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United Arab Emirates

Independent Auditors’ Report on Review of Condensed Consolidated Interim Financial Information

The Shareholders
United Kaipara Dairies Company (PSC)

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of United
Kaipara Dairies Company (PSC) (“the Company”) as at 30 June 2010, the condensed consolidated income
statement and condensed consolidated statements of comprehensive income, cash flows and changes in
equity for the six month period then ended (“the condensed consolidated interim financial information™).
Management is responsible for the preparation and presentation of this condensed consolidated interim
financial information in accordance with IAS 34 Imterim Financial Reporting. Our responsibility is to
express a conclusion on this condensed consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
the interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial information as at 30 June 2010 is not prepared, in all material
respects, in accordance with IAS 34 Interim Financial Reporting.

VI G 04 AUG 2010

Munther Dajani
Registration No. 268
Dubai, United Arab Emirates
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United Kaipara Dairies Company (PSC) and its subsidiary

Condensed consolidated income statement
Jor the period ended 30 June 2010

Three months period ended

30 June (Unaudited)

Note 2010 2009

AED’000 AED’000

Revenue 90,895 95,916
Cost of sales o (53,604) (56,970)
Gross profit —;7-,-2_9-1- _3-8:-9;16
Administrative and general expenses 3 (29,869) (27,630)
Finance expense (601) (216)
Other income 410 524
Profit before tax -7-,2_1-3; ]]“6"2;
Provision for tax (71) (65)
Profit after tax -7-,1_6; i_]“;j_‘;“

Six months period ended

30 June (Unaudited)

2010 2009
AED’000 AED’000
176,163 173,685
(109,644) (108,689)
66,519 64,99
(56,392) (50,670)
17 (358)
865 712
10,215 14,680
(142) (65)
10,073 14,615

The notes set out on pages 8 to 11 form part of the condensed consolidated interim financial information.
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United Kaipara Dairies Company (PSC) and its subsidiary

Condensed consolidated statement of comprehensive income
Jor the period ended 30 June 2010

Three months period ended Six months period ended
30 June (Unaudited) 30 June (Unaudited)

2010 2009 2010 2009

AED’000 AED’000 AED’000 AED’000

Profit for the period 7,160 11,559 10,073 14,615
Other comprehensive income:

Net change in fair value of available for sale investments (118) 96 (112) 94

Total comprehensive income for the period 7,042 11,655 9,961 14,709

The notes set out on pages 8 to 11 form part of the condensed consolidated interim financial information.
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United Kaipara Dairies Company (PSC) and its subsidiary

Condensed consolidated statement of financial position

Unaudited Audited Unaudited
30 June 2010 31 December 2009 30 June 2009
Note AED’000 AED’000 AED’000
Property, plant and equipment 6 75,992 74,608 71,089
Available for sale investment 7 5,941 6,053 5,990
Current assets
Trade and other receivables 8 45,135 39415 40,232
Inventories 9 76,680 94,254 60,328
Cash at bank and in hand 1,217 697 1,638
123,032 134,366 102,198
Current liabilities
Trade and other payables 10 48,276 61,821 44 950
Due to related parties 11 1,841 364 996
Bank overdraft 11,942 11,647 6,101
62,059 73,832 52,047
Net current assets 60,973 60,534 50,151
Net assets 142,906 141,195 127.230
Represented by
Share capital 27,500 25,000 25,000
Reserves 115,406 116,195 102,230
142,906 141,195 127.230

The condensed consolidated interim financial information was authorized for issue on behalf of the Board of
Directors on

0 4 AUG 2010 O

Abdul Rahman Mohammad/Bin Nasser Al Owais Al Bin Humaid Al Owais
Chairman Director

The notes set out on pages 8 to 11 form part of the condensed consolidated interim financial information.



United Kaipara Dairies Company (PSC) and its subsidiary

Condensed consolidated statement of cash flows

Jor the period ended 30 June 2010

Operating activities
Profit after tax for the year

Adjustments for:

Depreciation

Profit on disposal of property, plant and equipment
Provision for tax

Operating profit before working capital changes
Change in trade and other receivables

Change in inventories

Change in trade and other payables

Change in due to related parties

Tax paid

Net cash flows from operating activities

Investing activities

Additions to property, plant and equipment
Proceeds from disposal of property, plant and equipment
Net cash used in from investing activities
Financing activities

Director’s fee paid

Dividend paid

Net cash flows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

These comprise the following:

Cash in hand and at bank
Bank overdraft

Cash and cash equivalents at the end of the period

The notes set out on pages 8 to || form part of the condensed consolidated interim financial information.

Unaudited Unaudited
30 June 2010 30 June 2009
AED’000 AED’000
10,073 14,615
6,707 5,595
(149) (326)
142 65
16,773 19.949
(5,720) 2,947
17,574 23,889
(13,544) 731
1,477 47
(143) (143)
16,417 47.420
(8,439) (11.041)
497 664
(7,942) (10,377)
(750) (500)
(7,500) (7,500)
(8,250) (8,000)
225 29.043
(10,950) (33,506)
(10,725) (4,463
1,217 1,638
(11,942) (6,101)
(10,725) (4.463)

th



0ETLTI

60L°F1

¥6

CI9%1

1zeoz!

000.43V
1810,

76

r6

0¢

000 AV
AI3SAL

anjea
BTLR

00¢

000.aAV
93]
(51030341

(posL)

(00s°2)

00§°L

000.AV

pusplaip
pasodoag

SH9'p1 000°ST
c19'71 z

S19°%1 c

0¢ 000°¢1
000.a3V 000.qAV
sduuies 3AIISAI
pauisley jusmade|dayy

§13SSE PIXI]

05T°6S 16Z°€1
081768 162°¢1
000.dAV 000.Q3V
3A19534 AAIISII
[eJauan) [eda]

000°SZ 600z ung )¢ Iy

- SIAUAO O] UOLNGLISID
puz Aq SUONNYLITOD (el |

. pred saag s doppang]
- pied puapiargg

Annba m £j3o0a1p papaodras

‘SIUMO )M SUOIIBSUEL ]

- Jeas ay) do)
aatsuayaadwon juo |

- TUALISAAUL BIBS J0] D|UEIRAD
uo Juaunsnipe anea e,

awoou aAlsuayadwod 1oy

- poriad ay) 101 3101

Jeak oy a0j
aWodu 3AISUY1dwod [B10 ]

000°€T 6O0T Aenuep | 1y
000.a3V

[epde)
alByg

(paupnour)) 010 aung g papua poiad ay) .aeof

Aunbs ul $a8urYD JO JUSWIAILIS PAIEPI[OSUOD PAsUAPUO )

ATeipisqns si1 pue (DSd) Auedwo)) sauire(q erediey patiun



L

“UOlRULIOJUL [BIOUBUY WLIAIUL PIJEPIOSU0D Pasuapuod ay) jo Led wioj | | 03 § saSed U0 Ino 1as sajou ay |

“pua-1eak ay Je pardaye

94 P[NOM 31 SB (10T dunf 0¢ papua polrad yuow XIs 3y} J0J S2A19591 JUBWLdE[daI SIASSE PaXL) PUE SAIS3I [2IoUST ‘DAISSAl [#33] a2y} 01 spew ueaq sey Jijo1d Jo uoNEd0|[E ON

S pajeal) Ua3q aAel $33} ,$100311( ‘90ISWWOY) 79 AWOUODT Jo ANSIULA Y1 AQ pS4] JO § “ON MET [e1apay

906°Cr1

(0sz'8)

(0sL)

(00g°L)

1966

(zTin)

£L0°01

col'tvl

000.4TV
1B10 ],

(1)

(Ti)

LOT

000:.aV
3A13591

anfea
a1

0sL

000.aAV
LEE

(S10322.11(Y

(oo0‘01)

(00s'z)

(005°L)

000°01

000.d3V
puspiaip
pasodoag

ozr'or 000°sT

£L0°01 -

£L0°01 3

Ly 000°¢1
000.dAV 000.dAV
sBuruies 2AII5IT
paurglay juamdejday

§135SE PIxI]

006°9L

006°9L

I6Z°E1

16T°¢l

000.dIV 000.aav

AIIS3L
[Bl12U3n)

2A1353
[edar]

00S°'LT

000°S2

000,44V
1ende)
IBYg

‘Alnba woyy uonendoldde ue

AV Y1 J0 B[] 3f21y Jo uonejaidiaiur ayl yiim 2duepLoaaE Uj

010Z aunp Og 1y

SIDUMO Q1 LOUNYLYSID
pue Aq suonngLauoed e |

pred saay s dopaag]
PANss| SaUnys snuog|
pred puapiaigg

Anba w1 Apoa.np papaosau
‘SI12UMD YJIM SUOIDESURI ]

JU28 oy

awodu] aAIsuayaLdmwod 1ay)Q
porid o) 107 10|

a824 217) 40)
wodul dAlsuayardwod [rjo|

Q10T Senuep |y

(paitpnour)) 10z aung o€ papua porad oy o)
Aynba u1 saFueyd JO JUIWSIE)S PAIEBPI[OSUOD PIASUIPUO )

ATerpisqns s11 pue ()Sd) Auedwo)) saure(q erediey] pajup



United Kaipara Dairies Company (PSC) and its subsidiary

Notes to the condensed consolidated interim financial information

1.

for the six month period ended 30 June 2010

Reporting entity

United Kaipara Dairies Company (PSC) (“the Company”) is a Public Shareholding Company,
incorporated on 11 April 1977 by a Decree from His Highness, The Ruler of Dubai. On 8 June 1994,
the Company amended its status to a public shareholding company to comply with the provisions of
the UAE Federal Law No. 8 of 1984 (as amended). The Company and its subsidiary are collectively
referred to as (“the Group”). The legal status of the subsidiary is set out in note 14.

The Group is engaged in the manufacture of dairy, juice and ice cream products and import of various
kinds of food products for distribution throughout the Gulf. The trading activities of the Group are
carried on in the name of "Unikai International”. The registered address of the Company is P.O. Box
6424, Dubai, UAE.

Basis of preparation and significant accounting policies

The Condensed consolidated interim financial information has been prepared in accordance with the
International Accounting Standard (“TIAS™) 34, Interim Financial Reporting. The financial
information does not include all of the information required for full annual financial statements, and
should be read in conjunction with the consolidated financial statements of the Group for the year
ended 31 December 2009,

The accounting policies applied in the preparation of the condensed consolidated interim financial
information are consistent with those applied in the annual financial statements of the Group for the
year ended 31 December 20009.

The condensed consolidated financial information of the Group, presented in UAE Dirhams (*AED"),
which is the Company’s functional currency, rounded to the nearest thousand, have been prepared
under the historical cost convention, except for financial instruments classified as available for sale,
which are stated at fair value.

Accounting estimates and judgements

The preparation of interim financial information in conformity with IAS 34 requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and
reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates,

The significant judgments made by the management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as those that were applied in preparation of
the consolidated financial statements as at and for the year ended 31 December 2009,

Cost of sales
Three months period ended Six months period ended

30 June (Unaudited) 30 June (Unaudited)
2010 2009 2010 2009
AED’000 AED™000 AED’000 AED000
These include:
Direct labour 1,118 391 2,169 2.503




United Kaipara Dairies Company (PSC) and its subsidiary

Notes to the condensed consolidated interim financial information (continued)

Jor the six months period ended 30 June 2010

S Administrative and general expenses
Three months period ended

Six months period ended

30 June (Unaudited) 30 June (Unaudited)

2010 2009 2010 2009
AED’000 AED’000 AED’000 AED’000

These include:
Staff costs 11,391 10,974 22,821 21,580
Depreciation 3,330 2,922 6,708 5,595
Commercial vehicle expenses 5,277 4,776 9,894 8,413
Utilities 2,892 2,656 5,543 4,820

6 Property, plant and equipment
Additions and disposals (Unaudited)

During the six month period ended 30 June 2010, the Group acquired assets amounting to AED 8.4

million (six month period ended 30 June 2009: AED 11.04 million).

The Company has a leased land in Dubai Industrial City. In the previous year, the Company was not
certain to go ahead with the construction of new facility at Dubai Industrial City, accordingly all
expenses incurred on the constructed related activities, recorded as capital work in progress was written
off in the previous year. In the current period, the Company has decided to hand over the land back to
Dubai Industrial City LLC and is currently in the process of formalising the cancelation of the lease.
Directors of the Company have represented that the cancellation of the lease will not result in any

obligations against the Company.

7 Available for sale investments

Unaudited Audited

30 June 2010 31 December 2009

AED’000 AED’000

Opening balance 6,053 5,896
Gain /(loss) on fair valuation (112) 157
Closing balance 5,941 6,053

Unaudited
30 June 2009
AED’000

Includes investment of AED 5.6 million made in unquoted equity shares of Rawabi Emirates PISC. Since
the investments does not have a quoted market price in an active market, the fair value cannot be

reliably measured and are stated at cost, less impairment losses if any.

8 Trade and other receivables

Unaudited Audited

30 June 2010 31 December 2009

AED’000 AED’000

Trade receivables 42,050 36,637
Less: Provision for bad and doubtful debts (3,492) (3.056)
38,558 33.581

Advances. deposit and prepayments 6,577 5.834
45,135 39,415

9

Unaudited
30 June 2009
AED 000

38.456
(2.937)



United Kaipara Dairies Company (PSC) and its subsidiary

Notes to the condensed consolidated interim financial information (continued)

for the six months period ended 30 June 2010

9

10

11

Inventories

Unaudited
30 June 2010
AED’000
Raw materials and packing materials 47,080
Work in process 2,961
Finished products 5,465
Trading stocks 14,317
Consumable stores and spare parts 9,005
78,828
Less: Provision for slow moving inventory (3,790)
75,038
Goods in transit 1,642
76,680

Trade and other payables
Unaudited
30 June 2010
AED’000
Trade payables 19,726
Employee terminal benefits 11,798
Other payables and accruals 16,482
Provision for taxation 270
48,276

Audited
31 December 2009
AED’000

54,153
1,928
5,031

15,594
9,349

86,055

(3,791)

Audited
31 December 2009
AED’000

32,536
11,657
17,357

271

Unaudited
30 June 2009
AED’000

32,108
1.475
4,662

13,915

10,450

62,610

(3,946)

Unaudited
30 June 2009
AED’000

18,356
11,580
14,876

138

The tax charge is in respect of Unikai and Company LLC (“the subsidiary”)-Oman operations (refer
note 14) is liable to income tax in accordance with the income tax laws of the Sultanate of Oman at the
rates ranging from 0% to 30% depending on the level of its taxable profits.

Related party transactions

Significant related party transactions are as follows:

Sales to related parties
Purchases from related parties

Three months period ended
30 June (Unaudited)

2010
AED’000

43
2,446

10

3.145 5,866

Six months period ended

30 June (Unaudited)
2009 2010 2009
AED’000 AED’000 AED 000
52 10,111 595
6.577



United Kaipara Dairies Company (PSC) and its subsidiary

Notes to the condensed consolidated interim financial information (continued)
Jor the six months period ended 30 June 2010

11

12

13

14

15

Related party transactions (continued)
The compensation to key management personnel is as follows:

Three months period ended  Six months period ended

30 June (Unaudited) 30 June (Unaudited)
2010 2009 2010 2009
AED’000 AED’000 AED’000 AED’000
Employee benefits (including remuneration) 447 602 882 1,008
Unaudited Audited Unaudited
Due to related parties 30 June 2010 31 Dec 2009 30 June 2009
AED’000 AED’000 AED’000
United Foods Company PSC 1,574 43 475
United Cans Company LLC 267 321 521
1,841 364 996

Earnings per share
Three months period ended  Six months period ended

30 June (Unaudited) 30 June (Unaudited)
2010 2009 2010 2009
AED’000 AED’000 AED*000 AED’000
Earnings per share 26 42 37 53

Contingent liabilities and capital commitments

Unaudited Unaudited

30 Jume 2010 30 June 2009

AED’000 AED’000

Letter of credits 636 904

Bank guarantees 4,437 4,437

Capital commitments 543 4.053
Subsidiary

The Company holds 100% of the shares (2% held by Directors for beneficial interest of the Company)
of Unikai and Company LLC (“the subsidiary”), registered as a limited liability Company in the
Sultanate of Oman under the Oman Commercial Register Law No. 3/74. Principal activity of the
subsidiary is trading in dairy. juice, ice creams and other food products.

Proposed dividend

In accordance with the articles of association of the Company. the Board of Directors had proposed a
dividend of AED 7.500.000 (2008: 4ED 7.500.000) which has been paid in the current quarter.
Furthermore for the vear 2009. the Board of Directors have proposed to issue bonus shares in the ratio
of 1:10 (1 share for every 10 share held) of AED 2.500.000 which have been issued in the current
quarter. These were approved in the Annual General Meeting held on 21 April 2010,



