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UNITED FOOD COMPANY (PSC)

DIRECTORS' REPORT
FOR THE \TAR ENDED 31 DECEMBER 2OO9

The Directors are pleased to present their reporf togeth€r with audited financial stalements

of United Foods Company (PSC) ("the Company") for the year ended 31 Decemher

2009.

1 ReYiew oflh€ activities

The year 2009 has been a tunuituous yeal for the global economy dlat witnessed the peak

of the credit crunch, which has now started to subside. on tie conhary, for your

Company it has been the most profiiable year since its inception in view of last year's

losses, the Board's decision to change the management and re-onent the Company

towards better perfomance yielded excellent results

Despite difficult market conditions and stiff comperiiion, the management inlends to

consolidate the Company's finarcial posiiion by improving the matket coverage ol our

esrablished brands.

Following is the status ofretained eamings:

Balance brought forward ftom the year 2008

Net profit for the year 2009

Profit available for appropdation

Appropriationsi
Tftnsfer to Staturory rcsede
Transfet to Regr.riar reserve
Transfer to General rcserve
Distdbution to directors

R€tajned profit

3,750,000
12,500,000
20.000,000

600.000

AED

55-321.560

55,321,560

36-850.000

18.471.560

The Dlreciors have proposed dividends of 30% on share capital amountilg to AED 7 5

million for the year. No dividend was declared for the year 200E
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United Foods Co. (psc)

2 Directors

The Board appointed Mr Mohamed Salim Rashid Abdalla Al Owais as a d ector ofthe
Company on 18 January 2010 in place of Mr Salem Bin Mohammad A1 Shamsi who had

resigned. The list of Dircctors of the Company is as follows;

Board of Directors

. Mr. Ali Bin Humaid Al Owais - Chairman

. H.E. Abdulla Sultan Al Owais - Vice Chairman

. Mr. Yousif Mohamed Al Rasheed - Director

. Mr.Mohamed Salim Rashid Abdalla ,A.1 Owais - Director

. Mr. Sajjad Ahmad - Managing Directot

3 Auditors

Grant Thomto! was appointed auditoN of the Company for the year ended 31 Decemtler

2009 and being eligible, they have offered themselves for reappointnert fbr the year

ended 31 Decsrnber 2010.

On behalfofthe Board,

Ali Bin Humaid Al Owais
Chairman

Drbai, United Arab Emirates
Date:23 Febnary 2010
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GrantThornton

RePort of IndePendent Auditors

To the shareholders of
United Foods Companl' (PSC)

Dubai. United Arab Emirates

Report on the Financial Statemelts

De d Abu BaieiA S od q!. Boad

Duba UnredAhb Emrales

We have audited the accompanying financial slatements ofUnited loods Company (PSC)

(the "Compan)r'), r,hich comprjse thc statement of financial position as at 31 Decemhcr

2009. and the statenent ofcomprehensive inoome. the statement of changes in equity and

the statement of cash flows lor the year |hcn ended. aDd a summary of sigrlificanl

accounting policies and other explanator)' notes

Managemelll s resPoltsibili\.far the Jivncial ttdtenlents

N4anagement is responsible for the preparalioll and fair presentation of thcse tinancul
statements in accordance with lnlemational Financjal Repofiing Standards Thrs

responsibilit-r includes: desig:ring, implementing and mainiainins intemal control relevant

to thc preparation and lair presentation ofiinancial statements that are liee iiom material

misstatement, whether due to ftaud or enor| selecting and applying appropriat<

accounting policiesr and making accounting eslinates thal are reasonable in the

circumstances

Arkl it o r's r e sp o tts ih i li tr

Our responsibilit] is to express an opinion on these linancial statements based on our

audit. We conducted our audit in accordance rvith in|emational Standards on Audrnrlg

Those stanalards require that \le compl,v with ethical requircments and plan and perform

the audit to obtain reasonable assurance rvhether the financial statemenls arc fiee iiom
material mrsslalement.

An audil invoh'es perfomling procedures to obtain audit evidence about the amounis and

disclosures in the financial statements Ths procedures selected depend on the auditor's

judgemenl. itcluding the assessmenl ofthe risks ofmalerial isstarcmenr ofthe financial

statements, whether due to fraud or error' ln nakrng those risk assessments. the arrdrror

considers ir1temal conuol rclevant to the enlii-v s preparation and lair preseltation of the

financial staiements jn order to desiSn audit procedures that are appropdale in the

circLrmstances, but not for thc puryose ofexpressing an opinion on the effectiveness ofthe

entit]'s intemai controi. An audii also inciudes evaluating the appropriatetress of
accounting policies used and the reasonableness of accoulling estimates made b)'

management, as well as evaluating the o\'erall presentation ofthe linancjal sDtements

we believe that lhe audit evidence \lc have obtained is sulficient and appropriate to

proride a basis for audit opinion.



In our opinion, the financial stat€ments give a true and fair view ofthe financial position

of United Foods Company (PSC) as on 31 December 2009, and of its financial
performance and its cash flows for the year then ended in accordance with Intemational

Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

As required by the UAE Federal Law No 8 of 1984 (as amended), we also confim that

we have obtained all the information and explanations necessary for our audit, proper

books of account have been kept by the Company, stocktaking was conducted in
accordance with estabiished accounhrg principles and the cont€nts of tle Directors'
reDofi which rclate to the financial statements are in agrcement with the Company's

books of account. To the best ol our knowledge and belief, no vioiations of above

mentioned Law or of the Aticles of Association of the Company have occurred dunng

the year which would have had a material effect on the business of the Company or on its

financial position.

a*-{ //,n/.""*
Grant Thornton
Farouk Mohamed
(Registration no- 86)

Dubai, United Arab Emtates
Date: 23 February 2010
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LIJ'.IITED FOODS COM}ANY (PSC)

Dubai, United Arab Emirutes

STATEMENT OF FINANCIAT POSITION
As rt 3l December 2009

Notes 2009

AED
2008

AED

Propeny, plart and equipmeir1

Available-for-sale financial ass€ts

Current ass€ts

Trade and other rcceivables
Cash and lanl

Total assets

Equity andliabilities
Equitl
Share capiul

Reg lar rcs€Ne

Fa; r'alue rese.Te for available for-sale financial assels

Total equity

Non-current liabilities
Employees' e of seflicebenetus
BoIIowrrgs

Curr€nt Iiabilities
Bono$ings
Banr overdrafts

Trade md oth€r payabies

Total tiabilities

Total equiiy and Iiabilities

60.099,882 63.241.639

476,149 318,209

5

l

8

l0
1l

t2
l3

t3
I4
l5

60,576,031 63,565.848

92,0',74,892 81.461,077

41,031,233 1t,433.255

555,865 1.04?.713

133,661,990 r53,942,045

t94,238,021 217,507.893

25,000,000

12,500.000

12,500.000
35.314,980

r99.456
18,,171,560

25,000.000

8,750.000

15.314.980

41.511

t0l.085,q9b 4o,1064.11

2,380.991 2,940,052

5,000,000 10,000,000

?.380,991 12,940.052

34,016,445 88,121.202

16,622.3t6 40,t63,268
32,232.273 2',7,116.414

81.871,01,1 Iii.46r.l44

94,252,O25

irl:38.021

168,401,396

2\7,507.8%

Ttese fruncial statements wde apFoved by the Board of D;eclo$ on 23 February'2010 jrnd signed on their behalf bt:

Chairman vlce Lnaln

The noles on pages 9 to 38 fon m iniegral part ofthese fnancirl stnrements

Vice Chairman
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UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2009

1 LEGAL STATUS AND ACTIVITIES

United Foods Company (PSC) (the “Company”) was incorporated in Dubai under a
decree issued by His Highness the Ruler of Dubai. On 27 June 1994 the Company
amended its status to comply with the provisions of the UAE Commercial Companies
Law of 1984 (as amended) as a public shareholding company. The Company's registered
office is in Al Quoz, Dubai and its address is PO Box 5836, Dubai, United Arab Emirates.
The principal activities of the Company are the manufacture, processing and marketing of
hydrogenated vegetable ghee, cooking oil, margarine and butter products.

The Company listed its shares on the Dubai Financial Market (DFM) in July 2006.

The Company had 446 employees as of 31 December 2009 (2008: 416).

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies of the Company are as follows:

(a) Basis of preparation

The financial statements have been prepared in accordance with International Financial
Reporting Standards (‘IFRS’) promulgated by the International Accounting Standards
Board (‘IASB’) and interpretations thereof issued by the International Financial
Reporting Interpretation Committees.

The financial statements are prepared under the historical cost convention except for
certain financial instruments, which are stated at fair value. The significant accounting
policies have been consistently applied by the Company and are consistent with those
used in the previous year.

(b) Property, plant and equipment

Property, plant and equipment are recorded at cost less accumulated depreciation and
impairment losses.

Cost comprises the purchase price and any cost attributable to bringing the asset to its
working condition for its intended use.

Advances paid towards acquisition of property, plant and equipment and the cost of assets
acquired but not ready for use as at the statement of financial position date are disclosed
under capital work-in-progress. As the assets are subsequently put for use, the capital
work in progress is transferred to the appropriate category of property, plant and
equipment.

9



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b) Property, plant and equipment (continued)

Depreciation is recognized on a straight-line basis over the estimated useful lives of the
assets concerned. The annual rates used are:

Buildings
Plant and equipment

20 years
4-10 years

Furniture and fittings 4 years
Motor vehicles 4 years

Capital work in progress is not depreciated as that relates to assets that are not ready for
use at the statement of financial position date.

Land held for use in production or administration is stated at cost. As no finite useful life
for land can be determined, related carrying amounts are not depreciated.

Material residual value estimates and estimates of useful life are updated as required, but
at least annually, whether or not the asset is revalued.

Gains and losses arising on the disposal of property, plant and equipment are determined
as the difference between the disposal proceeds and the carrying amount of the assets and
are recognised in the income statement.

(c) Impairment of assets

The Company assesses at each statement of financial position date whether there is any
indication that an asset may be impaired. If any such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amount of the asset or
the recoverable amount of the cash generating unit to which the asset belongs is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the income statement. If at
the statement of financial position date there is an indication that if a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of depreciated historical cost.

(d) Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a
party to the contractual provisions of the financial instrument. Financial assets are
derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred. A
financial liability is derecognised when it is extinguished, discharged, cancelled or
expires.

10



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d) Financial instruments (continued)

Financial assets and financial liabilities are measured initially at fair value plus
transactions costs.

Subsequent measurement criteria of financial assets and financial liabilities are described
below;

Financial assets
For the purpose of subsequent measurement, the Company’s financial assets can be
classified into the following categories upon initial recognition:

 Loans and receivables; and
 Available for sale financial assets

The category determines subsequent measurement and whether any resulting income and
expense is recognised in the statement of comprehensive income or in the statement of
changes in equity.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial recognition these are
measured at cost, less provision for impairment. Discounting is omitted where the effect
of discounting is immaterial. The Company's cash and cash equivalents, accounts
receivables and other receivables fall into this category of financial instruments.

Individually significant loans and receivables are considered for impairment when they
are past due or when there is other objective evidence that a specific counterparty will
default. Impairment of loans and receivables are presented within 'administrative
expenses'.

Available for sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either
designated to this category or do not qualify for inclusion in any of the other categories of
financial assets. They are included in non-current assets unless management intends to
dispose of the investment within 12 months of the statement of financial position date.
The Company's available-for-sale financial assets include quoted securities.

11



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d) Financial instruments (continued)

Available-for-sale financial assets (continued)

Available-for-sale financial assets are subsequently measured at fair value. Gains and
losses are recognised in other comprehensive income and reported within the available-
for-sale reserve within equity, except for impairment losses which are recognised in the
profit or loss. When the asset is disposed of or is determined to be impaired, the
cumulative gain or loss recognised in equity is reclassified from the available-for-sale
reserve to income statement. Reversals of impairment losses are recognised in
shareholders’ equity.

When the asset is disposed of or is determined to be impaired, the cumulative gain/loss
recognized in other comprehensive income is reclassified from equity reserve to profit or
loss and presented as a reclassification adjustment within other comprehensive income.

Financial liabilities

The Company's financial liabilities include trade and other payables, bank overdrafts,
short and long term borrowings. Financial liabilities are measured subsequently at
amortised cost using the effective interest method.

(e) Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, current account deposits and bank
overdrafts with maturities of less than three months and are subject to insignificant risks
of change in value.

(f) Provisions, contingent liabilities and contingent assets

Provisions are recognised when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a
present obligation that may, but probably will not, require an outflow of resources.
Disclosure is also made in respect of a present obligation as a result of past event that
probably requires an outflow of resource, where it is not possible to make a reliable
estimate of the outflow. Where there is a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the
change occurs.

12



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(g) Borrowing costs

Borrowing costs primarily comprise interest on the Company's borrowings. Borrowing
costs directly attributable to the acquisition, construction or production of a qualifying
asset, are capitalized as part of the related property, plant and equipment.

(h) Foreign currencies

Financial statements are presented in Arab Emirates Dirhams (‘AED’), which is also the
functional currency of the Company.

Foreign currency transactions are translated into AED at rates ruling at the transaction
date. Monetary assets and liabilities denominated in foreign currency are translated at the
rate of exchange ruling at the statement of financial position date. Differences on
settlement of foreign exchange transactions and re-measurement of monetary items are
recognised in the income statement. Non-monetary items measured at historical cost are
translated using the exchange rates at the date of the transaction.

(i) Equity and retained earnings

Share capital represents the nominal value of shares that have been issued. All shares are
equally eligible to receive dividends and the repayment of capital, and represent one vote
each at the shareholders' meeting of the Company.

Retained earnings include all current year profit or losses and prior period retained
earnings.

(j) Earnings per share

Basic and diluted earnings per share are calculated by dividing the net profit or loss for
the period attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period.

13



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(k) Inventories

Inventories are stated at the lower of cost and net realisable value. Costs include all
expenses incurred in bringing each product to its present location and condition. Cost is
determined on the following basis

Raw material and trading goods for
resale

- Purchase cost on a weighted
average basis.

Work-in-progress and finished goods - Cost of direct material and
labour plus attributable
overheads based on a normal
level of activity.

Net realisable value is based on estimated selling price less any further costs expected to
be incurred on completion and disposal.

(l) Employees' end of service benefits

The Company provides end of service benefits to its employees in accordance with the
UAE Labour Law. The entitlement to these benefits is usually based upon the employees'
length of service and the completion of a minimum service period. The expected costs of
these benefits are accrued over the period of employment.

(m) UAE Nationals – Pension and social security

The UAE Government has introduced Federal Labour Law no. 7 of 1999 for pension and
social security. Under this law employers are required to contribute 12.5% of the
‘contribution calculation salary’ of those employees who are UAE nationals. These
employees are also required to contribute 5% of the ‘contribution calculation salary’ to
the scheme. The Company's contribution is recognised as an expense in the income
statement on an accrual basis. The employees’ and employers’ contribution to the extent
it remains unpaid at the statement of financial position date is shown under provisions.

(n) Revenue recognition

Revenue is recognized to the extent it is probable that economic benefits will flow to the
Company and the amount of revenue can be measured reliably.

Sale of goods
Revenue from sale of goods is recognised when significant risks and rewards of
ownership of the goods supplied are transferred to the buyer and is stated net of trade
discounts and sales returns.

Interest income
Interest income is recognised on an accrual basis using the effective interest method.

14



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(o) Finance charges

Finance charges are recognised on an accrual basis using effective interest rate method.

(p) Leases

Leases, where a significant portion of the risks and rewards of ownership are retained by
the lessor, are classified as operating leases. Payments made under operating leases are
charged to the income statement on a straight-line basis over the period of the lease.

(q) Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in the above
notes, management is required to make judgments, estimates and assumption about the
carrying amounts of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the
revision affects both current and future periods.

Estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the financial year are addressed
below:

Bad and doubtful debts

The Company assesses its trade receivables for impairment at each statement of financial
position date. In determining whether an impairment loss should be recorded in the
statement of comprehensive income statement, the Company makes judgments as to
whether there is observable data indicating a measurable decrease in the estimated future
cash flows from a financial asset.

Provision for slow moving, damaged and obsolete stock

The Company reviews its inventory to assess loss on account of obsolescence on a regular
basis. In determining whether provision for obsolescence should be recognized in the
income statement, the Company makes judgments as to whether there is any observable
data indicating that there are any future sales of the product and the net realizable value
for such product. Accordingly, provision for impairment is made where the net realizable
value is less than cost based on best estimates by management. The provision for
obsolescence of inventory is based on management review and movement of the
inventory.

15



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(q) Critical accounting judgements and key sources of estimation uncertainty
(continued)

Inventories

Inventories are measured at the lower of cost and net realisable value. In estimating net
realisable values, management takes into account the most reliable evidence available at
the times the estimates are made. The Company's core business is subject to fluctuations
in commodity prices which may cause selling prices and the future realisation of the
carrying amounts of inventory to change rapidly.

Useful life of assets

Management reviews the useful lives of depreciation assets at each reporting date.
Management assesses at each reporting date, that the useful lives represent the expected
utility of the assets to the Company.

(r) New standards and interpretation

Standards and interpretations effective and adopted in the current year

In the current year, the Company has adopted the following standards and interpretations
that are effective for the current financial year and that are relevant to its operations;

IAS 1 (Revised) Presentation of Financial Statements

The effective date of the standard is for periods beginning on or after January 01, 2009.

The Company has adopted the standard for the first time in the 2009 annual financial
statements.

The Company has elected to present only the ‘Statement of comprehensive income’. Two
comparative periods are presented for the statement of financial position when the
Company:

(i) applies an accounting policy retrospectively;

(ii) makes a retrospective restatement of items in its financial statements; or

(iii) reclassifies items in the financial statements.

The adoption of this standard has not had a material impact on the results of the
Company, but has resulted in more disclosure than would have previously been provided
in the annual financial statements.

16



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(r) New standards and interpretation (continued)

May 2008 Annual Improvements to IFRS's: Amendments to IFRS 7 Financial

Instruments: Disclosures

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 1 Presentation of
Financial Statements

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 8 Accounting
Policies Changes in Accounting Estimates and Errors

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

May 2008 Annual Improvements to IFRS's: Amendments to IAS 10 Events after the
Reporting Period

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

17



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(r) New standards and interpretation (continued)

May 2008 Annual Improvements to IFRS's: Amendments to IAS 16 Property, Plant
and Equipment

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

May 2008 Annual Improvements to IFRS's: Amendments to lAS 7 Statement of
Cash Flows

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

May 2008 Annual Improvements to IFRS's: Amendments to lAS 18 Revenue

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

May 2008 Annual improvements to IFRS's: Amendments to lAS 36 Impairment of
Assets

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

18



UNITED FOODS COMPANY (PSC)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2009

2 SUMMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(r) New standards and interpretation (continued)

May 2008 Annual Improvements to IFRS's: Amendments to IAS 39 Financial
Instruments: Recognition and Measurement

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first in the 2009 annual financial
statements.

The impact of the amendment is not material.

IAS 18 Revenue: Consequential amendments

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

IAS 21 The Effects of Changes in Foreign Exchange Rates: Consequential
amendments

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

IAS 36 Impairment of Assets: Consequential amendments

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.
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For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(r) New standards and interpretation (continued)

Amendment to lAS 39 and IFRS 7: Reclassification of Financial Assets

The effective date of the amendment is for years beginning on or after July 01, 2008.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

IFRS 8 Operating segments: Amendment to IAS 14 Segment Reporting

The effective date of the amendment is for years beginning on or after January 01, 2009.

The Company has adopted the amendment for the first time in the 2009 annual financial
statements.

The impact of the amendment is not material.

Standards and interpretations not yet effective

The Company has chosen not to early adopt the following standards and interpretations,
which have been published and are mandatory for the Company's accounting periods
beginning on or after January 01, 2010 or later periods:

IAS 39 Financial Instruments: Recognition and Measurement –Amendments for
eligible hedged items

The effective date of the amendment is for years beginning on or after July 01, 2009.

The Company expects to adopt the amendment for the first time in the 2010 annual
financial statements.

It is unlikely that the amendment will have a material impact on the Company's annual
financial statements.

2009 Annual Improvements Project: Amendments to IAS 18 Revenue

The effective date of the amendment is for years beginning on or after July 01, 2009.

The Company expects to adopt the amendment for the first time in the 2010 annual
financial statements.

It is unlikely that the amendment will have a material impact on the Company's annual
financial statements.
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For the year ended 31 December 2009

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(r) New standards and interpretation (continued)

2009 Annual Improvements Project Amendments to IAS 39 Financial Instruments:
Recognition and Measurement

The effective date of the amendment is for years beginning on or after January 01, 2010.

The Company expects to adopt the amendment for the first time in the 2010 annual
financial statements.

It is unlikely that the amendment will have a material impact on the Company's annual
financial statements.

IFRS 9 Financial Instruments: Classification and measurement

The effective date of the standard is for years beginning on or after January 01, 2013.

The Company expects to adopt the standard for the first time in the 2013 annual financial
statements.

The adoption of this standard is not expected to impact on the results of the Company, but
may result in more disclosure than is currently provided in the annual financial statement.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2009

3 PROPERTY, PLANT AND EQUIPMENT

Land and
buildings

Plant and
equipment

Furniture and
fittings

Motor vehicles Capital work-
in-progress

Total

AED AED AED AED AED AED

Cost:

At 1 January 2008 45,394,882 95,631,282 2,896,887 9,224,757 649,552 153,797,360
Additions - 1,865,626 101,657 803,150 1,438,512 4,208,945
Allocation 483,742 - - - (483,742) -

Disposals - - (11,254) (426,585) - (437,839)
_________ _________ _________ _________ _________ __________

At 1 January 2009 45,878,624 97,496,908 2,987,290 9,601,322 1,604,322 157,568,466
Additions 156,104 516,273 98,818 2,652,750 1,677,094 5,101,039
Allocation 2,625,263 292,154 - - (2,917,417) -
Disposals - (13,441) (95,785) (98,534) - (207,760)

_________ _________ _________ _________ _________ __________

At 31 December 2009 48,659,991 98,291,894 2,990,323 12,155,538 363,999 162,461,745
_________ _________ _________ _________ _________ __________

Depreciation:

At 1 January 2008 15,649,947 61,593,320 2,208,292 6,760,445 - 86,212,004
Charge for the year 1,972,457 5,072,562 271,069 1,171,423 - 8,487,511
Disposals - - (7,755) (370,933) - (378,688)

_________ _________ _________ _________ _________ _________

At 1 January 2009 17,622,404 66,665,882 2,471,606 7,560,935 - 94,320,827

Charge for the year 2,035,608 4,785,767 238,469 1,145,322 - 8,205,166
Disposals - - (74,709) (89,421) - (164,130)

_________ _________ _________ _________ _________ _________

At 31 December 2009 19,658,012 71,451,649 2,635,366 8,616,836 - 102,361,863

_________ _________ _________ _________ _________ _________

Net book value

At 31 December 2009 29,001,979 26,840,245 354,957 3,538,702 363,999 60,099,882
======== ======== ======== ======== ======== ========

Net book value

At 31 December 2008 28,256,220 30,831,026 515,684 2,040,387 1,604,322 63,247,639
======== ======== ======== ======== ======== ========

i) a) The Company’s buildings on Sheikh Zayed Road are constructed on land
granted to the Company by His Highness The Ruler of Dubai. The land is
registered in the name of the Company.

b) The Company’s buildings in Jebel Ali Industrial Area are constructed on land
taken on lease from the Government of Dubai (note 26).

ii) Capital work-in-progress relates to construction of a storage tank at Jebel Ali
factory. The asset is brought into use during the current year and the capital work
in progress was allocated to plant and equipment.
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3 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

iii) Plant and equipment are under finance from a lending institution and are
hypothecated in favour of the institution up to an amount of AED 22,391,477
(2008: 22,391,477).

iv) The depreciation charge for the year has been dealt with in the statement of
comprehensive income as follows:

2009 2008
AED AED

Cost of sales (note 16) 7,141,415 7,404,797
General and administration expenses 1,063,751 1,082,714

__________ __________
8,205,166 8,487,511

========= =========

In the opinion of the management, there has been no impairment to the net book value of
the Company's property, plant and equipment at 31 December 2009 (2008: Nil).

At the year end, cost of fully depreciated assets still in use was AED 66.4 million (2008:
AED 60.1 million).

4 AVAILABLE-FOR-SALE FINANCIAL ASSETS

Balance as at 1 January 318,209 1,567,714
Fair value adjustment 157,940 (1,249,505)

_________ _________
Balance as at 31 December 476,149 318,209

======== =======

The financial assets are quoted on Dubai Financial Market and are valued at closing
market prices at the statement of financial position date. In the opinion of the
management, there has been no impairment to the net book value of the Company's
financial assets at 31 December 2009.
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For the year ended 31 December 2009

5 INVENTORIES

2009 2008
AED AED

Raw materials* 74,436,302 62,572,996
Less: Provision for obsolescence (742,489) (2,888,073)

__________ __________
73,693,813 59,684,923

Work-in-progress (note 16) 2,257,870 2,107,995

Finished goods and goods for resale:
Own manufactured goods (note 16) 10,494,564 19,290,391
Others 511,986 377,768

__________ __________
86,958,233 81,461,077

Goods-in-transit 5,116,659 -
__________ __________
92,074,892 81,461,077

========= =========

* This includes raw-material stock held by a third party of AED 380,306 (2008:
4,249,572).

6 TRADE AND OTHER RECEIVABLES

Trade receivables 40,446,006 72,540,288
Less : provision for doubtful debts (note 6.1) (1,328,309) (3,037,893)

_________ _________
Trade receivables – net of provision 39,117,697 69,502,395
Amounts due from related parties (note 18) 65,438 614,965
Other receivables 542,365 326,467
Prepaid expenses 804,081 708,357
Advances to suppliers 501,652 281,071

_________ _________
41,031,233 71,433,255
======== ========

As trade receivable are stated net of any required provision and are short term in nature,
fair values approximate carrying values. The Company's terms of sale require the
amounts to be paid within 30 to 90 days from the transaction date.
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6 TRADE AND OTHER RECEIVABLES (CONTINUED)

6.1 Provision for doubtful debts

2009 2008
AED AED

Balance at 1 January 3,037,893 2,655,264
Provision for doubtful debts - 390,000
Written off as uncollectible (181,437) (7,371)
Unutilized amounts reversed (1,528,147) -

_________ _________
Balance at 31 December 1,328,309 3,037,893

======== ========

7 CASH AND CASH EQUIVALENTS

Cash in hand 64,800 63,800
Cash at bank 491,065 983,913

_________ _________
Cash and bank 555,865 1,047,713
Bank overdraft (note 14) (16,622,316) (40,163,268)

_________ _________
Cash and cash equivalents (16,066,451) (39,115,555)

======== ========

All bank accounts are maintained with banks operating in United Arab Emirates.

8 SHARE CAPITAL

Authorised Issued and fully paid
2009 2008 2009 2008
AED AED AED AED

Shares of AED 1.00 each 25,000,000 25,000,000 25,000,000 25,000,000
========= ======== ========= ========

9 STATUTORY RESERVE

As required by Article 192 of the UAE Commercial Companies Law of 1984 (as
amended) and the Company's Articles of Association, at least 10% of the net profit for
each year is required to be transferred to statutory reserve and such transfers ceases
whenever the sum of the reserve reaches some amount equivalent to (at least 50%) of the
paid up share capital of the Company. The reserve is not available for distribution except
in the circumstances stipulated by law.
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9 STATUTORY RESERVE (CONTINUED)

2009 2008
AED AED

Balance at 1 January 8,750,000 8,750,000
Transferred from profit 3,750,000 -

_________ _________
Balance at 31 December 12,500,000 8,750,000

======== ========

10 REGULAR RESERVE

In accordance with Clause (58) of the Company's Articles of Association, 10% of the net
profit for each year should be transferred to the regular reserve and such transfers ceases
through a resolution of the usual general assembly upon a suggestion of the management
board or it reached 50% of the paid up share capital of the Company.

The reserve is to be used for purposes as recommended by the management board and
approved at the general assembly.

The movement of the account is as follows:

Balance at 1 January - -
Transferred from profit 12,500,000 -

__________ __________
Balance at 31 December 12,500,000 -

========= =========

11 GENERAL RESERVE

In accordance with Clause (58) of the Company's Articles of Association, any
undistributed net profit may be transferred to the general reserve according to the
decisions of the management board.

The movement of the account is as follows:

Balance at 1 January 15,314,980 58,500,000
Transferred from profit 20,000,000 -
Transferred from retained earnings - (43,185,020)

__________ __________
Balance at 31 December 35,314,980 15,314,980

========= =========
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12 EMPLOYEES' END OF SERVICE BENEFITS

In accordance with UAE Labour Law the Company provides for an end of service benefit
for its employees. The amounts recognised in the statement of financial position in
respect of end of service benefits are as follows:

2009 2008
AED AED

Employees’ end of service benefits 2,380,991 2,940,052
======= =======

Movements in the liability recognised in the statement of financial position are as
follows:

Liability as at 1 January 2,940,052 2,685,991
Expense recognised in the income statement 563,430 1,710,612
Paid during the year (1,122,491) (1,456,551)

_________ _________
Liability as at 31 December 2,380,991 2,940,052

======== ========

An actuarial valuation has not been performed as in the opinion of the management the
net impact of discount rate and future increase in staff salaries is not likely to be material.

13 BORROWINGS

Long term borrowings

Balance as at 1 January 15,000,000 17,500,000
Repayment during the year (5,000,000) (2,500,000)

_________ _________
10,000,000 15,000,000

Less: Short term portion (5,000,000) (5,000,000)
_________ _________

Balance as at 31 December 5,000,000 10,000,000
======== ========

The loan is taken from Emirates Industrial Bank and carried interest rate at 4.5%, payable
semi-annually for the principal plus interest. The loan is secured by way of mortgage of
the Company’s plant and equipment.
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13 BORROWINGS (CONTINUED)

Short term borrowings

2009 2008
AED AED

Trust receipts 29,016,445 52,263,769
Time loans - 30,857,433
Short term portion of long term loan 5,000,000 5,000,000

_________ _________
34,016,445 88,121,202
======== ========

Trust receipts represents cash against documents availed by the Company for financing
import purchases. Time loan represents facilities availed by the Company for financing
purchases. The facilities carry interest at EIBOR plus bank margin with a minimum floor
and are repayable within 120-150 days.

14 BANK OVERDRAFTS

Bank overdrafts 16,622,316 40,163,268
======== ========

Certain bank overdrafts are secured by corporate guarantee of United Foods Company
PSC and assignment of insurance on inventories of AED 25 million (2008: 25 million) on
pari- passu basis.

The bank overdraft facilities carry interest at EIBOR plus bank margin with a minimum
floor.

15 TRADE AND OTHER PAYABLES

Trade payables 11,047,281 10,105,138
Amounts due to related parties (note 18) 13,080,743 8,061,080
Advances from customers 1,640,146 3,427,330
Accrued expenses 2,073,629 1,466,202
Other payables 3,129,040 2,904,331
Provision for leave salaries and air passage 1,261,434 1,212,793

_________ _________
32,232,273 27,176,874
======== ========
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16 COST OF SALES

2009 2008
AED AED

Cost of sales of manufactured goods comprises:
Materials:

Opening stock of raw materials 59,684,923 37,770,633
Purchases 286,953,531 543,736,231
Closing stock of raw materials (note 5) (73,693,813) (59,684,923)

_________ _________
Raw materials and packing materials consumed 272,944,641 521,821,941
Net realisable value adjustment - 52,298,820

Manufactured overheads:
Salaries and wages benefits 7,292,646 9,133,133
Fuel and power 14,564,005 21,494,294
Repairs and maintenance 984,860 1,499,137
Depreciation (note 3 iv) 7,141,415 7,404,797
Other 2,907,659 7,115,658

__________ __________
Total manufacturing cost 305,835,226 620,767,780
Opening stock of work in process 2,107,995 3,195,321
Closing stock of work in process (note 5) (2,257,870) (2,107,995)

Cost of goods manufactured 305,685,351 621,855,106
Opening stock of finished goods 19,290,391 21,067,569
Closing stock of finished goods (note 5) (10,494,564) (19,290,391)

__________ __________
314,481,178 623,632,284
========= =========
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17 GENERAL AND ADMINISTRATIVE EXPENSES

2009 2008
AED AED

Salaries, wages and other benefits 4,587,169 5,608,607
Legal and professional charges 309,283 378,752
Depreciation 1,063,751 1,082,714
Repairs and maintenance 80,855 90,205
Motor fuel and oil 44,585 84,912
Communication expenses 252,258 330,844
Government and license fees 376,985 394,021
Printing and stationery 140,136 148,862
Subscriptions and donations 42,575 13,249
Training and development expenses 3,000 50,011
Recruitment and renewal expenses 664,998 359,243
Bank charges 291,898 724,575
Entertainment expenses 16,648 28,116
Doubtful debts expense - 390,000
Sundry and miscellaneous expenses 61,245 65,687

________ ________
7,935,386 9,749,798
======= ========

18 RELATED PARTY TRANSACTIONS

The Company in the normal course of business carried on business with other enterprises
that fall within the definition of related party. Details of related party transactions entered
into during the year are set out below. The management of the Company believes that the
terms of such transactions are not significantly different from those that could have been
obtained from third parties.

Key management personnel (KMP) of the company include:

 Mr. Ali Bin Humaid Al Owais - Chairman

 H.E. Abdulla Sultan Al Owais - Vice Chairman

 Mr. Yousif Mohamed Al Rasheed - Director

 Mr.Mohamed Salim Rashid Abdalla Al Owais - Director

 Mr. Sajjad Ahmad - Managing Director
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18 RELATED PARTY TRANSACTIONS (CONTINUED)

Transactions with entities controlled by the shareholders of the Company included in the
income statement are as follows:

2009 2008
AED AED

Sales:
United Kaipara Dairies Co (PSC) 10,179,925 8,078,943
Modern Bakery 1,474,645 1,336,898

__________ __________
11,654,570 9,415,841

========= =========

Purchases:
United Kaipara Dairies Co (PSC) 10,854,880 148,666
Modern Bakery - 33,665
United Can Company LLC 37,193,970 40,128,717
Modern General Trading - 8,626
Dubai Refreshments - 29,599

__________ __________
48,048,850 40,349,273

========= =========

Compensation paid to the key managerial personnel

Salaries and allowances 600,000 2,450,321
========= =========

Distribution to directors - 250,000
========= =========

Balances as at the reporting date with entities controlled by shareholders of the Company
are as follows:

Amounts due to

United Can Company (L.L.C)
United Kaipara Dairies Co (PSC)
Modern Bakery
Modern General Trading
Dubai Refreshments

9,058,998
4,021,745

-
-
-

8,006,182
38,790
10,182
1,546
4,380

__________ __________
13,080,743 8,061,080

========= =========
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18 RELATED PARTY TRANSACTIONS (CONTINUED)

2009 2008
AED AED

Amounts due from
United Kaipara Dairies Co (PSC) - 205,457
Modern Bakery 65,438 409,508

_______ _______
65,438 614,965

====== ======
Amounts due to key managerial personnel
Distribution to directors 600,000 -

====== ======

19 OTHER INCOME

Profit on sale of property, plant and equipment 26,735 107,818
Reversal of provision 1,528,147 -
Miscellaneous income 1,500,223 5,677,693

________ ________
3,055,105 5,785,511
======= ========

20 NET PROFIT FOR THE YEAR

The net profit for the year is stated after charging:

Staff costs:
Wages and salaries 10,383,416 12,769,088
End of service benefits 563,430 1,710,612
Other benefits 4,568,855 3,341,777

_________ _________
15,515,701 17,821,477
======== ========

Finance charges:
Interest on long term loan 598,751 611,284
Bank interest 3,990,037 6,594,596

_________ _________

Total interest expense 4,588,788 7,205,880
Guarantee commission 17,480 15,083

_________ _________
4,606,268 7,220,963

======== ========
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21 EARNINGS PER SHARE

Basic and diluted earnings per share are calculated by dividing the net profit for the year
by the weighted average number of shares outstanding during the year as follows:

2009 2008
AED AED

Profit / (loss) for the year 55,321,560 (44,409,918)
======== =========

Weighted average number of shares outstanding
during the year 25,000,000 25,000,000

======== =========
Earnings / (loss) per share – basic and diluted 2.21 (1.78)

======== ========

22 PROPOSED DIVIDEND

The Board has proposed dividends of 30% on share capital amounting to AED 7,500,000
for the year. No dividend was declared for the year 2008.

23 CAPITAL MANAGEMENT

The Company's capital management objectives are to ensure the Company's ability to
continue as a going concern in order to provide an adequate return to shareholders and to
maintain an optimal capital structure to reduce the cost of capital.

The Company prices its products to commensurate with the level of risk. In order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders, return capital to shareholders or issue new shares. Following is the
capital management structure:

Cash and bank 555,865 1,047,713
======== ========

Equity 103,986,003 49,106,497
========= ========

Borrowings 10,000,000 15,000,000
======== ========

Trust receipts 29,016,445 52,263,769
======== ========

Time loans - 30,857,433
======== ========

Bank overdrafts 16,622,316 40,163,268
======== ========
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24 CAPITAL COMMITMENTS

The capital commitments of the Company as at 31 December 2009 were AED 1,826,412
(2008: AED 986,238).

25 CONTINGENT AND OTHER COMMITMENTS

2009 2008
AED AED

Export sales made through irrevocable letters of credit 8,211,811 30,182,407
======= =======

Purchase commitments 14,477,589 37,062,200
======= =======

Guarantees issued by banks on behalf of the Company 1,296,180
=======

978,360
=======

Purchase commitments represent contracts for purchase of oil in future entered into by the
Company for use in manufacture and processing of cooking oils, butter and related
products.

26 OPERATING LEASE OBLIGATIONS

Lease payments recognized as an expense amount to AED 1,187,255 (2008: AED
1,247,477).

The Company's minimum future lease payments as at 31 December 2009 are as under:

not later than one year 672,640 606,168
======= =======

later than one year and not later than five years 734,715 1,224,525
======= =======

The land at Jebel Ali Industrial Area is taken on lease for annual rent of AED 244,905 for
10 years ending December 2013, which can be renewed for further period of 10 years
[note 3 (i) (b)].

27 RISK MANAGEMENT

Financial instruments consist of financial assets and financial liabilities. Company's
significant accounting policies for assets and liabilities are set out in note 2. The risks
associated with financial instruments and Company's approach to managing such risks is
described below:
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27 RISK MANAGEMENT (CONTINUED)

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. The Company is exposed to foreign currency risk
arising from various foreign currency exposures, primarily with respect to USD. The
AED is effectively pegged to the USD, thus balances denominated in USD and other
currencies pegged against USD are not considered to represent significant currency risks.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates. Interest bearing financial liabilities comprises trust
receipts and bank overdraft facility which mature in the short term, and long term loan
from Emirates Industrial Bank. As a result the Company is subject to limited exposure to
interest rate risk due to fluctuations in the prevailing levels of market interest rates.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

The Company’s bank accounts are placed with high credit quality national and
international banks. Credit risks on receivables are limited to customers, which are carried
net of provisions for doubtful receivables. The Company manages credit risk with respect
to receivables from customers by dealing with creditworthy parties and by regularly
monitoring of payments from customers in accordance with the terms of respective
contracts.

The Company’s exposure to credit risk is limited to the carrying amounts of financial
assets recognised at the statement of financial position date, as summarized below:

2009 2008
Note AED AED

Amounts due from related parties 18 65,438 614,965

Trade and other receivables 6 39,117,697 69,502,395
Other receivables 6 542,365 326,467

Cash and bank 7 555,865 1,047,713

40,281,365 71,491,540
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27 RISK MANAGEMENT (CONTINUED)

Credit risk (continued)

Financial assets past due but not impaired can be shown as follows:

2009 2008
AED AED

Not more than 90 days 38,608,831 67,947,501
More than 90 days but not more than 120 days - 1,554,894

More than 120 days 508,866 -

Total 39,117,697 69,502,395

The Company’s management considers that all the above financial assets that are not
impaired at each of the reporting dates, are of good credit quality.

Liquidity risk

Liquidity risk also referred to as funding risk is the risk that enterprises will encounter
difficulty in raising funds to meet commitments associated with financial instruments.
Liquidity risk may result from an inability to sell a financial asset quickly at close to its
fair value.

Liquidity requirements are monitored on a regular basis and the management ensures that
sufficient funds are available to meet any future commitments.

The table below summarises the maturity profile of the Company’s liabilities. The
maturities of liabilities have been determined on the basis of the remaining period from
the statement of financial position date to the contractual maturity date.
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27 RISK MANAGEMENT (CONTINUED)

Liquidity risk (continued)

Note
within 6
months

6 to 12
months

1 to 5
years Total

AED AED AED
31 December 2009

Interest bearing

Borrowings 13 2,500,000 2,500,000 5,000,000 10,000,000
Trust receipts 13 29,016,445 - - 29,016,445
Bank overdraft 14 16,622,316 - - 16,622,316

48,138,761 2,500,000 5,000,000 55,638,761
Non-interest bearing

Trade payables 15 11,047,281 - - 11,047,281
Amount due to related parties 18 13,080,743 - - 13,080,743
Other payables 15 3,129,040 - - 3,129,040
Accrued Expenses 15 2,073,629 - - 2,073,629

29,330,693 - - 29,330,693

77,469,454 2,500,000 5,000,000 84,969,454

Note
within 6
months

6 to 12
months

1 to 5
years Total

AED AED AED
31 December 2008

Interest bearing

Bank loan 13 2,500,000 2,500,000 10,000,000 15,000,000
Trust receipts 13 52,263,769 - - 52,263,769
Time Loans 13 30,857,433 - - 30,857,433
Bank overdraft 14 40,163,268 - - 40,163,268

125,784,470 2,500,000 10,000,000 138,284,470
Non-interest bearing

Trade payables 15 10,105,138 - - 10,105,138
Amount due to related parties 18 8,061,080 - - 8,061,080
Other payables 15 2,904,331 - - 2,904,331
Accrued Expenses 15 1,466,202 - - 1,466,202

22,536,751 - - 22,536,751

148,321,221 2,500,000 10,000,000 160,821,221
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27 RISK MANAGEMENT (CONTINUED)

Market risk

Market risk is the risk that the fair values or cash flows of the financial instruments will
fluctuate as a result of the change in market prices, whether those changes are caused by
factor specific to the individual security or its issuer, or factors affecting all securities,
traded in the market. Available for sale financial assets that are an insignificant part of the
total assets of the company are the only financial instruments that are exposed to market
risk. The Company actively monitors the key factors that affect stock movements
including analysis of operational and financial performance of investee. All Company's
investments are within the United Arab Emirates.

Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged or a liability settled
between knowledgeable, willing parties in an arm's length transaction. Differences can
therefore arise between the book values under the historical cost method and fair value
estimates. Underlying the definition of fair value is a presumption that an enterprise is a
going concern without any intention or need to liquidate, curtail materially the scale of its
operations or undertake a transaction on adverse terms.

The fair values of all classes of the Company's financial assets and financial liabilities are
not materially different from their carrying values in the statement of financial position.

28 SEGMENTAL INFORMATION

The management has considered the provisions of IFRS 8 in relation to segmental
reporting and concluded that the Company's activities form a single segment under the
standard. From a geographical perspective, the Company's substantial activities are
focused in the Middle East region. Equally, in relation to business segmentation, the
Company's products are predominantly focused in the manufacture and processing of
butter and cooking oil and it is considered that, the risks and rewards from various
products lines of the Company are not materially different.
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