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E’ 0, Box 9267 ® Phone: 3324000

Zl] ERNST & YOUNG " 10 boxo prne: 1324000
Al Attar Business Tower dubai use@ae.sv.com
Sheikh Zaved Road WwW.Ey Comime

Dubai, United Arzb Emirates

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS TO THE SHAREHOLDERS OF SHUAA CAPITAL PSC

Imtroduction

We have reviewed the accompanying interim consolidated balance sheet of SHUAA Capital PsC
(the “Company™) and its Subsidiaries {the “Group™) as of 30 June 2007 and the related
consolidated statements of income, changes in shareholders’ equity and cash flows for the thres
month period then ended and explanatory notes. The Directors of the Company are responsible for
the preparation and presentation of these interim condensed consolidated financial statements in
accordance with Iniernational Accounting Standsard 34 Interim Financial Reporting (“1AS 34"). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based cn our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Audilor of the Entity”. A
review of interim financial information consists of meking inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures, A review is substantially less in scope than 2n audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
weuld become aware of all significant matters that might be identified in an audit. Accordingly, we
do not cxpress an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with LAS 34,

5»&3/3‘2/

Signed by: Edward Quinlan
Partner
Eegiswation No. 93

Emst & Young

Dhrhai, United Arab Emirates
29 July 2007

A Member of Emst & Young Global
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CONSOLIDATED BALANCE SHEET
At 30 June 2007

(Currency - Thousands of U.A.E. Dirhams)

Notes
Assets

Cash and deposits with banks

Orher deposits

Receivables and other debit balances

Investment securities 3
Instalimem cradits, loans and advances

Investments available for sale

Investments in associales 4
Fixed assats

Goodwill

Taotal Assets

Liabifitie

Due to banks 5
Payables and other credit balances

Medium term debt &
Dividend payable 7

Tetal Liabilities

Egquity

Paid-up share capial

Trensury shares
Employee stock option plan shares

Statulory reserve

Retained samings

Proposed dividend

Investment revaluation reserve E
Transiation reserve

Equity attributable to equity holders of parent
Minority [nterest

Total Equily

Total Liabilities and Equity

Contra accounts

Clients’ funds under management 13

The nttached notes 1 to 15 form part of these Interim condensed consolidated financial siatersents,

2 June 2007
Unaudired

157,664

409,806
992,084
741,535
185,175
765,983

12,680

95200

3,460,147

716,284
598,551
513,675
110,000

1,938,490

550,000

(13,475)
(173,793)
553,140
587,663

9,015
3,926

1,516,476
5,181

1,521,657

3,460,147

T, 417,976

I March 2007 30 June 2000
Audlired Unandited
135,983 41,517
- 17,200
789,853 168,359
845,626 687,124
630,156 501,674
176,404 B7.157
774,008 751,892
11,457 2,073
95,200 M1
Jas2Tmn 2,302,107
590 254 501,414
T40,148 207,218
505,134 139,203
1,935,536 933,835
550,000 550,000
(13,475) -
(174,659 (f09.319)
553,140 553,140
513,123 363,304
110,000 -
2,189 9,224
2,530 1,523
1,542 548 1,368,272
4,393 -
1,547,241 1,368,272
3,462,777 2,302,107
T _
6,546,112 5,390,307

2
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CONSOLIDATED INCOME STATEMENT

For the period ended 30 June 2007

(Currency - Thousands of U.ALE. Dirhams)

Interest income

Investment banking income:
Income from investment securities
Income from Investments
Fess and commissions income

Income from associares

Total income

Interest expense
Provisions

Nel operating incomse

General and rdministrative expenses
Depreciztion and amortizetion

Operating expenses

Net profit for the peried before minority interest

Profit attributabie to eguity holders of the parent

Profit attributable to minority interest

Enrnings per share

1 April 2007 t0

30 June 2007
3 Months)
[inaudited

25,288

52,324

12,463
68,287

164,742

(19,868)
(28,128)

116,746

(40,408)
{1,235)

(41,643)

75,103

74,540
563

AED 0.136

i April 2006 1o

30 June 2006
{3 Monrhs)
Umandited

20,660

(41,826)
18,139
24,949

6,079

28,001

(10,127)
(458)

17,386

{14,508)
{910}

{15418)

1,968

HE
: |8

The mrached notes | 10 15 foem pant of these interim condensed consolidated financial statements.
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SHUAA Capital psc

CONSOLIDATED STATEMENT OF CASH FLOWS
For the period ended 30 June 2007

{Curreney - Thousands of U.A.E. Dirhams)

I April 2007 ro 1 April 2006 o
A June 2007 30 June 2006

Enandired Unaudited

Cash flows frem operating aclivities:
Profit for the period 78,103 1,968
Adjustments for :
Depreciation and amortization 1,235 Bl4
Income from investments in associates (6380) (6,079}
Gain on sale of invesments available for sale {11,866) {18,139)
Provisions 28,128 488
Other non operating liem 142 -
Wet cash provided by / (used in) operating activities before changes

in assess and [abilites 86,362 (20,943)
Changes in nssets and liabilities:
Receivables and ather debit belances 380047 141,764
Investment securities (142,458) (112,147)
Installment credits, loans and advances {93,028) 50,133
Payables amd ather credit balances (165,707) 88,077
Additions to associates - (135,621)
Dividend rezelved from inmvestment in sssociate 21,651 40,000
Additions o Investments available for sale (27,397) {4,582)
Proceeds from sale of invastments available for sale 29,242 65,892
Purchase of fixed assats (2,458) (996)
Met cash provided by operating activities 56,244 108,552
Cash Nows from financing activities;
Increase in amounis due o banks 26,020 51,613
Settlement of corporate bond (88,152) -
Inerease in medivm term debt 96,603 2,588
Direcior’s remuneration pald - (6,650}
Dividend paid - (165,000}
Kovement in employee stock option plan shares 860 {19,395)
Net cash provided by / (used in} fAnancing acrivities 35437 {136,884)
Nét Inerease [ {decrease) in cash and cash equivalents 121,681 (28,332)
Cash and cash equivalents at beginning of the period 135,983 69,849
Cash and eash equivalents at end of the period 257,664 41,517

The attached notes 1 to | 5 form part of these interim condensed consolidated financial statements.

3
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SHUAA Capital psc

MOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 340 June 2007

{Currency - Thousands of UA E, Dirhams)

1. LEGAL STATUS AND ACTIYVITIES

SHUAA Capital PSC (the ‘Company’) is & public shareholding company established in Dubai, United Arab
Emirates, pursuant to the Emiri Decree Mo, 6 of 23 April 197% and in accordance with the Federa] Law No. (8) of
1934 (s gmended). The regisrerad addrass of the Company is P.O, Box 310435, Dubat, United Arab Emirates.

The Cemnpany pursies @ broad investment strateay with special emphasis on the Amb region in general, the U AE.
anmd G.C.C. markets in particular and is actively involved in public and private capitl markets in the region. The
Compeny's shares dre traded on the Dubai Financial Market in the United Arab Emirates and the Kuwait Stock

Exchange.

The Company is licensed by the Central Bank of the Unived Arab Emirates to conduct financial investment business
services including underwriting of securities and other corporate finance activities, invesiment advisory services,
asset and portfolio menagement and brokerage in local and internatioml securities, The Company {5 reguired to
comply with the relevant UAE laws and the regulations promulgeted by the Cendral Bank of the United Arab
Emirates,

These interim condensed consalidared financial seatements of the company and its subsidierics (Mthe Group™) were
authorized for issue by the Board of Directors on 29 July 2007,

1, SIGNTFICANT ACCOUNTING FOLICIES

The financial information contained in these interim condensed conselideted financhal statements has been prepared
In accordence with Intarnational Financisl Reporting Standerds and the intsrpretmiions adopted by the International
Accounting Standards Board or the Intsrnaticnal Fipanclal Reporzing Interpretations Commiltee.

The accounting policizs used in the preperation of these interim condensed consolidated financiel siatements are
consistent with those used in the preperation of the Group's annual financial statements for the year ended 31 March
2007.

Ammaadments to IAS T Presemation of Finarcial Statements—Cagpital Disclosurss

These emendments require disclosure of Information <nabling evalustion of the Group’s objectives, policies and
processes for maneging eapital, These new disclosures will be inchided for the first time within the Group's annual
finameial statements for the year ending 31 March 2008,

fFRS 7 Financlal Insteiomenis-Disclosures

This standard requires additional disclosure of the sisnificance of financial instruments for the Group's financial
position and performancs and information about exposure to tisk arising from fimancial instruments, These new
disclosures will be included for the first time in the Group's annual financial statemens for the year ending 31
March 2008.

These interim condensed consolidated financial statements do not include 211 the information and footnotes regquired
for full financial statements, prepared in accordance with Intemational Financial Reporting Standards.

3. INVESTMENT SECURITIES

Investment securilies comprise the fallowing:
Ji Sune 2007 3 March 2007

Unasedited Audited

Cuoted fund investments 405,335 383,27
Equity securities

Quoied 1BE, 140 320,838

Unquoted 139,130 42,818

Fixed income securitles 166,479 102,699

992,084 345,626

[ e F—
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the period ended 30 June 2007

4.  INVESTMENTS TN ASSOCIATES

The Group has the following Investments in associates:

Country af Book value/Owrership %
incorporation 30 June 2007 3! March 2007
Unondited Audited

Porta Egypt for Packaging Materials Ezypt 45,445 49.1% 44,920 49.1%
Amwal Clatar 231,507 46.T% 239,058 46.7%
Al-Kout Industrial Projects Company Kuwait 369,974 48.7% 370,960 48.7%
Taghleer Industries L.L.C. U.ALE. 119,057 134% 119,072 23.4%

765,983 774,008

5 DUE TO BANKS

Due to banks comprise borrowings obtained from commercia! banks in the ordinary course of business agains: the

Group's esteblished credit lines with these bonks. Amounts due to banks are repeveble within twelve months.

The Group's banking facilities are rengwable every six months and camy U5 Dollar LIBOR based floating interest
rates plus a spréad ranging between 1% and 3%, During the period ended 30 June 2007, the Group secured new

credit facilities of 303,247 (31 March 2007 — 734,030).
6. MEDIUM TERM DEBET

Medium term debt comprises the following:

Term loans
Cormorate bonds

30 June 2007 31 March 2007

Unauedited Audired

513,675 417,019

- 88,115

513,673 305,134
e ——

©n 30 June 2004, the Parent Company issued three vear bonds of 88,152 {US$24 million), which mamwred on 30

June 2007,

A DIVIDEND PAYABLE

At the Group's Anaual General Mesting held on 24 June 2007, a cash dividend of 26% of the paid-up share capital
of 550,000,000 shares was approved. This dividend was paid on 22 July 2007,

23
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SHUAA Capital rsc
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 30 June 2007

8. INVESTMENT REVALUATION RESERVE

30 June 2007 30 Jume 2004

Unaudired Unawdited
Available for sale investments
Balance, beginning of the period §,241 5,263
Realised during the period (11,497) {18,012}
MNet movement in fair vaiues during the period 12,154 15,763
Balance, end of the period 5,900 3,014
Groop's share of investment revaluation reserves in associates
Balance, beginning of the period (3,052} 6,210
Net movement in fair values during the period 6,167 -
Balance, end of the period 3,115 6,210
Total 9.015 0,224

9. EARNINGS PER SHARE

The basic earnings per share for the period has been computed using net income for the period 74,540 (30 June
2006 - 1,968) divided by the adjusted weighted average number of shares outstanding of 547,000,000 (30 June
2006 ~ 550,000,000}

No figure for diluted eamings per share has besn presented a5 the Group has not issued any Instruments which
would have an mmpact on eamings per shere when exerzised,

1. RELATED PARTY TRANSACTIONS

A nunber of transactions are entered into with related parties in the normal course of business. The related parties
with which the Group has ransacted are entitles in which it hes made an equity investment. Pricing palicies and
ierms of these transactions are approved by Group management.

Assets and liabilities with relatred parties are as follows:

30 June 3! March
2007 2007
Unaudired Audired
Receivables and other debit balances
Associates 15,990 5046
Orcher related parties 6,614 107,095
Loans and advances
Associams 10,475 10,837
Other related parties 33,174 32606
Key management personnel 7688 9.756
73,941 165,340

Advances to key management personnel reflects wading margin, secured sgainst mvesiments held and sums
advanced under the staff assistance program avsilable to all employees, for which no Interest s charged,

Payables and other credit balances
Ohther related parties 5,031 628

eSS ]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the period ended 30 June 2007

10. RELATED PARTY TRANSACTIONS - continued

Income resulting from transactions with related parties comprises the following:

Interest ineome
Associates
Other related parties
Fees and comvnizsion income
Other relatad parties

11, [INTEREST RATE RISK MANAGEMENT

] Aprit 2007 e | Aprfl 2006 1o
30 June 2007 30 Sune 2006
{3 Mornhs) {3 Months)
Unaudited Linemelived

173 810

607 437

3974 21

4,754 1,268
==

The Group is expesed to various risks associared with the effects of fluctustions in the prevailing levels of market
interest rates on its financial position and cash flows. The Group secks to limit its exposure o such movenents by
managing the Interest rate and maturity strutlure of assets and labllitles, The Group's interest rate sensitivity
position ot the end of the peried, determined by the earlier of contracrual re-pricing or meturity dites, was as

foliows,

{Cash and deposits with banks
Receivables nnd other debit balances
Invesiment securitics

Instaliment credits. loans and advances
Investments pvailuble for sele
Invesimenls in Associntes

Fixed assets

Goodwill
Total Assefs

Dee to banks

Pavables and oiher credit balances
Medivm term debt

Dividend pavable

Sharcholders’ squity

Total Linbifties and Equity

Interest mte sensitivity gep
Cummulative interest rate sensitivity gap

30 Suwe 2007 (Unaudted)
Effective
Upto3 312 1-5 MNon-lntorest imterest
menths months yEars Learing Total rate
103,296 - - 154568 257664 3%
- - - 409,804 409,806 -
239,275 - - 752.509 942,084 T.0%
318,717 139,804 152,034 - 741 555 11.6%
- - - 185,175 185,175 -
: - - 765,583 765983 -
531,452 145,815 - w7 716,284 T.0%
7,504 2,168 - 319,859 598,531 1.5%
- - 313,675 - 513,675 6.3%
- - - 110,000 110,800 -
= - - 1,521,657 1,511,657 -
EEI‘?!ME Iﬂlﬂa Sllﬂ ZIEBQS Jﬁﬁullﬂ'
54312 818211  (321,641) 185,488 -
54,332 136,153 [185.488) - -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the period ended 30 June 2007

i

Cash and deposits with banks

Orher deposit

Reczivables and other debil balances
Investment securities

instaliment credits, loans and advances
Investmems svailable-for-sale
Investmenits in associates

Fixed aszets

Goodwiil

Total Assets

Due to barnks
Payables and other credit balances
Medium term debi

Equity
Total Liabilities and Equity

Interest rate sansitivity gap
Cumulative interest rate sensitivity gap

INTEREST RATE RISK MANAGEMENT- continued

31 March 2007 (Arwdized:
Moo Effective
0-3 3-12 1-5 interest interes
Monlis  Months Years bearing Total rae
T2.290 - 63,693 135,983 4.0%
* . . 789,853 765,853 -
79349 B E2482 687,795 249 626 7.3%
280,010 207,264 162,842 - £50,156 11.6%
& i - 176,494 176,494 %
- . T74.008 774,008 -
= & 11457 11,457 <
- - - #5200 95.200 -
431640 107264 245364 2598500 3,482777
581,653 9E510 - 0,091 630,254 1.68%
- 26,241 - 713,907 740,148 4.5%
38,115 - 417.019 - 505.134 6.9%
- . - 1547241  1,547.24]
669,768 124,751 417019 1271239 3481777
{238,119} 82513  (171,655) 327361 -
{238,119)  (155,6068) [327.261) - -

12. SEGMENTAL INFORMATION

The Group accotnts for its aetivities on the basis of four main business segments; investment securities, investments
avallable for sale, advisory services & asset management and financing acuivilies.

Net income contributed by the Group’s business segments, presented by geographical region, s as follows:

J0 Sune 2007 (Uinaudired)
Advisary
Fnvesimenis services
Investatemi  avalfable and asset  Financing
sechrifies  Jforsafe  managemeni  activifes  Assoclares  Uwalfocoted  Total
GCC Countries 43,165 12443 66,931 24792 6,027 - 153,382
Middle Eamt & North Africa 1,354 - 1,007 404 353 - 3,300
Merth América 5,053 - - a - . 5,053
Europe 2,748 - 59 - - - 3007
Total Revenue 52324 12,463 68,287 15268 6,380 - 164,742
_ —_——T == C— e — ——_—
Met Encome 52,324 12,463 68,287 5420 6,380 {10,334) 74,540
= =
Assets 992,084 185,175 388,481 BO3.SE7 765983 234837 3460147
—_———r==
Linbilitles 52504 B 161,368 330,533

1,264,085 .

1,828490
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the period ended 30 June 2007
12. SEGMENTAL INFORMATION - continued

3¢ Jrine 2006 (Unoudited)

Advisery
Invesimants serilees
Investment  avaffable and asset Finemcing
secnrifizs SJorsale  mamcgemawt  cevities  Associotes  Uratlocared  Toral
GCC Countrles (26,714) 126 23,354 20,393 3,356 A 12,745
hiddie Eest & Worth Africa {9,250 15,013 1,531 367 523 - 11,104
Morth Amerca G536 = & = = - 73
Eurgpe 3,152 . 28 : . - 3,180
Total Revepue {41,826} 18139 24,048 20,660 6,079 - 28001
=

Mer Income {41.326) [8,13% 24540 10,533 6,079 {15,906) 1,962

= = = —_— ———— |
Agzets 637,124 87,157 1,128 572293 755.892 200,513 2302107

—_— =

Linbilities 66,849 - “ 696240 - 170,746 933,835

————— = e
The geographical segmentation of the balance shest assat and liabilities is zs follows :

. 30 June 2007 (Unawdited)
Middie
East £
GCOC Narek North
COfries Africa - America Enrope Asia Totad

Cash and deposits with banks 206,042 49 51,567 ] - 257,664
Recelvables and other debit balances 317,156 115 48,114 719 12,702 4098046
Investment securities 432,070 142,854 163.008 193,510 44,542 992,084
Installment cradies, loans and advances 731,080 10,475 - - - 741,555
Investinerts available for sale 79,247 46,634 183 - 58,111 185,175
Investments in associates 720,537 45,444 - - = 765,983
Fixed assets 12,680 - - - 12,650
Goodwill 95,200 - - - - 95,200
Totaf Assets 25614,012 275,573 263,872 194335 117,455 3,460,147
Dae to anks Ti6.245 - - 39 - 716,234
Payables and other credit balances 536,770 635 45,462 &9 1,oe 508,531
Mediom term debt 513,675 . . - - §13.675
Dividend Payable L 10,000 - . - . 110,000
Equity 1.521,657 . . - . 1,521,657
Total Liabilities and Equity 3,398,297 635 49.462 T30 11,009 3,460,147




Fax from

! #3971 4 3383558 141-B8-87 14:58 Pg: 2B
SHUAA Capital rsc
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 30 June 2007
1. SEGMENTAL INFORMATION - continued
37 March 2007 {Audhed)
Middle
Eaxr &
oo North Nortk
countrles Affica America Evrape Asla Total
Cash and deposits with banks 1158327 49 20.602 5 125983
Receivables and other dabit balances 97,129 30,5132 = 786 1426 TED RL3
Investment securities 383,700 239,952 30,034 185,991 79927 £40.626
Instaliment ¢redits, loans and advances 635,303 10,853 - - - £50,156
Investments available for sale T0.276 41,072 198 2,154 62,7594 176,49
[nvestments in associates T29,088 44,920 - - - Ti4.008
Fixed assets 11,4357 - - - - 11,457
Goodwill 93200 - . = - §35.200
Total Assers 2,741 480 427,358 50,856 168,936 24,147 3482777
Due to benks 690,234 - - - - 65,254
Pavabies and other credit balances 663,060 . 14,582 62,406 . 740,148
Medivm term debt 303,134 - - - . 505,154
E"-.Iui'l:llII I .541.141 ki - e - I rs“'?lm' i
Toal Lisbilities and Equity 3,405,689 : 14,682 62,406 - 3,482,777

13. CLIENTS' FUNDS UNDER MANAGEMENT

The Group is licensed as a financial services company regulated by the Central Bank of the United Arab Emirates
(Note 1]. At 30 June 2007, client funds were managed in a fiduciary capacity, witheut risk or recourse to the Group.
These assets are off balance sheet items and do not constitute part of the Group's assets.

4. COMMITMERNTS AND CONTINGENT LIABILITIES

The Group had the following cutstanding commitments and contingent liabiljtes:

30 Jure 2007 31 March 2007

Unaudired Awdired
Corporate guaranies 206,000 207,000
Letters of guarantee 164,365 144,000
Commitments to acguire financial assets 165,715 119,148
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15, PROPOSED ISSUE OF CONVERTIBLE DEBT SECURITIES

On 24 June 2007, the Group announced that it would call an Extraordinary General Meeting on 5 August 2007 to
seek approval 1o obtain financing by issuance of convertible debt securities tomling AED 1,500 million.

Dubai Banking Group has been chosen by the Group and an agreement in principle has been signed, whereby they
will provide the desired financing on 8 comvertible basis in support of the Group's expansion in the UAE and
regional markets.

The converslon price agreed in principle is AED 6 per share, which will ranslate into 250 million shares of the
Group, representing a stake of 32% post conversion. The propesed transsction encompasses the funding of all
outstznding lizbilities of the Group Stock Option Plan,

This proposal is subject 1o approval by regulators and the shareholders of the Group.
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