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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE BOARD OF DIRECTORS OF NATIONAL CENTRAL CTOOLING
COMPANY PISC

Ttroduction

We haye reviewed the accomparying interim condensed consolidated financial slaterments of National
Central Cooling Company PISC (the “Company™) and its subsidiaties {the “Group”) as at 31 Mareh
2003, comprising of the interim consolidated statement of financial position as at 31 March 2009 and the
refated interim consolidated statements of income, comprehensive income, changes in equity and cash
flows for the three month period then ended and explanatory notes, Management is responsible for the
preparation and presentation of these interim condensed consolidated financial staements in accordance
with International Financial Reporting Standerd IAS 34 Interim Financial Repotting (“IAS 34", Our
respansibility is to express 2 conclusion on these interim condensed consolidated fingncial statements
based on our review,

Scape of veview

We condugted our review in accordance with the International Standard on Review Enmgagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.”
A review of interim finaneial information consists of making inguitics, primarily of persons responsible
for financial and accounting matiers, and epplying analytical and other review precedures. A review is
substantially less in scope than an audit conducted in accordance with Interrational Standards on
Auditing, Consequently, it doss not enable us to obfain assurance that we would become aware of all
significant matters that might be identified in an audit, Accordingly, we do not expiess an audit opiniog,

Canclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements are not prepared, in afl material respects, in
accordance with IAS 34,

Emat & Hawwj

Signed by:

Mohammad Mobin Khan
Partner

Ernst & Young
Registration No, 532

13 May 2009
Abu Dhabi

A emibes fimm off B wk& Youag Globl Limited
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National Central Cooling Company PISC

INTERIM CONSOLIDATED STATEMENT OF INCOME
Three month period ended 31 March 2009 (Unaudited)

Three month Three month
perlod end:d period ended
31 Maroh 31 March
2009 2008
Nores AED 000 AED 000
Revenuas 3 186,712 129,611
Operating costs 109,5:15) {58.067)
GROSS PROFIT 80,117 70,944
Administrative and other expenses (40,65:16) (36,148)
Finance costs 3 (25,9(18) (20,328)
Fingnce income 3 3,807 1,843
Changes in fair value of derivative liability (1,900) -
Changes in fair value of invastments
carried at falr value through income statement 3 {8 (3,384)
Other ineome 1,645 618
Share of rosults of associates 3 4710 AL
PROFIT FOR THE PERIOD 2110 _16,306
Atiributable to:
Equity holders of the parent 10,771 9,976
Minority interests 10029 6330
21,714 16,506
Basic and diluted earnings per shave
attributable to ordinary oquity holders of the parent (AED) 4 "N | —001

The attached notes ! to & form part of these interim condansed consolidated financial stataments.
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National Central Cooling Company PJSC

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE! INCOME
Three month period ended 31 March 2009 (Unaudited)

Three month Thres month
perlod eneed period ended
31 Mwich 31 March
2609 2008
AED'G00 AED ‘000
Frofit for the period 21,710 16,506
Other camprehiensive income (loss)
Changes in fafr valne of derivatives (11,931) {42,658)
Changes in fair value of available for sale investments 133 {1,500)
Exchange differences arising on translation of overseas operations ~i38D (467
Other comprehensive loss for the period (12,175) 44.631
TOTAL COMPREHENSIVE,
INCOME (LOSS) FOR THE PERIOD ~3 18 (28.123)
Attriburable to:
Equity holders of the parent (1,414) (34,635)
Minority intorests 10919 B.530
2313 (28.125)

The nttached netes 1 to & form part of these interim condensed consolidated finangial Staterne s,
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National Central Cooling Company PISC

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSI’I‘“ ON
At 31 March 2009 (Unandited)

{Audited)
J1 Murch 31 December
202 2008
Noreg ALR Wi AED600
ASBETS
Nan-cusrent assols
Capitel work in Prograss & 3,140,806 2,764,733
Broperty, plant and squipment 2,769,188 2,626,387
Intangxblc: PLLD 38,178 38,562
Tnvestioents in associates 250,447 243,232
Available for sale investmants 20,108 58,974
Loan to an assogiate 424129 42029
63004414 $774.146
Current sxgats
Inventories 43,682 77,338
Trads and other receivablen X03.449 448,279
Financial assets carrled at fair value through income statement 58,528 58,840
Contract work in progreas 238,149 207,563
Prepayimenis 8,143 8,787
Bank balances and cash 48,474 LT01.959
L9182 1,503,766,
TOTAL ARSETS 7.8915d8 7.277.882
EQUITY AND LIABILITIES
Fouity stiribitabln 6 aquity holders of the parent
Share capifal HL213,040 1,213,380
Trensury shares 10,049y £10,050)
Statutory resdrve 47,433 41,433
Retained earnings 83,4 72,933
Poraign cutroncy translation réssrva (1,61} (664)
Cumulative changes in fair valus of derlvatives ,
and availahly for sale investmenta (123,947 (112,189)
Convertible bond —equity component 1301438 1,301,679
_ ,slﬂ,lili R 2.512,522
Minority intevests _M[ﬂ i 81,766
Tatal oquity. L 883,63 2674088
Nonecurrent nbilition .
Avcounts payable and aceruals 7640 55,172
Tntterast bearing loans and borrowings 5 1885195 185,465
Tslamio finemoing arrangsments 5 2,030,148 1,669,204
Obligations under Anance Jaase 40,484 41,272
Convartibls hond — lisbility somponent 256,036 256,507
Rraployees” end of servics bonefits _L&'!%E ~ 17254
- 2805447 2.324.965
Cirrrent Habilities
Brnk overdrafia 141,118 233,326
Acrounits pryable and accruals 1,4%3,008 1,458,081
Advances 400,100 -
Intmstheﬂring Jonns gnd borrowings 3 2‘50,1!0 7 158,045
Izlamic financing arangements 5 ; 403,576
Convartible bond - lisbility component 118,453
Obligations undar finatcs jease — 7364
2.378.825

4

% L
A

y: sm \UTIVE GFFICER

4



National Central Cooling Company PISC

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Three month period ended 31 March 2008 (Unaudited)

Balance at 1 Tamuamy Z008
Profit fos the period

Cithen comprebensive Joss foo the penind
Total comprchensive Ioss for the pedod
‘Bomus shares Ismeid
Tividmd paid fo inorisy mtenests
Balance ot 3 3lasch 2008 fmeaditcd)

‘Balamxe 2 1 Faawary 2003

Profitfor theperiad

Giher compsehonsive Inss forfhe period
“Total comprchensive Inas for the period
Taidiod paid fominoity inferesis
Balanoe at 31 March 2009 (@andizd)

AetriButable 10 ity hoidns of fhe parent

Fuirsign
CUFFRICY
Share Treasury St v Retaimed i
cenpired shoves FaRerve earaings reserne
AED 08 AED 050 AED 500 AED 038 AED 50
1134800 (o050 36,478 10,730 (145)
. - - 9575 -
= - S - 12673
- - - 9915 {67}
79,355 - - -

1213330 (10.050% 16578 20,706 1612}
1,213 360 (10,850} A7A33 et {664)
- - - 19,371 -

- - - = )

- - - 10,371 {357)
1213380 (16,2503 47433 az504 Q165

The atiached notes 1 to 8 form part of these interim condensed consolidated financial statements.

Conmalotive
citanges ir
Jair eaie of
elerdnntives
and  Comernible Beserve
oodabie Fond- Jor
o sefe Uiy Froposed Amoriy Fotai
i g 2 Bon Essue ool Interests ity
AR GG AER OO AED g ART 008 AED o0 AR iy
{8,500 - TO390 1241884 132971 1374855
- - 9975 6,530 16,306
RER LY —— — _{34.631) J—1 L8 531)
{44,164 - - {J4.655) 6530 {28,325)
(23,3803 - - -
= - - L3200 (11.250)
32,673 U I 1207229 12830 1335530
{12189 1301672 - 2512322 161,756 2,074 38R
- - - 14,771 10,539 23710
(11.798) - — {12,195 - {12195
(11,5955 ' - - a4 10,939 9515
- - - - {34t (540}
3287 1301819 PO N =755 IZEAST ARG
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The atfached notes 1 to § form part of theso interim condensed consolidated finaneial statemeats.
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National Central Cooling Company PJSC
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
Three month period ended 31 March 2009 (Unaudited)
Three month Three month
period end period ended
31 Maraoh 31 March
299 2008
AED ‘94 AED ‘600
OPERATING ACTIVITIES
Profit for the period 21,710 16,506
Non cash adjustments to reconcite profit for the period
1o net cash flows:
Depreeiation of property, plant and equipment 18,59 13,473
Share of results of associates (4,'13) {2,392)
Netmoverent in employees' end of service benefits ¢H6) 1,397
Finance income (35517 {1,843)
Finance costs 25,918 20,328
Loss on disposal of fiiancial assets carried at
Tair value throngh income staterment - 60
Changes in fair value relating to financial asscts carried at
fhir value threugh income statement {§15) 3,324
Changes in fair value of detivative liability L,hug .
Working capital adjustments;
Inverntories 33,546 (2.672)
Trade and othet receivables and prepayments (53,4"'6) (139,397)
Contract work in progross {26,4(:6) 67,122
Accounts payable and aceruals (59,346) 58,352
Interest paid (853 (67,399)
Net cash flows used in operating activities (118.479) _(33.161)
INVESTING ACTIVITIES
Purchase of propearty, plant and equipment (4,752) (1,984)
Investment in associates - (29,749)
Purehase of intangible assets (316) -
Additions to capital woik in progress (412419 (387,270
Proceeds on disposal of financial assets carried at fair valus
theough income statement - 43,430
Advances received 400,300 -
Interest received _ 3587 1.843
Net cash flows used in investing activities (13.520) 373.730
FINANCING ACTIVITIES
Interest bearing loans and borrowings recelved 157,168 87,678
Interest bearing loans and borrowings repaid (62,041) (125)
Islamic financing arvangement received 368,060 -
Islamic financing amangement repaid (378,738) (206)
Transaetion ¢ost on interest bearing loans and borrowings (3,413) -
Trangaction cost on Islamic financing arrangements (7030 -
Paymonts for obligations under finance leaze CLL)) (718)
Dividends paid to minority interests (340) 11,200
Net cash flows from financing activities 71,921 5429
DECREASE IN CASH AND CASH EQUIVALENTS (60,578) (361,462)
Cash and cash equivalents at 1 January 4684633 68,636
CASH AND CASH EQUIVALENTS AT 31 MARCH 467,635 —l 174

6
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National Central Cooling Company PISC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIALL STATEMENTS
31 Mareh 2009 (Unaudited)

1 ACTIVITIES

National Central Cooling Company PISC (the “Company”) is registered in the United Avab Eymirates ae g Public
Joing Btock Company purshant to the U.AE, Commercial Companies Law No, § of 1084 (ss amended), The
principal activities of the Company are to constiuct, own, asserble, install, operate and naintain cooling and air
conditioning systems. In addition, the Company’s activities include the distribution and sals of chilled water for use
in district cooling technologies. The Company’s registered office is located at P.O, Box 32144, Dubai, United Arab
Enmirates.

The interim condensed consolidated financial statements of the Group were authorised for ssuance by the Board of
Dirsotors on 13 May 2009,

) BASIS OF PREPARATION AND ACCOUNTING POLICIES
2.1 FUNDAMENTAL ACCOUNTING CONCEPT

At 31 Mavch 2009, the Company’s convont Habilities exceeded its current assets by AED 1,01 million (31 December
2008: ARD 8751 million). The interim condensed consolidated finaneial statements have teen prepared on a going
concer basis as management of the Company supported by the Board of Directors have expressed sonfidence in
generating funds through working capital and/or restructuring its ewrent bank facilities fo enable the Company fo
moet its liabilities as  they fall due in the foreseeable futwre. At the date of approval of these inferim condensed
congolidated financial statenents, the Company is in discussions with various financial instiutions for the purpose of
securing additional and / or restruciuring existing loans and borrowings,

2.2 BASIS OF PREPARATION

The interim condensed consolidated financial statements of the Company and its subsid aties (“the Group™) arc
prepared it accordance with International Accounting Standard 34, Interim Financial Repotting.

The interim condensed consolidated financial statements have heen presented in United Arab Emirates Dithams
{AED), which is tho fimetional currency of the Group, Al values are rounded to the nearest thousand (AED ‘000)
except otherwise indicated.

The interim condensed consolidated financial statements do not include all information and disclosures required in
the annual consolidated financial statements and should be read in conjunction with the Company’s annual
consolidated financial statements for the vear ended 31 Decembey 2008, In addition, results for the three months
ended 31 March 2009 are not necessarily indieative of the results that may be expected for he financial vear ending
31 December 2009,

R SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial stafements are
consistent with those followed in the preparation of the Group's annual consolidated financitl statements for the year
ended 31 December 2008, except for the adoption of the following new standards as of 1 Jan 1ary 2009, noted below:

IAS 1 Presentation of Financial Statements (Revised)

The revised standard separates owner and non-owner changes in equity. The statement of shanges in equity includes
only details of transactions with owners, with non-owner changes in equity prosented as 2 sir gle line. In addition, the
standard inttoduces the statement of comprehensive income: it presents all items of recognised invome and expense,
aither in one single statement, or in two linked statements. The Group has clected to present t#¥0 stytements.

IFRS 8 Operating segmenty

The standard requires disclosure of information about the Group’s operating segments and replaces the requirement
to determine primary (business) and secondary (geogrephical) reporting segments of the (Group. Adoption of this
standard did not have any effect on financial position or performance of the Group, Additiom] disclosures about each
of these segrments are shown in note 3 inoluding revised comparative information,
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National Central Cooling Company PISC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIA' STATEMENTS
31 March 2009 (Unaudited)

3

SEGMENT INFORMATION

For management putposes, the Group is organised info five operating segments based on thuir products and serviges,
as follows:

*

The ‘services’ segment is involved in design and supervision of electrical, meckanicel voding and sanitary
engineering works,

The ‘chilled water’ segment constructs, owns, assembles, installs, operates anc maintaing cooling and
conditioning systems, In addition, the segment distributes and sells chilled water {or use in district eooling
technologies, ‘

The ‘confracting’ segment is involved it construction of alr conditioning chilled viater sentral stations and
nhetworks for new or existing buildings,

The *‘manufacturing’ segmnent is engaged in production of pre-insulated pining systems for chilled and hot
water, gas and other ¢nergy related applications and provision of pipe protection services,

“Others” represent aggregation of five segments.

Qperating Segments which have similar cconomic characteristics are aggregated to form the above reportable
operating sogments,

Operating segments

The foliowing table present revenve and profit information regarding the Qroup’s operating segments for the threa
menths ended 31 March 2009 and 2008, respectively.

Chilled
Sepvices waler Conlracling  Mawnfachming Others Eltmiparions Toml

AED '6po AED 060 AED 000 AED 05D AEDN20 AED 000 AED boh
Three tonths ended 31 Mapch 2000 (ennudited)s
Revenls
Extemal revenug 15,634 (i}, 284 6,317 81,4058 5,032 . 185,742
Inter-gagment revenye T — - s Lug 2.289) R
“Tota] sevenuo 687 £la2ad 26415 L8 A8 (2289 58024
Resulp
Regment tesults £,283 10,300 {143 24,943 (20178} — 41,206
Tinanes costs “ . . (22,958)
Chenges i feir value of deriyative lighitity N . - “ (1,556)
Financs insome - - . « . 3,587
Chatges in flr value of Invesitnents " - . N “ 8
Bhwre of rosudla of ssooctates - - M 4710
Profit for the period 21,710
Three months endad 31 Mareh 2008 (unaudlted):
Bevenus
Exterpal rovenye 21,711 13,57 25,379 26,498 1,90 . 125,011
Intep-sogmant ravenus 293 13 R J— St (4,561) ——
Tota] rovenie 24524 8288 25378 26,458 N (3.861) 20011
Reguly
Regment resuits 40,843 2404 =SA18 =148 (L ——t 35,414
Flngnee cosla - . - (20,828)
Tinancs incoms . M - N 1,843
Chipager In fafr vaiue of invastments, hay - - - - @ 384)
Bhere of rosvlls e spsacistes - - - - A:Ik )
Profit forthe poriod oG E0R

Infer-segment revenues are sliminated on consolidstion.
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National Central Cooling Company PISC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2009 (Unaudited)

4 BASIC AND DILUTED FARNINGS PER SHARE ATTRIBUTABLE T¢) ORDINARY EQUITY
HOLDERS OF THE PARENT

Basic and diluted earnings per share are caloulated by dividing the profit for the petiod attrihutable to ordinary equity
holders of the parent by the weiglted average number of ordinary shares outstanding during the period plus the
weighted average number of ordinary shares that would be issued on the conversion of man¢ atory convertible band,

The following reflects the income and share data used in the basic and diluted earnings per saare computations:

Three month Three month
period endzd period ended
31 Mirsh 31 March
2398 2008
Profit for the period attributable to equity halders
of the parent fot basic and diluted eamings (4ED 000) 1071 e 1976
Weighted average mumber of ordinary
shares (excluding treasury shares) outstanding
during the period {*000) 1,203,350 1,203,330
Effect of convertible bond (*000) 074,603 —
Woighted average numbor of ordinary shares
{(excluding freasury shares) adjusted for the
effect of convertible bond (*000) LR7LO43 1.203.33¢
Basic and diluted earnings per share (AED) — A1) X ——k i

Basic and diluted eamings per share has been caleulated on the basis of maximum numhsr of shares that may be
issued for convertible bond.

5 INTEREST BEARING LOANS AND BORROWINGS AND ISLAMIC FINANCING
ARRANGEMENTS

In February 2009, the Company obtained a short term interest bearing facility of AED 128.5 million from a loeal
bank, repayable within nins months from the date of signing the arrangement lotter, The loan candes internst rate at
LIBOR. plus # margin of 2.5%. As at 31 March 2009 the Company has fully availed the refinncing facility.

In March 2009, the Company obtained an unsecured Islamic financing arrangement of ARD 368 million from 2 Jocal
bank, repayable in 2 single bullet installment in March 2011, The loan carries intorest rate 5t RIBCR plus 2 margin of
5.5% 10 6.5%. As at 31 March 2009 the Company has fully availed the refinancing facility.

Inclyding the above mentioned financing facilities, the Group made the following total draws owns and repayments of

debt during the petiod:
Drawdown.  Repayments
AED 80 AED ‘066
Interest bearing loans 157,148 62,041
Islamie finaneing arrangements 368,0¢0 378,735
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National Central Cooling Company PISC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAZ STATEMENTS
31 March 2009 (Unaudited)

G CAPITAL WORK IN PROGRESS

During the three month period ended 31 March 2009 the Group has incurred ¢xpenditure of AED 532 million (petiod
ended 31 March 2008: ABD 381 million) primarily relating to construction of district vooling plarts.

7 COMMITMENTS

The Board of Directors have authorised foture capital expenditure amounting to AED 917 miflion at the balance
sheet date (31 Deceraber 2008: AED 1,449 mitlion), ‘

The Company also had capital commitments of AED 831 million (31 Decomber 2008: AEL} 831 million) in relation
to the Company”’s itxterest in the joint venture investments,

The notional amount of the Company’s currency and interest rage swap and cap deals outstimding at 31 Maroh 2009
was AED 1,924 million (31 December 2008: AED 1,718 million), The notional amount of Company’s share in

interest rate swap deal of an associate outstanding at 31 March 2009 was AED 100 million (31 December 2008;
AED 101 million),

8 CONTINGENCIRS
The bankers have issued guarantees on behalf of the Company and its subsidiaries as folloves:

31 Mowrch 31 Decembar

2009 2008

AED ‘908 AED ‘000

Performance guarantees 46,412 45,686
Advance payment guarantoos o 12,776
Financial guavantees A0.82 45.137
A4 103,599

10



