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INDEPENDENT AUDITOR’S REVIEW REPORT

To The Board of Directors
Salam International Investment Limited (Q.S.C.)
Doha - Qatar

Introduction

We have reviewed the accompanying interim condensed consolidated balance sheet of
Salam International Investment Limited (Q.S.C.) (the ‘Company’), as at June 30, 2007
and the related interim condensed consolidated income statement, statement of changes in
equity and cash flows statement for the six month period then ended, and certain
explanatory notes. Management is responsible for the preparation and presentation of
these interim condensed consolidated financial statements in accordance with
International Financial Reporting Standard: 1AS 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review. The interim condensed consolidated financial
statements include the assets, liabilities and results of operations of the subsidiaries which
have been reviewed by other auditors who issued their unqualified review reports on the
respective financial statements. These review reports were furnished to us, and our
opinion in so far as it relates to the amounts included for these subsidiaries, is based solely
on the reports of other auditors. These subsidiaries with a combined total assets of QR
680.6 million (December 31, 2006: QR 682.5 million), combined total liabilities of QR
439 million (December 31, 2006: QR 390.1 million) and net profits of QR 19 million
(June 30, 2006: QR 26.4 million) are presented in these interim condensed consolidated
financial statements.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of the interim condensed consolidated
financial statements consist of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Member of

Audit. Tax. Consulting . Financial Advisory. Deloitte Touche Tohmatsu



Deloitte.

Conclusion

Based on our review, and the reports of other auditors, nothing has come to our attention
that causes us to believe that the interim condensed consolidated financial statements are
not prepared, in all material respects, in accordance with International Financial
Reporting Standard: IAS 34 “Interim Financial Reporting”.

We draw attention to note (3) of these interim condensed consolidated financial
statements with regard to the acquisition of Salam Group W.L.L. Qatar during 2005. The
Ministry of Economy and Commerce and the Company requested the Civil Court to
appoint one or more independent experts to verify the valuation of Salam Group W.L.L.,
Qatar. The civil court appointed the said experts and the verification process is in
progress.

For Deloitte & Touche

Doha - Qatar
July 19,2007




SALAM INTERNATIONAL INVESTMENT LIMITED (Q.S.C.)
DOHA - QATAR

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

MTr. Issa Abdul Salam Abu Issa
Chairman and Chief Executive Officer

AS OF JUNE 30, 2007
June 30, December 31,
2007 2006
Note (Reviewed) (Audited)
ASSETS QR. QR.
Current assets:
Bank balances and cash 47,879,161 76,393,380
Trade and other receivables 231,596,348 276,941,561
Due from related parties 11,599,729 9,017,779
Retention receivables 19,222,176 22,531,668
Inventories 234,223,495 185,412,884
Revenue recognized in excess of billings 95,716,870 70,478,467
Other assets 55,132,942 40,609,519
Total Current Assets 695,370,721 681,385,258
Non-current assets:
Available for sale investments 174,253,422 174,612,972
Loan to an associate company 2,852,475 2,852,475
Investment in associates 106,716,362 103,771,237
Retention receivables 18,297,460 14,896,427
Intangible assets 115,814,187 117,043,757
Investment properties 5 692,540,006 632,030,681
Property, plant and equipment 6 282,714,794 244,373,988
Other assets 13,548,742 7,998,816
Total Non-Current Assets 1,406,737,448 1,297,580,353
Total Assets 2,102,108,169 1,978,965,611

Mr. Hussam Abdul Salam Abu Issa
Vice Chairman and Chief Operating Officer

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
-1-
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SALAM INTERNATIONAL INVESTMENT LIMITED (Q.S.C.)

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

DOHA - QATAR

AS OF JUNE 30, 2007

LIABILITIES AND EQUITY

Current liabilities:

Due to banks
Term loans

Post dated cheques payable

Trade and other payables
Retention payables

Advances from customers
Billings in excess of revenue recognized

Due to related parties

Other liabilities

Total Current Liabilities

Non-current liabilities:

Term loans

Retention payables

Employees’ end of service benefits
Post dated cheques payable
Other liabilities

Total Non-Current Liabilities

Capital and Reserves:

Issued capital

Legal reserve

Investments revaluation reserve

Retained earnings

Property revaluation reserve

Proposed cash dividends

Proposed directors' remuneration

Equity Attributable to

Equity Holders of the Parent
Minority Interest

Total Equity

Total Liabilities and Equ

5

Mr. Issa Abdul Salam Abu Issa
Chairman and Chief Executive Officer

June 30,
2007
(Reviewed)

117,057,818
26,489,911
53,426,845

123,870,248

6,637,431
16,329,333
44,480,665

7,042,221

187,438,532

168,325,268
10,580,850
13,613,693
40,751,657
44,078,306

828,015,000
309,015,572
(3,919,812)

100,863,208
5,584,875

1,239,558,843
2,426,548

December 31,
2006
(Audited)

99,949,121
28,591,065
45,968,276
136,170,494
14,563,976
16,447,620
36,436,249
4,260,463
159,413,541

57,590,265

2,775,272
11,923,743
40,249,030
42,690,853

828,015,000
309,015,572
3,674,705
48,631,374
6,052,492
82,801,500
1,800,000

1,279,990,643
1,945,000

Mr. Hussam Abdul Salam Abu Issa
Vice Chairman and Chief Operating Officer

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

-2-
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SALAM INTERNATIONAL INVESTMENT LIMITED (Q.S.C)

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

DOHA - QATAR

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007

Operating income

Operating cost

Gross Profit

Investment income

Other operational income

Service and consultancy income

Other income

Salaries and related cost

General and administrative expenses
Amortization on intangible assets
Depreciation on investment properties
Depreciation on property, plant and equipment
Impairment on available for sale investments

Finance costs

Profit Before General Managers’ Profit Share

General Managers’ profit share
Net Profit for the Period
Attributable to :

Equity holders of the parent

Minority interest holders

Earnings Per Share
Basic EPS

Adjusted weighted average number of shares

For the three month period ended

For the six month period ended

June 30, June 30,
2007 2006 2007 2006
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
QR. QR. QR. QR.
296,256,642 266,095,101 559,442,770 534,041,426
(210,993,532) (190,577,713)  (400,892,276) (393,284,714)
85,263,110 75,517,388 158,550,494 140,756,712
11,960,338 7,767,050 25,106,832 21,138,404
1,477,400 2,557,199 2,712,960 2,557,199
1,734,156 2,723,190 2,756,848 3,828,564
2,445,601 4,452,582 6,070,847 7,627,093
(37,051,797) (27,919,761) (70,236,756) (54,392,977)
(26,302,524) (26,298,005) (48,620,635) (47,103,502)
(722,491) (963,659) (1,440,681) (1,353,360)
(535,915) (298,519) (1,065,942) (1,179,991)
(6,382,476) (5,599,353) (12,713,125) (10,208,888)
-- (3,000,000) -- (4,500,000)
(4,740,547) (2,424,115) (7,750,367) (4,738,196)
27,144,855 26,513,997 53,370,475 52,431,058
(991,492) (1,878,291) (1,994,700) (3,381,931)
26,153,363 24,635,706 51,375,775 49,049,127
26,253,911 25,042,684 51,764,217 49,598,615
(100,548) (406,978) (388,442) (549,488)
26,153,363 24,635,706 51,375,775 49,049,127
0.32 0.30 0.63 0.60
82,801,500 82,801,500 82,801,500 82,801,500

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

-3-
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SALAM INTERNATIONAL INVESTMENT LIMITED (Q.S.C.)

DOHA - QATAR

INTERIM CONDENSED CONSOLIDATED CASH FLOWS STATEMENT

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007

Cash Flows From Operating Activities:

Operating profit before working capital changes
Trade and other receivable
Retentions receivable
Inventories
Revenue recognized in excess of billings
Accounts payable and accruals
Billings in excess of revenue recognised
Retentions payable
Advance received from customers

Cash from Operating Activities

Finance cost paid
Remuneration paid to the board of directors

Net Cash from Operating Activities

Cash Flows From Investing Activities:

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Increase in intangible assets

Increase in investment properties

Net movement in investments

Increase in investment in associate

Decrease in loan to an associate

Increase in payments on projects

Dividends received

Interest received

Net Cash used in Investing Activities

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

-5-

June 30,
2007
(Reviewed)

79,595,592
20,352,953
(91,541)
(53,052,143)
(25,238,403)
27,855,152
8,044,416
(120,967)
(118,287)
57,226,772
(7,750,367)
(1,800,000)

(52,094,973)
642,860
(11,111)
(61,575,267)
(7,234,967)
(2,945,125)

3,233,775
571,590

June 30,
2006
(Reviewed)

69,934,826
78,294,513
(2,953,162)

(41,689,254)

(35,867,714)
38,070,954

(22,986,870)
(3,771,618)

4,887,360
83,919,035
(4,738,196)

(41,788,851)
3,512,272
(5,212,952)
(133,449,113)
(42,807,005)
(2,991,928)
2,852,475
(41,923)
2,146,197
2,296,538



SALAM INTERNATIONAL INVESTMENT LIMITED (Q.S.C.)

DOHA — QATAR

INTERIM CONDENSED CONSOLIDATED CASH FLOWS STATEMENT

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007

Cash Flows From Financing Activities:
Due to banks
Notes issued
Net movement in term loan
Net movement in minority interest
Dividends paid

Net cash from financing activities

(Decrease) in Bank Balances and Cash
Bank Balances and Cash — Beginning of the period

Bank Balances and Cash - End of the period

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

-6-

June 30, June 30,
2007 2006
(Reviewed) (Reviewed)
QR. QR.
17,108,697 (793,348)
-- 82,509,440
108,633,849 (70,791)
481,548 1,610,988

(82,801,500)

(66,241,200)

43,422,594 17,015,089
(28,514,219) (119,288,362)
76,393,380 172,205,733
47,879,161 52,917,371




SALAM INTERNATIONAL INVESTMENT LIMITED (Q.S.C.)
DOHA - QATAR

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2007

1. Status and Activities:

Salam International Investment Limited (the “Company”) is a public shareholding
company incorporated under Amiri Decree No. (1) on January 14, 1998.

The main objectives of the Company are to establish, incorporate and own enterprises in
the commercial, industrial, educational, tourist, real estate, financial and service areas to
practice the respective activities on commercial and investment basis and to acquire and
own shares there-in. The Company aims also to establish, own and practice all activities of
financial investment companies.

Negotiations are currently being pursued with the Authorities in the region to approve
the registration of certain properties establishments and companies existing in the Middle
East in the name of Salam International Investment Limited. The Company has taken all
legal procedures necessary to secure its right in all these assets as the partners and
shareholders to these properties / companies have signed irrevocable affidavits that Salam
International Investment Limited (Q.S.C.) fully owns them.

2. Significant Accounting Policies:

These interim condensed consolidated financial statements are prepared in accordance
with International Accounting Standard (IAS-34) “Interim Financial Reporting”. The
accounting policies used in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the preparation of the annual
consolidated financial statements for the year ended December 31, 2006. These interim
condensed consolidated financial statements should be read in conjunction with the 2006
annual consolidated financial statements and notes thereto.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full consolidated financial statements prepared in accordance with
International Financial Reporting Standards. In addition, results for the six months period
ended June 30, 2007 are not necessarily indicative of the results that may be expected for the
financial year ending December 31, 2007.

For the purpose of these interim condensed consolidated financial information, the Company
has adopted revised and amended Standards issued by the International Accounting Standards
Board (IASB) and the IFRIC that are relevant to its operations for the period beginning
January 1, 2007.

Costs that are incurred unevenly during the financial period / year are anticipated or
deferred in the interim report only if it would be also appropriate to anticipate or defer such
costs at the end of the financial year.

These interim condensed consolidated financial statements incorporate the financial
statements of the Company and all of its wholly owned subsidiaries including Gulf Facility
Management Co., W.L.L., Qatar German Switchgear Company (51% of shares) and
Adabisc (60% of shares).

-7-



3. Acquisition of a Subsidiary:

On October 26, 2005, the Company acquired 100 per cent of the issued share capital of
Salam Group W.L.L., Qatar, at a purchase consideration of QR 403,715,000 which was
settled through issuance of 26,914,330 new shares of the Company and QR 50 payable in
cash to the partners of Salam Group W.L.L. (the “acquiree”). The new shares were issued at
QR 15 per share which included QR 5 per share as premium. The residual amount of QR 50
remains payable to the acquiree. Salam Group W.L.L. comprises of five limited liability
companies (Salam Group Companies) registered in Qatar, Jordan and certain other GCC
countries. The Salam Group Companies are registered under different legal arrangements at
their respective places of incorporation. However, Salam Group W.L.L., Qatar has taken all
legal procedures necessary to secure its rights in all Salam Group Companies as the partners
and shareholders of Salam Group Companies have signed irrevocable affidavits that Salam
Group W.L.L., Qatar fully owns these companies.

Salam Group W.L.L. operates in diversified activities mainly retailing of consumer
products, photographic equipment, fashion wear, perfumery, advertising and design and
rental of real estate.

This transaction has been accounted for by the purchase method of accounting. The net
assets at fair value acquired in the transaction, and the discount on acquisition arising, are as
follows:

Fair value
QR
Net assets acquired 419,639,631
Discount on acquisition (15,924,631)
Total consideration 403,715,000
Net cash outflow arising on acquisition
- Cash and cash equivalents acquired (60,207,538)

On October 30, 2005, the Ministry of Economy and Commerce approved the resolution
taken by the shareholders in their Extra Ordinary General Assembly Meeting. However, as a
result of a complain filed by one of the shareholders regarding the valuation procedures of
Salam Group W.L.L., Qatar, it was agreed by the Ministry of Economy and Commerce and
the Company to request the Civil Court to appoint one or more independent experts to
verify the valuation of Salam Group W.L.L., Qatar. The civil court appointed the said
experts and the verification process is in progress.

On May 9, 2006 the Ministry of Economy and Commerce approved the listing of the new
shares resulting from the above acquisition on the Doha Securities Market. The Ministry
approved for Salam International Investment Limited to hold its shareholders’ General
Assembly Meeting for December 31, 2005 but asked the company to postpone absolving
the chairman, vice chairman and the previous directors of the board from their
responsibilities. Further, the Ministry also imposed temporary restriction on the chairman,
vice chairman and directors of the previous board and the shareholders who have
contributed for their shares in kind to trade in their shares until pending issues are resolved.
The shareholders in their annual General Assembly Meeting held on June 11, 2006
approved unanimously the financial statements, dividends and all items on the agenda.
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5. Investment Properties:

Cost for the period/year:
Opening balance

Additions
Disposals

Depreciation for the
period/year:
Opening balance

Charge for the period / year
Disposals

Closing net book value

6. Property, Plant and Equipment:

Cost for the period/year:

Opening balance
Additions
Disposals

Depreciation for the period/year:

Opening balance

Charge for the period / year

Disposals

Closing net book value

June 30,
2007
(Reviewed)

639,118,313

61,580,587
(8,866)

700,690,034

7,087,632
1,065,942
(3,546)

June 30,
2007
(Reviewed)

344,801,919
52,967,240
(4,900,747)

100,427,931
13,585,392
(3,859,705)

-10-

December 31,
2006

(Audited)

462,418,602

178,585,876
(1,886,165)

5,369,027
2,331,607
(613,002)

December 31,
2006
(Audited)

268,383,536
116,802,126
(40,383,743)

91,447,482
23,060,764
(14,080,315)



7. Investment Income:

Rental income from investment
properties

Profit on sale of investment

Interest income

Income from investment in associate

Dividend income

Total

8. Contingent Liabilities:

Letters of Credit

Letters of Guarantees

9. Related Parties Transactions:

For the three month
period ended June 30,

For the six month
period ended June 30,

2007 2006 2007 2006
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
QR. QR. QR. QR.
9,702,432 4,694,429 19,048,501 9,661,061

- -- - 4,964,462
199,744 1,038,025 571,590 2,296,538
1,287,618 1,104,799 2,252,965 2,070,146
770,544 929,797 3,233,776 2,146,197
11,960,338 7,767,050 25,106,832 21,138,404
June 30, December 31,
2007 2006
(Reviewed) (Audited)
QR. QR.
72,699,293 46,524,208
145,471,975 96,084,688

"These represent transactions with related parties, i.e., the major shareholders, senior
management of the Company and the companies of which they are the principal
owners. The transactions with related parties consist principally of rents, purchase of

computer software and accounting services.

transactions are conducted at an arm’s length basis.
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Pricing policies and terms of these



During the period, the subsidiaries of the Company entered into the following trading
transactions with related parties that are not members of the Group:

June 30, December 31,
2007 2006
""" k. R
Revenue 8,490,440 10,284,917
Cost of sales __1—,:14—1;,_3_7; __32,_74_1;,_8_5;
Other Income ___E;,—;): __=j;:,_7;);
Other expenses e 1eTm

10. Compensation of Key Management Personnel:

The remuneration of key management personel during the period were as follows:

For the six month period ended June 30,

2007 2006
(Reviewed) (Reviewed)
QR QR
General managers’ profit share 1,994,699 3,381,931
Salaries and wages 8,993,871 6,638,321
Employees’ end of service benefits 252,191 213,684
Total 11,240,761 10,233,936

11. Comparative Figures:

Certain figures for prior period have been reclassified to conform to current period’s
presentation.
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