an outflow of economic
resources and a reliable estimate of the amount of outflow can be made.

11
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National General Insurance Co. (P.S.C.)
Notes (continued)

(forming part of the condensed interim financial statements)

7. Interim measurement

The nature of the Company’s business is such that income and expense are incurred in a manner, which is not impacted by any forn
of seasonality. These interim condensed financial statements were prepared based upon an accrual concept, which requires income
and expense to be recorded as earned or incurred and not as received or paid throughout the year.

8. Comparatives

Certain comparatives have been reclassified / regrouped to conform to the presentation adopted in the condensed interim financial
statements for the nine-month period ended 30 September 2010.



