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TAKAFUL EMARAT - INSURANCE (PSC) 

PUBLIC JOINT STOCK COMPANY 

DUBAI 

UNITED ARAB EMIRATES 
 

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME  

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2010 

                          EXHIBIT  B 

_____________________________________________________________________________________ 
 

   18 May 2008  

  Six months (date of  

  period ended inception) to Three months period ended 

  30 June 2010 30 June 2009 30 June 2010 30 June 2009 

 Note (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

           AED          AED          AED          AED 

ATTRIBUTABLE TO POLICYHOLDER      

Takaful Contributions earned 14 3,127,084 -- 2,119,315       -- 

Retakaful Contributions ceded 14 (1,603,242) --   (1,108,169)       -- 
  ___________________ ___________________ ___________________ ___________________ 

Net earned contributions 14 1,523,842 -- 1,011,146       -- 
  ___________________ ___________________ ___________________ ___________________ 

      

Gross claims incurred  (3,014,930) --   (2,235,428)       -- 

Retakaful share of claims incurred  2,024,490 -- 1,477,961       -- 
  ___________________ ___________________ ___________________ ___________________ 

Net claims incurred     (990,440) --      (757,467)       -- 
  ___________________ ___________________ ___________________ ___________________ 

Takaful income  533,402 -- 253,679       -- 

Takaful expenses 15    (680,677) -- (488,610)       -- 

Commission on life retakaful & other income  11,538 --  --       -- 
  ___________________ ___________________ ___________________ ___________________ 

Takaful Operating Loss      (135,737) -- (234,931)       -- 

      

Wakalah fees 16   (1,650,405) -- (1,204,629)       -- 

  ___________________ ___________________ ___________________ ___________________ 

Deficit of takaful for the period    (1,786,142) -- (1,439,560)       -- 

  
___________________ ___________________ ___________________ ___________________ 

Attributable to shareholders :      

Shareholders’ investment income, net 17 3,391,626 6,945,141 1,622,710 1,016,329 

Net initial public offering subscription fees       

    received  -- 278,944 --       -- 

Wakalah fees from policy holders  1,650,405 -- 1,204,629       -- 

General and administrative expenses 18 (6,086,191)   (6,752,689)   (3,001,904)     (2,491,361) 
  ___________________ ___________________ ___________________ ___________________ 

(Loss)/profit for the period - Exhibit D  (1,044,160) 471,396 (174,565)  (1,475,032) 
      

Other comprehensive income  -- --  -- -- 
  ___________________ __________________ ___________________ ___________________ 

Total comprehensive (loss)/income for the       

      period - Exhibit C    (1,044,160) 471,396 (174,565) (1,475,032) 

  ========= ======== ========= ========= 

Basic (loss)/earning per share  19    (0.007) 0.003  (0.001)    (0.009) 

  ========= ======== ========= ========= 

 

 

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART  

OF THESE CONDENSED INTERIM FINANCIAL INFORMATION 
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TAKAFUL EMARAT - INSURANCE (PSC) 

PUBLIC JOINT STOCK COMPANY 

DUBAI 

UNITED ARAB EMIRATES 
 

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY FOR  

SIX MONTHS PERIOD ENDED 30 JUNE 2010 (UNAUDITED) 
 

 EXHIBIT C 
__________________________________________________________________________________________________________________ 
 

 

  (Accumulated  

  losses)/  

   Share Retained  

 capital earnings Total 

 AED AED AED 

    

Capital introduced 150,000,000    -- 150,000,000 

    

Total comprehensive income for the period    

from 18 May 2008 (date of inception) to    

30 June 2009 -  Exhibit B             --            471,396 471,396 
 

______________________ ___________________ ______________________ 

Balance at 30 June 2009  150,000,000            471,396 150,471,396 

       ======== ======= ======== 
Balance at 1 January 2010  150,000,000            (7,244,334) 142,755,666 

    

Total comprehensive loss for the six months     

period ended 30 June 2010 - Exhibit B             --       (1,044,160) (1,044,160) 
 

______________________ ___________________ ______________________ 

Balance at 30 June 2010  -  Exhibit A  150,000,000       (8,288,494) 141,711,506 

       ========= ======== ========= 

 

 

 

 

 

 

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART  

OF THESE CONDENSED INTERIM FINANCIAL INFORMATION 
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TAKAFUL EMARAT - INSURANCE (PSC) 

PUBLIC JOINT STOCK COMPANY 

DUBAI 

UNITED ARAB EMIRATES 
 

CONDENSED INTERIM STATEMENT OF CASH FLOWS 

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2010 
 

                                                                                                                                                       EXHIBIT D 

__________________________________________________________________________ 
 

  18 May 2008 

 Six months (date of 

 period ended inception) to 

 30 June 2010 30 June 2009 

 (Unaudited) (Unaudited) 

OPERATING ACTIVITIES  AED AED 

   

(Loss)/profit for the period - Exhibit B     (1,044,160) 471,396 

Adjustments for:   

Net retakaful contract assets and takaful contract liabilities 3,318,769      -- 

Depreciation  381,426 51,470 

Profit on held to maturity investments        (676,089)      -- 

End of service benefits obligation 79,351 103,218 
 ____________________ _______________________ 

Operating Profit Before Working Capital Changes 2,059,297 626,084 

Working Capital Changes :   

Post dated cheques received           (1,419,391)      -- 

Takaful and other receivables        (927,367)     (9,357,154) 

Post dated cheques issued      (1,738,313) 3,966,187 

Due to a related party                  (7,401) 61,708 

Retakaful and other payables 4,185,100 339,610 
 ____________________ _______________________ 

Net Cash Provided by/(Used in) Operating Activities 2,151,925     (4,363,565) 

 
____________________ _______________________ 

INVESTING ACTIVITIES   
   

Investment deposits          (19,705)    (99,694,464) 

Proceeds from profit on held to maturity investments 117,747      -- 

Purchases of property and equipment     (1,432,926)    (31,980,205) 

Purchase of held to maturity investment        --      (2,414,817) 

Proceeds from sale of held to maturity investment  3,065,378      -- 
 ____________________ _______________________ 

Net Cash Provided by/(Used in) Investing Activities 1,730,494   (134,089,486) 

 
____________________ _______________________ 

FINANCING ACTIVITIES   

   

Paid up share capital         -- 150,000,000 

Deficit of policy holders’ fund       (1,786,142)      -- 
 ____________________ _______________________ 

Net Cash (Used in)/Provided by Financing Activities     (1,786,142) 150,000,000 

 
____________________ _______________________ 

Net increase in cash & cash equivalents 2,096,277 11,546,949 

Cash & cash equivalents at beginning of period 8,657,851      -- 

 
____________________ _______________________ 

Cash & Cash Equivalents at end of Period - Note 21 10,754,128 11,546,949 

 ========= ========== 
 

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART  

OF THESE CONDENSED INTERIM FINANCIAL INFORMATION 
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TAKAFUL EMARAT - INSURANCE (PSC) 

 PUBLIC JOINT STOCK COMPANY 

DUBAI 

UNITED ARAB EMIRATES 

 

NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION 

 

___________________________________________________________________________ 

 
1. STATUS AND ACTIVITIES 

 

Takaful Emarat – Insurance (PSC) – Dubai – United Arab Emirates (hereinafter referred to 

as the “Company”) incorporated as a public joint stock company in accordance with the 

U.A.E. Federal Law No. 8 of 1984 (as amended) and with U.A.E. Federal Law No. 6 of 2007 

with the matter of establishing Insurance Authority and organizing its working in United Arab 

Emirates. 

 

The company carry out Takaful Insurance Activities in Health Insurance and Life Insurance 

and Credit & Saving Insurance in accordance with the Islamic Sharia’a and within the 

provisions of the Articles of Association of the company. 

 

The company is domiciled in Dubai City – Emirate of Dubai - and its registered address is 

P.O. Box 64341, Dubai, United Arab Emirates. 

 

2. SIGNIFICANT ACCOUNTING POLICIES 

 

a) Statement of compliance 

 

The condensed interim financial information have been prepared in accordance with 

International Accounting Standard No. 34, "Interim Financial Reporting". Condensed interim 

financial information does not include all of the information and footnotes required for 

complete financial information prepared in accordance with International Financial Reporting 

Standards and should read in conjunction with the company’s audited financial statements for 

the period ended 31 December 2009. 

 

b) Basis of preparation 

 

The condensed interim financial information are prepared under the historical cost 

convention. 

 

The accounting policies used in the preparation of these condensed interim financial 

information are consistent with those used in the company’s audited financial statements for 

the period ended 31 December 2009. 
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3. CASH AND BANK BALANCES 

  

a) This item consists of the following : 

 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 
   

Cash balance 4,601 -- 

Bank balances - current accounts 2,444,630 2,007,851 

Investment deposits placed for a period of  three months    

   or less from the original date of placement  8,304,897 6,650,000 

Investment deposits placed for a period exceeding three   

   months from the original date of placement 94,714,169 94,694,464 

 
______________________ ______________________ 

Total - Exhibit A 105,468,297 103,352,315 

 ======== ======== 
 

b)  Investment deposits totaling of AED. 103,019,066 mentioned above are deposited with local 

Islamic Banks and include an investment deposit of AED. 4,000,000 kept in the order of the 

Chairman of the Insurance Authority. 

 
4. TAKAFUL AND OTHER RECEIVABLES 

  

This item consists of the following : 

 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 
   

Takaful receivables 3,728,860 1,254,331 

Due from retakaful companies 987,910 -- 

Accrued income of investment deposits 1,377,575 1,641,714 

Prepaid expenses 2,596,265 4,114,797 

Advances to suppliers 1,714,320 2,471,261 

Margin held against letter of guarantees 39,000 39,000 

Refundable deposits 180,705 174,115 

Staff receivables 39,150 41,200 

 
______________________ ___________________ 

Total - Exhibit A 10,663,785 9,736,418 

 ======== ======= 
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6 HELD TO MATURITY INVESTMENTS 

 

a) This item consists of the following : 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

   
Cost at beginning of period 6,802,422     -- 

Sales during the period   (3,065,378)  

Additions during the period     -- 7,309,585 

Investments income 676,089 1,069,843 

Profit received      (117,747)   (1,577,006) 

 
___________________ ___________________ 

Balance at the end of the period - Exhibit A 4,295,386 6,802,422 

 ======== ======== 

 

b) Held to maturity investments mentioned above represents investment in Sukuk issued by 

local companies. 
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8. POST-DATED CHEQUES ISSUED 

 

This item consists of the following : 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

   

Current portion 1,322,062 1,738,313 

Non-current portion      -- 1,322,062 

 
___________________ ___________________ 

Total - Exhibit A 1,322,062 3,060,375 

 ======= ======= 

 
9. TRANSACTIONS WITH RELATED PARTIES 

 

Transactions with related parties, normally, comprise of transfer of resources, services, or 

obligations between the parties. The prices and terms of these transactions are decided by the 

company’s management. At the condensed interim statement of financial position date, the related 

parties’ receivables are stated at the net realizable value. 

 

• At the condensed interim statement of financial position date, balance due to a related party is 

as follows : 

 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

Al Buhairah National Insurance Co. - Sharjah - 

     Exhibit A 

 

    26,647 

 

34,048 

 ==== ===== 

 
• The following are the details of significant related party transactions : 

 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

   

Expenses charged   -- 564,971 

 ===== ====== 
 

• The remuneration of key management are as follows : 

 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

   

Compensation to Key Management  400,500 1,050,000 

   ===== ======= 
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10. RETAKAFUL AND OTHER PAYABLES 

 

This item consists of the following : 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

   

Takaful payables 505,281         -- 

Retakaful payables 4,467,065 1,412,583 

Other payables 715,858 123,863 

Provision for staff leave salaries 340,245 221,801 

Accrued expenses 181,000 266,102 

 
___________________ ___________________ 

Total - Exhibit A 6,209,449 2,024,349 

 ======== ======== 

 
11. END OF SERVICE BENEFITS OBLIGATION 

 

The movement in this item during the period are as follows : 

 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

   

Opening balance 149,718         -- 

Current service cost 79,351 170,648 

Settlements     --      (20,930) 
 ________________ ________________ 

Balance at 30 June 2010 - Exhibit A 229,069 149,718 

 ======= ======= 

 
12. DEFICIT OF POLICY HOLDERS’ FUND 

 

This item consists of the following :  

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

                     

Balance at beginning of period (497,056)     -- 

Net deficit for the period (1,786,142) (497,056) 

 
___________________ ___________________ 

Balance at the end of period – Exhibit A (2,283,198) (497,056) 

 ======= ======= 
 

13. SHARE CAPITAL 

 

This item consists of the following : 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

Authorised, issued and fully paid up share capital   

comprises : 150,000,000 ordinary shares of   

AED. 1 each - Exhibit A 150,000,000 150,000,000 

 ========    ======== 
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16. WAKALAH FEES 

 

The shareholders manage the takaful operations for the policy holders and charge  

15% - 35 % of gross takaful contributions as wakalah fees. 

 

 

17. SHAREHOLDERS’ INVESTMENT INCOME, NET  

 

This item consists of the following :  

 

  18 May 2008   

 Six months (date of   

 period ended inception) to Three months period ended 

 30 June 2010 30 June 2009 30 June 2010 30 June 2009 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

 AED AED         AED AED 

     

Profit from investment in fixed deposits 2,715,091 6,945,141 1,364,672 1,016,329 

Profit from investment in held to maturity     

   investment(sukuk) 676,089       -- 257,942     -- 

Others 446       -- 96     -- 

 
________________  ________________   ________________   ________________ 

Total – Exhibit B 3,391,626 6,945,141 1,622,710 1,016,329 

 ======   ======   ======   ====== 

 

18. GENERAL AND ADMINISTRATIVE EXPENSES 
 

This item consists of the following :  

 
  18 May 2008  

 Six months (date of  

 period ended inception) to Three months period ended 

 30 June 2010 30 June 2009 30 June 2010 30 June 2009 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

         AED AED         AED AED 

     

Salaries and other benefits 3,020,487 3,580,653 1,573,463 1,126,774 

Advertisement expenses 26,808 168,653 15,183 1,575 

Rent 1,410,164 1,863,746 613,358 916,031 

Government expenses 40,895 136,678 40,565 15,131 

Stationery 36,220 18,545 19,115 1,221 

Telephone, fax and postage 126,947 14,628 67,440 4,113 

Legal fees 296,437 288,196 53,299 149,785 

Remuneration of Sharia Supervisory Board 119,446 166,692 58,013 53,677 

Depreciation 381,426 51,470 212,527 16,226 

Consulting expenses & professional fees 199,000 190,000 101,000 95,000 

Insurance expenses 73,691 46,179 37,165 24,933 

Maintenance expenses 24,573 177 10,451      -- 

Miscellaneous expenses 330,097 227,072 200,325 86,895 

 
________________   ________________   ________________   ________________ 

Total – Exhibit B 6,086,191 6,752,689 3,001,904 2,491,361 

 ======   ======   ======   ====== 
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19. BASIC (LOSS)/EARNING PER SHARE 

 
This item consists of the following : 

 
  18 May 2008  

 Six months (date of  

 period ended inception) to Three months period ended 

 30 June 2010 30 June 2009 30 June 2010 30 June 2009 

 (Unaudited) (Unaudited) (Unaudited) (Unaudited) 

         AED AED         AED AED 

     

(Loss)/profit for the period (AED)    (1,044,160) 471,396         (174,565) (1,475,032) 

 ======== ========= ========= ========= 

Weighted average number of shares(share)  150,000,000 150,000,000 150,000,000  150,000,000 

 ========= ========= ========= ========= 

Basic (loss)/earning per share (AED) -      

    Exhibit B (0.007) 0.003 (0.001) (0.009) 

 ======== ======== ======== ======== 
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21. CASH AND CASH EQUIVALENTS 

  

At 30 June 2010 and 2009 "cash and cash equivalents" included in the condensed interim 

statement of cash flows (Exhibit D) comprise the following items : 

 
 30 June 2010 30 June 2009 

 (Unaudited) (Unaudited) 

 AED AED 

   

Cash balance 4,601 38 

Bank balances - current accounts 2,444,630 3,746,911 

Investment deposits placed for a period of     

   three months or less from the original    

   date of placement  8,304,897 7,800,000 
 ___________________ ____________________ 

Total - Exhibit D 10,754,128 11,546,949 

 ========   ======== 

 
22. CONTINGENT LIABILITIES/COMMITMENTS 

 

Contingent liabilities 

 

Contingent liabilities of the company as at the condensed interim financial position date are as 

follows : 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

  AED AED 

   

Letters of guarantee 39,000 39,000 

 ===== ===== 

 

Commitments 

 

• The company has lease agreements which expires in March 2011 and are payable as follows : 

 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

   

Less than one year 1,322,062 3,323,046 

Between one and five years --    341,878 

 ______________             ___________________ 

Total 1,322,062 3,664,924 

 ======== ======== 

 

 30 June 2010 31 December 2009 

 (Unaudited) (Audited) 

 AED AED 

   

• Commitments towards purchase of property      15,980 1,004,939 

     and equipments ===== ======= 

 

23. GENERAL 

 

The figures in the condensed interim financial information are rounded to the nearest Arab 

Emirates Dirham (AED). 
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