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Gulf Finance House Posts Excellent Results for 2006; Net Profit up 51 per cent at US$212 million
· Board of directors proposes 75 per cent dividend

· Announces international expansion plans with a clear focus on Europe and Asia in 2007
Manama, Bahrain/ 28 January 2007:  Gulf Finance House (GFH) today announced excellent results for fiscal 2006 notching up a net profit of US$212 million, up by 51 per cent compared to US$140 million in 2005.

Commenting on the results, Dr. Fuad Al-Omar, Chairman of the Bank said: “The results come as an endorsement on the success of the Bank’s business strategy and the commitment and diligence of the executive management. We are confident that we have laid solid foundations for growth in the future as we expand geographically and build all lines of business.”
“Last year we had committed to our shareholders that we would be expanding our international operations in addition to consolidating our regional position. It gives me great pleasure to announce that 2006 was a very successful year for GFH as we concluded two substantial investment exits from income-producing property portfolios in the United Kingdom and France; we launched Energy City India and obtained in principle approval for the Islamic Investment Bank of Qatar (previously known as Qatar Finance House) which should become operational by end of first quarter 2007. These and a string of other significant regional initiatives in which GFH participated in including the Prince AbdulAziz Bin Mousaed Economic City in the Kingdom of Saudi Arabia and the launch of the Gateway to Morocco project has enabled us to continue on our trend of consistent high growth and returns for both our clients and our shareholders,” he said.
Dr. Al Omar attributed the excellent performance in 2006 to the Bank’s focus on its core mission of geographic expansion and delivering on a range of diverse investment products. On the back of these excellent results, the Board of Directors has recommended a record total dividend of 75 per cent of par value – 63 per cent in cash and 12 per cent in shares.   

Reflecting on the Bank’s performance and growth, Mr. Esam Janahi, Chief Executive Officer and Board Member of GFH, said:  “The first key to our success has been the excellent support and encouragement we have received from our shareholders and clients, who have maintained their trust in the Bank’s management and business activities. The second key to our success has been the management team who have worked very hard through out the year.”
Mr. Janahi also added that that the Bank’s assets at the close of 2006 stood at US$ 1.5 billion. The Bank’s average return on equity was 41 per cent, while return on paid-up capital was almost 100 per cent. 

“GFH development projects have made a visible and tangible impact on the economies of the Kingdom of Bahrain, the UAE, the Kingdom of Jordan, the State of Qatar, the Kingdom of Morocco and the Kingdom of Saudi Arabia. We are now focused on expanding internationally to reach into both developing and developed markets in Asia and Europe,” he said. 
Mr. Janahi pointed out that the Energy City India project marked for the first time the Bank’s entry into one of Asia’s fastest growing markets. “We are already evaluating additional development project opportunities identified in Asia and Europe and we expect to make further announcements during the course of 2007.  For us, 2007 will also be a significant year as two of our first landmark projects - Bahrain Financial Harbour and the Al Areen Development will officially open for business.”
In 2006, GFH successfully launched both phases of the US$ 2.6 billion Energy City Qatar in addition to the US$ 1.4 billion Gateway to Morocco project. It also announced its participation in the circa US$ 8 billion Prince AbdulAziz Bin Mousaed Economic City and the launch of the US$ 2 billion Energy City India project.

The Bank’s performance in 2006 was enhanced by a number of successful exits generating excellent short-to-medium term returns for investors which ranged from 10.5 per cent per annum for income-producing investments to more than 34 per cent per annum for private equity investments geared towards capital growth. These exits were achieved by a combination of both trade sales and equity re-financings.

The Bank is also actively looking at listing its shares on a leading international stock market to provide shareholders access to more liquid markets to trade the Bank’s shares, to expand its shareholder base and to increase its visibility. The Bank’s shares are currently listed in Bahrain, Kuwait and Dubai.
The financial results of GFH for the year 2006 are prepared on a consolidated basis and include the results of Khaleeji Commercial Bank (KHCB), a wholly-owned subsidiary. KHCB posted an excellent financial performance during the year with net profit increasing by 94 per cent to approximately US$ 21 million compared to US$ 11 million last year. 
Financial Highlights

	
	2005 (US$m)
	2006 

(US$m)
	% increase

	Total assets
	1,100
	1,501
	36%

	Equity funds under management
	2,002
	2,111
	5%

	Net Profit
	140
	212
	51%

	Shareholders equity
	352
	668
	90%

	Earnings per share (US cents)
	25
	34
	34%

	Book value per share (US cents)
	69
	104
	51%

	Dividend 
	60%
	75%
	25%
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