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Head Office: Emirates Towers, Level 28, P.O. Box 31045, Dubai, UA.E.
Tel: +971 (4) 330-3600, Fax: +971 (4) 330-3550

e-mail: info@shuaacapital.com

www.shuaacapital.com

Authorized and paid up capirtal AED 550,000,000

Commercial Registration No. 5808

A financial investment company licensed and regulated by the UA.E Central Bank
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SHUAA Capital PSC
INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2006

TOGETHER WITH ACCOUNTANTS’ REVIEW REPORT



i”ERNST& YOUNG " P.O. Box 9267 ® Phone: 3324000

28th Floor Fax: 3324004
Al Attar Business Tower dubai.uae@ae.ey.com
Sheikh Zayed Road www.ey.com/me

Dubai, United Arab Emirates

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
SHUAA CAPITAL PSC

Introduction
We have reviewed the accompanying interim condensed consolidated balance sheet of Shuaa

Capital PSC (the “Company™) as at 31 December 2006 and the related interim condensed
statements of income, changes in equity and cash flows for the three and nine-month periods then
ended and explanatory notes. Management is responsible for the preparation and presentation of
these interim condensed consolidated financial statements in accordance with International
Financial Reporting Standard IAS 34 Interim Financial Reporting (“IAS 34”). Our responsibility is
to express a conclusion on these interim condensed consolidated financial statements based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34.

Signed by

Ali H Issa

Partner

Registration No. 488
30 January 2007

Dubai

A Member of Ernst & Young Global



SHUAA Capital psc

CONSOLIDATED BALANCE SHEET
As of 31 December 2006

(Currency - Thousands of U.A.E. Dirhams)

31 Dec 2006 31 Mar 2006 31 Dec 2005

Notes Unaudited Audited Unaudited
Assets
Cash and deposits with banks 46,472 69,849 313,521
Other deposits 17,200 17,200 17,200
eceivables and other debit balances 275,940 310,123 81256
Investment securities 763,572 574977 554388
Installment credits, loans and advances 553,982 554,275 459304
Investments available-for-sale 159,961 133,577 162,555
Investments in associates 3 929,306 648,303 368472
Fixed assets 9,351 8,891 4,024
Goodwill 34,111 34,111 34.111
Total Assets 2,789,895 2,351,306 1,994.831
Liabilities
Due to banks 4 1,012,128 449,801 131,033
Payvables and other credit balances 195,773 205,141 154,840
Medium-term debt 132,152 136,615 147.480
Total Liabilitics 1,340,053 791,557 433.353
Equity
Paid-up share capital 550,000 550,000 550,000
Employee stock option plan shares (175,386) (89,924) (54,828)
553,140 553,140 553,140

Statutory reserve

Retained earnings 5 515,949 533,026 476,371
Cumulative changes in fair value 6 3,641 11,473 34,697
Translation reserve 2,498 2,034 2.098
Total Equity 1,449,842 1,559,749 1,561,478
Total Liabilities and Equity 2,789,895 2,351,306 1,994,831
Contra accounts

Clients’ funds under management 10 5,970,930 6,123,588 9,078.675

Chairman

I'he attached notes | to 11 form part of these interim condensed consolidated financial statements.




SHUAA Capital psc

CONSOLIDATED INCOME STATEMENT
For the period ended 31 December 2006

(Currency - Thousands of U.A.E. Dirhams)

Interest income

Investment banking income:
Income from investment securities
Income from investments
Fees and commissions income
Income from associates

Total income

Interest expense
Provisions

Operating income

General and administrative expenses
Depreciation and amortization

Operating expenses

Notes

Profit for the period before minority interest

Less: profit attributable to minority interest

Profit attributable to equity holders of the parent

Basic and diluted earnings per share

5

I0ct2006to 1Apr2006te 1 0ct2005t0 1Apr 2005 to
31 Dec 2006 31 Dec 2006 31 Dec 2005 31 Dec 2005
(3 Months) (9 Months) (3 Months) (9 Months)
Unaudited Unaudited Unaudited Unaudited
24,254 66,449 22,859 48,349
(2,566) (31,172) 9,419 80,275
(635) 85,574 9,928 21,197
24,717 81,236 39,992 169,473
50,171 65,278 16,488 88,327
95,941 267,365 98,686 407,621
(22,169) (49,383) (5,273) (17,350)
(3,168) (4,153) (4,365) (33,810)
70,604 213,829 89,048 356,461
(20,136) (56,514) (16,905) (44,187)
(970) (2,702) (462) (1,443)
(21,106) (59,216) (17,367) (45,630)
49,498 154,613 71,681 310,831
a = (1,839) (5,118)
49,498 154,613 69,842 305,713
AED 0.090 AED 0.269 AED 0.143 AED 0.620

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements,
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SHUAA Capital psc

CONSOLIDATED STATEMENT OF CASH FLOWS

For the period ended 31 December 2006

(Currency - Thousands of U.A_E. Dirhams)

Cash flows from operating activities:
Profit for the period

Adjustments to reconcile net profit for the
period to net cash used in operating activities:

Depreciation and amortization

Income from investments in associates
Income from investments

Gain on sale of investments available-for-sale
Minority interest

Provisions

Share based payments

Other non-operating income

Net cash from operating activities before changes
in assets and liabilities

Changes in assets and liabilities:

Decrease in other deposits

Decrease in receivables and other debit balances
Increase in investment securities

Increase in installment credits, loans and advances
Decrease in payables and other credit balances
Investments in associates

Dividend from investment in associate

Purchase of available-for-sale investments
Proceeds from sale of available-for-sale investments
Proceeds from sale of associate

Acquisition of minority interest

Purchase of fixed assets

Net cash used in operating activities
Cash flows from financing activities:

Increase (decrease) in amounts due to banks
Settlement of corporate bond

(Decrease) increase in medium term debt
Proceeds from issue of shares

Directors’ fees paid

Dividend paid

Movement in employee stock option plan shares

Net cash provided by financing activities

Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

I Apr 2006 to
31 Dec 2006
(9 Months)
(Unaudited)

154,613

2,702
(65,278)

(85,200)

4,135

10,972

34,183
(188,595)
(3,842)
(9,368)
(490,924)
51,399
(80,611)
140,176
215,683

(3,162)

(324,089)

562,327

(4,463)

(6,690)
(165,000)
(85,462)

300,712
(@337)

69,849

46,472

1 Apr 2005 to
31 Dec 2005
(9 Months)
(Unaudited)

305,713

1,443
(88,327)
(3,783)
(17.414)
5,118
33,810
2,700
(39)

239,201

11,940
37,387
(183,444)
(107,611)
(35,614)
(71,135)
9,683
(47,433)
30,742

(63,000)
(2,759)

(182,043)

(81,831)
(91,825)
12,897
616,000

(2,700)

(21.059)
431,512
249,469

64,052
313,521

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements.




SHUAA Capital psc
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 31 December 2006

(Currency - Thousands of U.A.E. Dirhams)

1. LEGAL STATUS AND ACTIVITIES

SHUAA Capital PSC (the ‘Company’) is a public shareholding company established in Dubai, United Arab
Emirates, pursuant to the Emiri Decree No. 6 of 25 April 1979 and in accordance with the Federal Law No. (8) of
1984. The registered address of the Company is P.O. Box 31045, Dubai, United Arab Emirates.

The Company pursues a broad investment strategy with special emphasis on the Arab region in general, the U.A.E.
and G.C.C. markets in particular and is actively involved in public and private capital markets in the region. The
Company’s shares are traded on the Dubai Financial Market in the United Arab Emirates and the Kuwait Stock

Exchange.

The Company is licensed by the Central Bank of the United Arab Emirates to conduct financial investment business
services including underwriting of securities and other corporate finance activities, investment advisory services,
asset and portfolio management and brokerage in local and international securities. The Company is required to
comply with the relevant UAE laws and the regulations promulgated by the UAE Central Bank.

The interim condensed consolidated financial statements were authorized for issue by the Board of Directors on 30
January 2007.

2. SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial statements have been prepared to present interim financial information
in compliance with International Accounting Standard 34, ‘Interim Financial Reporting’. The interim condensed
consolidated financial information do not include all of the information and footnotes required for complete
financial statements prepared in accordance with International Financial Reporting Standards. These interim
condensed consolidated financial statements should be read in conjunction with the audited consolidated financial
statements for the year ended 31 March 2006.

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual financial statements for the year ended 31
March 2006, except for a new accounting policy on the recognition of revenue from the sale of property following
such a transaction occurring in an associate.

Sale of property
Revenue on sale of property is recognised on the basis of the full accrual method as and when all of the following

conditions are met:

e A sale is consummated and contracts are signed;

e  The buyer’s investment, to the date of the financial statements, is adequate to demonstrate a commitment to pay
for the property;

o  The Group’s receivable is not subject to future subordination;

o The Group has transferred to the buyer the usual risks and rewards of ownership in a transaction that is in
substance a sale and does not have a substantial continuing involvement with the property; and

e Work to be completed is either easily measurable and accrued or is not significant in relation to the overall

value of the contract.




SHUAA Capital psc
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 31 December 2006

3. INVESTMENTS IN ASSOCIATES

The Company has the following investments in associates:

Country of
Incorporation Ownership 37 Dec 2006 31 Mar 2006
Emirates Securities L.L.C. U.AE. 50.00% 62,534 87,883
Porta Egypt for Packaging Materials Egypt 49.10% 44,336 42,659
Oman National Investment Corporation Holding SAOG ~ Oman 35.49% 268,667 247,953
Amwal Qatar 20.70% 67,729 46,918
Al-Ahlia Investment Company K.S.C. (Closed) Kuwait 00.00% - 222,890
Taghleef Industries L.L.C. U.AE. 23.36% 119,099 -
Ahlia Industrial Projects Co. (K.S.C.C) Kuwait 48.69% 366,941 -

929,306 648,303

During the period, the Group concluded the acquisition of a 23.36% stake in Taghleef Industries L.L.C. (Taghleef),
a limited liability Company registered in Dubai under the UAE Commercial Companies Law of 1984 (as amended)
engaged in the manufacture and sale of BOPP (Biaxially Oriented Polypropelene). Consideration for this
acquisition was in the form of cash and a swap of shares in entitics now forming part of Taghleef. These shares
were previously accounted for as part of available for sale investments.

During the period, the Group paid 358,740 to acquire 48.69% of the issued and outstanding shares of Al-Ahlia
Industrial Projects Co. (K.S.C.C). Ahlia Industrial Projects Co. (K.S.C.C), is a Kuwaiti shareholding company
engaged in the manufacture and sale of salt and chlorine products.

During the period, the Group restructured its initial investment in Al-Ahlia Investment Company and further
acquired an additional stake in the company. The Group sold its entire holdings in Al-Ahlia Investment Company on
29 July 2006 realising an estimated gain of AED 67 million from the disposition.

4. DUE TO BANKS
The Group’s banking facilities are renewable every six months and carry US Dollar LIBOR based floating interest

rates plus a spread ranging between 1% and 3%. During the period ended 31 December 2006, the Group secured
new credit facilities of AED 509,030 thousands (31 March 2006 — AED 140,635 thousands).

5. DIVIDEND
The Company’s Annual General Meeting held on 19 June 2006 approved a cash dividend of 30% of the paid-up

share capital of 550,000 for the year ended 31 March 2006. The dividend has been paid during the period.

6. CUMULATIVE CHANGES IN FAIR VALUE

31 Dec 2006 31 Dec 2005
Available for sale investments
Balance, beginning of the period 5,263 11,647
Realized gains recycled during the period (17,379) (17,409)
Net movement in fair values during the period 15,764 23,358
Balance, end of the period 3,648 17,596
Group’s share of investment revaluation reserves in associates
Balance, beginning of the period 6,210 6,196
Net movement in fair values during the period (6,217) 10,905
Balance, end of the period ) 17,101




SHUAA Capital psc
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 31 December 2006

6. CUMULATIVE CHANGES IN FAIRE VALUE - continued

31 Dec 2006 31 Dec 2005
Fair value hedges
Balance, beginning of the period - -
Effect of cash flow hedges during the period - 2,737
Expiry of cash flow hedge - (2,737)
Balance, end of the period - .
Total 3,641 34,697

7. BASIC AND DILUTED EARNINGS PER SHARE

The earnings per share - basic for the period has been computed using the net profit for the period, net of directors’
fees, of AED 147,923 (31 December 2005 — AED 303,013) divided by the adjusted weighted average number of
shares outstanding of 550,000,000 (31 December 2005 — 488,775,596).

The figure for basic and diluted earnings per share is the same as the Company has not issued any instruments which
would have an impact on earnings per share when exercised.

8. RELATED PARTY TRANSACTIONS
A number of transactions are entered into with related parties in the normal course of business. The related parties
with which the Group has transacted are entities in which it has made an equity investment. Pricing policies and

terms of these transactions are approved by the Company’s management.

Assets and liabilities with related parties are as follows:

31 Dec 2006 31 Mar 2006
Receivables and other debit balances 21,756 43,526
Loans and advances 39,953 53,459
61,709 96,985
Payables and other credit balances 1,277 835
Income resulting from transactions with related parties comprises the following:
1 Oct 2006 to I Apr 2006 to 1 Oct 2005 to I Apr 2005 to
31 Dec 2006 31 Dec 2006 31 Dec 2005 31 Dec 2005
(3 Months) (9 Months) (3 Months) (9 Months)
Unaudited Unaudited Unaudited Unaudited
Interest income 920 3,419 63 701
Fees and commission income 13 71 176 479
933 3,490 239 1,180
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SHUAA Capital psc
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 31 December 2006

10. CLIENTS’ FUNDS UNDER MANAGEMENT

The Company is licensed as a financial services company regulated by the U.A.E. Central Bank (Note 1). At 31
December 2006, clients’ funds were managed in a fiduciary capacity, without risk or recourse to the Company.
These assets are considered as off-balance sheet items and do not constitute part of the Company’s assets.

11. COMMITMENTS AND CONTINGENT LIABILITIES

The Group had the following outstanding commitments and contingent liabilities:

31 Dec 2006 31 Mar 2006
Corporate guarantee 8,000 29,000
Letters of guarantee 43,000 43,000
Commitments to acquire financial assets 119,281 78,687




