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Review Report of independent Auditors

To the sharcholders of Dubsai, United Arab Emirates

i ' Tel ;971 (4} 2688070
Umtefi Foqu Company -{PSC) Fax.  +871(4) 2604800
Dubai, United Arab Emirates E-mall ! ifo@gtuae.net

Website : www.gtuaa.net
Introduction

We have reviewed the accompanying interim condensed financial information of United
Foods Company (PSC) (the “Company”) which comprise the interim condensed
statement of financial position as at 30 September 2010 and the related interim condensed
statement of comprehensive income, the interim condensed statement of changes in
equity and the interim condensed statement of cash flows for the nine-months period then
ended and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and presentation of this interim financial
information in accordance with International Financial Reporting Standards including
specific guidelines of International Accounting Standards (IAS) 34, “Interim Finangial
Reporting”. Our responsibility is io express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with the International Standards on Review
Engagement 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity.” A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance as that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial information is not prepared, in all material
respect in accordance with International Financial Reporting Standards including specific
guidelines of International Accounting Standards (IAS) 34, “Interim Financial
Reporting”.

Verrd b
Grant Thornion
Farouk Mobamed
(Registration no. 86)
Dubai, United Arab Emirates
Date: 31 October 2010

[

UAE Member Firm of Grant Thornton Internationaf Ltd.
Registered with the Dubal Financlel Services Authority



UNITED FOODS COMPANY (PSC)
Dubai, United Arab Emirates

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As at 30 September 2010

{Un-aadited) (Audited)
38 September 2010 31 Pecember 206%
AED AED
Assets
Neon-current
Property, plant and equipment 71,496,079 60,099 8382
Available-for-sale investments 445 L0098 476, 149
71,941,177 60,576 031
Current
Inventories 51,729,733 92,074,892
Trade and other receivables 52,640,966 41,031,233
Cash and bank balances 3,614,562 555 865
107,985 261
Total assets ﬁ;;‘:?gfljﬂ
Equity
Share eapital 25,060,000 25,040,000
Statutory reserve 12,500,000 12,560,060
Regular reserve 12,500,000 12,500,000
(General reserve 35314980 35,314,980
Fair value reserve for available-for-sale investments 168,405 199,456
Retained carnings 47 403,292 18,471,560
Total equity 132 886,677 103 985 996
Liabilities
Non-cuirent .
Employees’ end of service benefits ' 2,400,889 2,380,991
Borrowings 2 500,000 5,000,000
4,900,889 7 380,991
Curyent . T
Borrowings 3,000,000 34,016,445
Bank overdrafis 16,622 316
Trade and other payables 37, 138 872 32 2?2,273
42,138,872 82,871,034
Total fiabilities

Total equity and liabilities

The interim condensed financial information was approved by the Board of Directors on 31 October 2010
and signed on their behalf by:.. o

E’Ks

Mr. Ali Bin Humaid Al Owais HE Abdulla Sultan Al Owais
Chairman Vice Chairman

The notes on pages 6 to 9 form an integraf part of this interim condensed financial information,
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UNITED FOODS COMPANY (PSC)
Dubai, United Arab Emirates

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
For the period ended 30 September 2010

(Un-audited) (Un-audited) (Un-audited) (Un-audited)
9-monthsended 9-monthsended 3-monthsended 3-monthsended
30 September 30 September 30 September 30 September

2010 2009 2010 2009
AED AED AED AED

Sales 245,141,336 299,643,204 99,225,622 98,851,194
Cost of sales (191,920,409) (244,373,684) (77,220,741) (83,172,786)
Gross profit 53,220,927 55,269,520 22,004,881 15,678,408
Selling and distribution expenses (8,241,500) (11,664,349) (2,879,084) (3,412,072)
Advertising expenses (1,224,971) (746,353) (878,112) (614,117)
General and administration expenses (7,023,875) (5,665,343) (2,374,958) (1,773,867)
Profit from operations 36,730,581 37,193,475 15,872,727 9,878,352
Other income 1,024,624 1,210,141 400,580 476,385
Finance charges (1,323,473) (3,956,675) (286,391) (1,478,483)
Net profit for the period 36,431,732 34,446,941 15,986,916 8,876,254
Other comprehensive income
Available-for-sale financial assets
-current period fair value adjustment (31,051) 284,989 81,157 190,413
Total comprehensive income for the period 36,400,681 34,731,930 16,068,073 9,066,667
Earnings per share - basic and diluted 1.46 1.38 0.64 0.36

The notes on pages 6 to 9 form an integral patiisfinterim condensed financial information.
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UNITED FOODS COMPANY (PSC)
Dubai - United Arab Emirates

INTERIM CONDENSED STATEMENT OF CHANGESIN EQUITY

Balance at 1 January 2009 (audited)

Net profit for the period

Other comprehensive income:
Fair value adjustment on available-for-sale investty

Balance at 30 September 2009 (un-audited)

Distribution to directors
Transfer of reservi

Net profit for the perio

Other comprehensive income:
Fair value adjustment on available-for-sale investta

Balance at 31 December 2009 (audited)

Dividend paid

Net profit for the perio

Other comprehensive income:

Fair value adjustment on available-for-sale investta
Balance at 30 September 2010 (un-audited)

For the period ended 30 September 2010

Fair value
reservefor
Share Statutory Regular General available-for-sale Retained
capital reserve reserve reserve investments earnings Total
AED AED AED AED AED AED AED
25,000,00  8,750,00 - 15,314,98 41,51° - 49,106,49
- - - - - 34,446,941 34,446,941
- - - - 284,98¢ - 284,98¢
25,000,00  8,750,00 - 15,314,98 326,50t  34,446,94 83,838,42
- - - - - (600,000) (600,000)
- 3,750,001 12,500,00  20,000,00 - (36,250,00C -
- - - - - 20,874,61 20,874,61
- - - - (127,050) - (127,050)
25,000,000 12,500,00 12,500,00  35,314,98 199,45t  18,471,56 103,985,99
(7,500,000) (7,500,000)
- - - - - 36,431,73 36,431,73
- - - - (31,051) - (31,051)
25,000,000 12,500,00 12,500,00  35,314,98 168,40!  47,403,29 132,886,67

The notes on pages 6 to 9 form an integral pattisfinterim condensed financial information.
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UNITED FOODS COMPANY (PSC)
Dubai, United Arab Emirates

INTERIM CONDENSED STATEMENT OF CASH FLOWS
For the period ended 30 September 2010

(Un-audited)
9-months ended

(Un-audited)

9-months ended

30 September 2010 30 September 2009

AED

Operating activities
Net profit for the period 36,431,732
Adjustments for:

Depreciation 6,426,183

Interest expense 1,323,473

Provision for bad debts (96,649)

Provision for inventories (190,378)

Provision for employees' end of service benefits 447,330

Profit on sale of property, plant and equipment 80,995)
Operating profit before working capital changes: 260,696
Decrease/(increase) in inventories 40,535,537
(Increase)/decrease in trade and other receivables 11,452,978)
Increase in trade and other payables 4,778,162
Cash generated from operations 78,121,417
Interest pai (1,195,037
Employees' end of service benefits paid (427,431)
Cash provided by operating activities 76,498,949
Cash flow from investing activities
Purchase of property, plant and equipment (17,899,74
Proceeds from sale of property, plant and equipment 95,258

Cash used in investing activities
Cash flow from financing activities

Net outflow on trust receipts
Net outflow on term loan
Repayment of long term loan
Dividend paid

Cash used in financing activities

(17,801,491)

(29,016,445)

(2,500,000)
(7,500,000)

(39,016,445)

Net increasein cash and cash equivalents 19,681,013

Analysisof net increase in cash and cash equivalents:

Cash and cash equivalents at 1 January (16,066,451)

Cash and cash equivalents at 30 September 3,614,562
19,681,013

The notes on pages 6 to 9 form an integral pattisfinterim condensed financial information.

AED

34,446,941

6,119,025
3,956,675
88,565
1,000,001
561,000
(12,749)

46,159,458
(8,994,211)
23,270,191
1,400,983
61,836,421
(3,262,096
(1,018,234)

57,556,091

(2,631,438)
54,865
(2,576,573)

4,329,770
(30,857,433)
(2,500,000)

(29,027,663)
25,951,855

(39,115,555)

(13,163,700)

25,951,855



UNITED FOODS COMPANY (PSC)
Notes to the interim condensed financial informatia (Un-audited)
For the period ended 30 September 2010

1. Legal status and activities

United Foods Company (PSC) (the “Company”) was ripormated in Dubai under a

decree issued by His Highness the Ruler of Dub@n 27 June 1994 the Company
amended its status to comply with the provisionghef UAE Commercial Companies

Law of 1984 (as amended) as a public shareholdingpany. The Company's registered
office is in Al Quoz, Dubai and its address is Px 5836, Dubai, United Arab Emirates.
The principal activities of the Company are the afaoture, processing and marketing of
hydrogenated vegetable ghee, cooking oil, margankebutter products.

The Company listed its shares on the Dubai FinaMzaket (DFM) in July 2006.
The Company had 421 employees as of 30 Septemér(3@ December 2009:446).

2 Basis of preparation

The interim condensed financial information of tiempany is prepared in accordance
with International Financial Reporting Standard<luding specific guidelines of
International Accounting Standards (IAS) 34, “liner Financial Reporting”. The
accounting policies used in the preparation ofikerim condensed financial information
are consistent with those used in the preparafidgheoannual financial statements for the
year ended 31 December 2009.

3 Summary of significant accounting policies

This interim condensed financial information hagrm@repared in accordance with the
accounting policies adopted in the last annualniina statements for the year to 31
December 2009.

4 Critical accounting judgements and key sources afstimation uncertainty

In the application of the Company’s accounting e, management is required to make
judgments, estimates and assumption about theirgraynounts of assets and liabilities
that are not readily apparent from other sourceShe estimates and associated
assumptions are based on historical experiencetued factors that are considered to be
relevant. Actual results may differ from thesearaates.

The estimates and underlying assumptions are redew an ongoing basis. Revisions
to accounting estimates are recognised in the g@miavhich the estimate is revised if the
revision affects only that period or in the permmfcthe revision and future periods if the
revision affects both current and future periods.



UNITED FOODS COMPANY (PSC)
Notes to the interim condensed financial informatia (Un-audited)
For the period ended 30 September 2010

4 Critical accounting judgements and key sources oéstimation uncertainty
(continued)

Estimates and assumptions that have a signifiésikbf causing a material adjustment to
the carrying amounts of assets and liabilities wittihe financial period are addressed
below:

Bad and doubtful debts

The Company assesses its trade receivables foirmmgat at each statement of financial
position date. In determining whether an impairmirss should be recorded in the
statement of comprehensive income statement, thep@oy makes judgments as to
whether there is observable data indicating a nmebfidecrease in the estimated future
cash flows from a financial asset.

Provision for dow moving, damaged and obsol ete stock

The Company reviews its inventory to assess lossconunt of obsolescence on a regular
basis. In determining whether provision for obsoégxe should be recognized in the
income statement, the Company makes judgments abdther there is any observable
data indicating that there are any future salethefproduct and the net realizable value
for such product. Accordingly, provision for impaient is made where the net realizable
value is less than cost based on best estimatemidnagement. The provision for
obsolescence of inventory is based on managemestweand movement of the
inventory.

Inventories

Inventories are measured at the lower of cost atdealisable value. In estimating net
realisable values, management takes into accoenmtyst reliable evidence available at
the times the estimates are made. The Companyshesiness is subject to fluctuations
in commodity prices which may cause selling prieesl the future realisation of the
carrying amounts of inventory to change rapidly.

Useful life of assets

Management reviews the useful lives of depreciatssets at each reporting date.
Management assesses at each reporting date, ¢haséiful lives represent the expected
utility of the assets to the Company.

I nsurance asset

An insurance asset has been recognised, followingsurance claim filed in relation to
assets damaged by a fire on 28 June 2010. In deiagrwhether an asset should be
recognised in the statement of financial positibe, Company made a judgment that it is
virtually certain that the claim will be successfilanagement estimates the amount
recoverable to be at least the amount of the lmsisthe amount could be different from
their estimates.



UNITED FOODS COMPANY (PSC)
Notes to the interim condensed financial informatia (Un-audited)
For the period ended 30 September 2010

5 Segmental information

The management has considered the provisions of IBRin relation to segmental

reporting and concluded that the Company's a@wiform a single segment under the
standard. From a geographical perspective, the @oywp substantial activities are
focused in the Middle East region. Equally, in tiela to business segmentation, the
Company's products are predominantly focused inntla@ufacture and processing of
butter and cooking oil and the management consitters the risk and rewards from

various product lines of the Company are not mallgrdifferent.

6 Earnings per share
Basic and diluted earnings per share are calculbyedividing the net profit for the
period by the weighted average number of sharestamding during the period as

follows:

(Un-audited)  (Un-audited) (Un-audited) (Un-audited)

9-months 9-months 3-months 3-months
ended ended ended ended
30 September 30 September 30 September 30 September
2010 2009 2010 2009
AED AED AED AED
Profit for the period 36,431,732 34,446,941 15,986,916 8,876,254
Weighted number of
shares outstanding
during the period 25,000,000 25,000,000 25,000,000 25 000,000
Earnings per share —
Basic and diluted 1.46 1.38 0.64 0.36

7 Capital commitments

The capital commitments of the Company as at 3QeBaper 2010 were AED 1,062,387
(31 December 2009: AED 1,826,412).



UNITED FOODS COMPANY (PSC)
Notes to the interim condensed financial informatia (Un-audited)
For the period ended 30 September 2010

8 Commitments

(Un-audited)  (Un-audited)
30 September 31 December

2010 2009
AED AED
Export sales to be made through irrevocable letters
of credit 266,956 8,211,811

Guarantees issued by banks on behalf of the Company 1,405,180 1,296,180

Purchase commitments 57,182,081 14,477,589

9  Contingent liability

A customer of the Company is claiming for the ecéonent of an existing exclusive

agency agreement entered into between the Compachythe customer as well as a
substantial amount in compensation for damagesniedwue to alleged breaches. The
Company has filed a counter claim as the custorseinibreach of his obligations

pursuant to a secondary agreement entered into thhCompany, it is not currently

practicable to estimate if there will be any finmhémpact on the Company nor is it

possible to provide a reasonable assessment ajidogme from this claim.

10 Insurance claim

On 28 June 2010, the Company’s factory at Al Qoasg partially damaged by a fire. The
fire resulted in the loss of inventory, buildingyugoment, furniture and fittings, the net
book value of these assets have been written offstvan insurance asset has been
accounted for. The company believes it is virtuatigrtain that the claim will be
successfully accepted.



