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Independent auditors' report on review of interim financial Information

To

The Board of Ofraclors

QGuif Finance Houae BSC

Mansmea '

Kingdom of Bahrain : 10 November 2000

introduction ‘ ‘

We have reviewsd the accompanying  condensed consolidated statement - of financlal - position of
Guif Finance House BSC (the “Bank”) and Its subsidiarles (logether the *Group”) as at 30 September 2009, and \
the relaled condensed consolidated statements of income, comprehensive Income, changes In aquity, cash
flows, ohangez in restricted Investment accounts and sources and uses of charlty and zakah {und for the nine
month period then ended (the “interim financisl Informatlon®), The Board of Directors of the Bank le responaible
for the preparation -and presentation of this Intarlm financial information in accordance with Infernatlonal
Financial Reporting Standard 1AS 34 - Interim Financlel Reporfing. Our responsibiffty Is Lo express a conclusion
on-this intarim financial infarmation basad on our review.

k Scope of ravisw

We conducted our raview In accordance with International Standard on Review Engagaments 2410, "Review of
Interim Financigd information Performed by the Indepandent Auditor of the Enlity". A reviaw of Inlerlm financial
information conslsts of meking Inquiries, pimanly of persons respongible for financial and accounting metters,
and applying anelytical and other review procadures, A review Is sibstantlally fess in scope than an audit
conducted In accordance with Internatlonal Standards on Awditing and consequently does not snable us to
cbtain assurance thet wa would become aware of all: stgnmcant matters that might ba ideatified in an audit.
Accordingly, we do not express an audii opinion.

Congluslon
Based on our review, nothing has come o our aftention thal causes us to beliave that the accompanying interim
financial Information Is not prepared. In all material respects, in accordance with IAS 34 - Inferlm Finaniclal

Reporting.
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GULF FINANCE HOUSE BSC 2
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ag at 30 September.2009 US$ 000's
Note | 30 September | | 31 December | | 30 September
2008 2008 2008
(reviewed) (audited) (raviewed)
ASSETS ‘
Cash and bank balances 8,445 13,863 25,528
Piacaments with financlal and other institutions 387,459 1,275,675 1,336,378
Financing recelvables 88,914 69,180 73,054
Aasets held-for-sala 4 - 611,996 624,446 |
Devalopment proparty 4 861,408 - -
Invasiment In assoclates 5 837,108 451,024 525,713
Avéllable-for-sale Invesiments 261,110 406,802 . 823,213
Receivable from invesiment banking servicas 146,668 222,843 225,468
Other agosls 8 428,700 434,065 350,812
Total assata 2,457,802 | 3,488,047 3,484,307
LIABILITIES 1
Invegtors' funds 245,200 538,784 356,424
Placements from financial and other Instituhons 438,203 937,538 1,068,295
Financing liabllitlas 614,820 634,886 531,083
Liabifities directly 26s00iated With assals
held-for-sale 4 - 317,188 324,605
Payabls towards develapment property 4 280,480 - -
Other liakllities . 85823 87,826 128,622
Total Hiabllities 1,654,528 2,516,229 2,509.809
Unrestricted Investment acoounts 3,97 1,845 3,828
EQUITY , |
Share capital 10 316,375 262,813 262,813
Share premium 180,382 480,382 180,382
Traasury shares (17,364) {17.384) (31,844)
‘. Statulory roserva 106,700 106,700 83,529
Shara granis reserve 7 38,230 - 23,508 22,708
investmants (alr value reserve a76 1,132 | 8,048 | .
Retalned eamings C 177,161 400,702 | 449,953 |
Total squity (pags &) 799,449 966,873 870,580
Total Hablllﬂas} unrestrited Investment
aeeounts and squity 2,457,892 3,485,047 | 3,484,307
Restricted investment aceounts (page 7) 84,778 74222 | 71,048

The Board of Directors approved the (nferim financfal information consisting of pages 2 to 13 on 10 Novernbsr

9 and signed on its behaif by:

Dr. Esam Yousif A. Janah!
Chairman

Ahmed Fahour

AAmwiof

Chiaf Exuculive Officer
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GULF FINANCE HOUSE BSC 3
CONDENSED CONSOLIDATED INCOME STATEMENT .
for the nine months ended 30 September 2009 LSS 000's

__Nine monthg ended Three months ended
30 September | 30 September | | 30 September | 30 September
2009 2008 2000 2008
{reviewed) {reviawad) (reviewed) {reviewsd)

Income from investment banking
services , 48,270 399,080 380 90,050
Placement, arrangamsnt and
managemeit fees 3,708 . 29,543 220 3,602
Income from placamaents with financlal
and otherinstitutions 3,112 22,348 814 8,818
Income from financing 1,091 1,157 358 421
Income from investmént In asguclales . 798 101,507 1,308 64,233
Income from avallable-for-sale
Investments 3,242 1,687 80 923
Other income, net (note 8) 18,358 (761) 2,544 (843)
Total Income 73,864 554,580 5,690 168,002 |
Staff cost . 180,269 119,039 13,623 43,215
Investment advisory expenses 16,248 38,072 3,353 6,856
Finance expanae 31,367 48,810 9,751 17,842
Impalrment allowances 80,027 22,500 - 9,000
Other expenses 28,278 25,657 8,260 5975
Total expensss 188,000 252,178 34,987 85,888
(L.OSE) | PROFIT FOR THE PERIOD {121,426) 302,411 {29,288) 82,114
Earnings per share . : :
Basic earnings per share{UB cents) {12.84) 31,83 | (3.10) . B8.64.
Diluted samings per share (U8 cents) {12.84) 20.34 (3.10) 7.74
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GULF FINANGE HOUSE BSC 4
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME . :
for the nine months endad 30 September 2009 US$ 000's

' Nine months ended - Three months ended

30 September | 30 Seplember | | 30 Saptember | 30 September

2008 2008 2009 2008
{reviewed) {reviewed) {raviewad) (raviewed)

{Loss) / picfit for the perled {121,4286) 02,411 (29.288) 82,114
Othaer cdmprahanslve incams
Chenges In invastments falr vajue
raserva , - 249 - 249
‘Transfar fram investmente falr vahia
regerva on Impaiment {157) - {406) -
Total comprehenelve Incame for the
pcrlpd ‘ {121,583) 302,660 (29,694) 82,363

The Interim financlal informatian consists of pages 2 to 13,
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GULF FINANCE HOUSE BSC 8
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
for the nine months ended 30 Saptamber 2009 US% 000's
30 8sptember 30 Septamber
2009 2008
(reviewad) (reviewed)
OPERATING ACTIVITIES ,
Procesds of income from Investment banking services 100,384 315,668
(Payments to) / rocsipts from financlal and other institutions (500,602) 715,094
Placement with financial institutlon {origine! maturlty of more than €0
days) {6,000) -
Financing of projacts, net : _ {12,721) {114,026)
" Financing racelvables, net {18,834) 7,361
Invesiars* funds, net . {293,792) 209,054
Placement, arangemeant end management fees racelved 3,798 28,543
Income from placaments and financing racsived 3112 22,767
Flnance sxpensepald (28,808) {36,583)
Payment for axpensaes and project costs {31.761) (131,180)
Cesh flows from operating activities (768,944) 1,020,739
INVESTING AGTIVITIES |
Purchase of avallable-for-sale Investments | (41,128) (67,037)
Proceeds from sala of avallable-for-gale Invesimants ‘ - 1,538
Gash out flaws on acquistiion of'a subsidiary - (8,351)
Dividends recalvad - : 3,242 1470
_Payments In refation to assets hald-for-sale - (33,713)
Payments for development property (18,208) -
Progesds from disposal of / (payments) for acqulsltlon of squipment
and capital work-In-progress 1,840 {12,131)
Dividends raceived {rom assoclales 14,708 28,032
Purchase of Investment In assoclales - {132,107)
Proceads from sale of Investmant In associales ‘ - 8,584
Cash flows from investing actlvities (37,846) {203,817)
FINANGING ACTIVITIES
Financing llabliities, net {10,867) 38,045
Acquisltlon of treasury shares, net . (23.018)
Cash pald lo-¢charitable organisations (359) (1,395)
Board ramuneration pald (3,000) {5.000)
Dividends pald (55,318) (195,218)
Net recelpls from unrestricted lnvestment accounts 1,788 3,002 |
Cagh flows from financing actlvmes (67.844) (182,582)
(DECREASE) [ INCREASE IN CASH AND CASH EQUIVALENTS (801,634) 834,540
Cash and cash equivalenis at 1 Jenuary ' 1,289,638 727361
CASH AND CASH EQUIVALENTS at 30 September 397,904 1,361,801 |
Gash and cash equivalents comprise:
Cash and bank balances _ 8,445 26,528
Placemeants with financial and other Institutions (criginal maturity of
lass than 90 days) 391,469 1,336,378
, 387,804 1,381,801
The Interim financlal information conelsls of pages 2 to 13,
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GULF FINANCE HOUSE BSC 9

CONDENSED CONSOLIDATED STATEMENT OF SOURCES AND USES OF GHARITY AND ZAKAH FUND
for the nine months snded 30 Saptamber 2009 ‘

30 Beptember | | 30 Seplember
2009 . 2008
US8 000's US$ 000'a
{reviewed) {raviewed)
Sources of charlty and zakah fund
Contributions by the Bank 3.000 3.384
1 Nen-lglamio incoms v ' ' 20 34
; Total sources ) 3,020 3,430
Uses of charity and zakah fund
: Contributlons to charitable arganisations 369 1,385
Total uses 350 11.395
Excess of Sources Ovar uses 2,669 |- 2,043
Undlstributed charily and zakah fund at 1 January 5718 3,656
Undistributed charity and zsksh fund st 30 Septombar 8,378 5,809 |

The Interim ﬂnanclal Information conslats of pages 2 o 13.




[image: image13.png]Fax from

. 17184885 1A-11-#9 18:81 Pg: 13

GULF FINANCE HOUSE BSC 10

NOTES TO THE INTERIM FINANCIAL INFORMATION

for the nine months ended 30 Saptember 2009
1 Basls of praparation

The interim financtal information compriges the financlal Infarmatlon of Guif Finance House BSC (the
“Bank") and its subsldiarles (together the “Group™) and has been prapered in condansed form In
accordance with international Accounting Standard {IAS) 34, Intertm Flnanclal Reporiing, The intsrim
financla} informetlon does not Include all of the information required for full snnual financial
statements and should ba read in conjunction with the audited consolldated financlal statements of
the Group for the year ended 31 Decembsr 2008,

The accouniing policlas have besn conalstently epplled by the Bank and its subsldiaries and are
conalsient with thosa of tha pravious year, as set outin tha auditad consclidated financial stalements
for the year ended 31 December 2008, except for changes in presentatlon -resulting from
amendmanls 10 IAS 1 and IFRS 8,

Durdng the pariod, the Group adopted Revised JAS 1 "Prasentation of Financlal Statements” on its
‘required application date of 1 January 2008. Revised 1AS 1 introduces the tarm “total comprehensive
income", which represents changes In aqulty during a period other than those changes resulling from
transactions with owners in thelr capaclly ag owners. Total comprehensive incone may be presented
in either 1) a single statement of comprehensive Income (effectively combining both the Incoms

“statement and all non-owner changes In aquity In @ single statament), or 2) In an Income statement
and a separate stalement of comprashansive incoms. The Group has opted to prasent the folel
comprehensive Incoma In 2 separale statenients — en Income statement and a saparate statement of
campraherisive income,

‘The adoption of revised [AS 1 Impacted the type and amount: of distlosures mads In the interim
financlal Informatian, bul had ne-impact on the reported profits or the finential position of tha Bank or
{he Group. In accordancs with the translianal requlrernenls of tha standard, the Bank has provided
{ull comparative lnformalicn

IFRS 8 “Operating Segments™ Is applicable for periods beginning on or after 1 January 2008. This
standard Introducas the "management approach” lo sagment reporting which requires a change in
the presentation and disclosure of segment Information based on the interal reports that are
ragularly raviawad by the Bank's “chief oparating decision maker” In order to assess sach segment's
performance and to allocale resources ta tham. The Group primarily operates as an invastment bank
and Uts primary lines of business comprise development Infrastructure, privale equity, venturs capltal
and asset management, Al present, the Group's revenue:ls reviewed by jines of business and the
expéndes and rosulis are reviewsd at & coiisolidated ‘Group level and thersfore no soparate
operating segment results and other disclosures are provided In thls Interim financial infarmation.

The Group’s financial sk management object!vas and policies ara conslstent with those disclosed In
the audlled consolidated financial siatements far the year ended 81 December 2008, ‘

2 The interim financial lnformatlon I& not audlied but has been reviewed by KPMG. The comparatives
for the condansad consolidated staternant of financlal position have bean extracted from the audited.
‘consalldated financlal statements for the year ended 31 December 2008 and the reviewad Interim
financlal information for the nine months ended 30 September 2008, The comperalives for the
condensed coneolidated sta!nmanta of incomae, comprehensive Income, cash flows, changes in
equity, chenges In restricted Investment accounts and sources and uses of charlly and zakah fund:
have been extracted from the reviewed intarim financlal Information for the nlna fnonths ended 30
Seplomber 2009,

3 Dus lo the nature of the Bank's buslinass, the results reported In this Intarim ﬂnanclal nformation may
not reprasent & proportlonale ghara of the oVeral! annugl results, !
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GULF FINANCE HOUSE BSC 11‘
NOTES TO THE INTERIM FINANCIAL INFORMATION
for the nine months: ended 30 Saptember 2008
4 Davalopment property and payahle towards development property

- 30 Saptamber 31 Dacember 30 Seplember
2009 2008 2008
US$ 000's US$ 000's US$ 000's
{reviewsd) {suditad) (reviewad)
Assets held-for-sale - 811,008 524,448
Devalopment property held- for-use 601,498 - -
Legs: Impairment allowance (40.000) - -
561,448 £11,808 824 446
Lisbilies direclly associated with a.ssats
held-for-sale . 317.1868 324,605
Payable lowards development proparty 290,480 - -

Assets and liabllittes held-for-sale. represent the Group's Invesimsnt in & subsidiary (project
company) set up lo develop an infrastructure project. The aseete of the subsidiery primarily include
the freehold project land and the Hability mainly represents payables lo the ownsr towards the land
cost, in 2008, the Bank negotlated an agrasment with & buyer to aseign Ile particlpating Interest In
tha project company, subject to cerlaln approvale by the owner. Accordingly, the assetwas classified
as 'h_eld-'for-satef. The Group i§ currently renegotlating the terms of the project with the owner and
‘dose nol expect the above transaclion to be completed within 12 months. Hence, the underlying
mssels and liabllittes have basen reclassified as held-for-use during the pariod. Tha Group has
assassed ha ne!l realisable value-In-usae for the devalopment properly and has recognised
impaltrmant of US$ 40 miilion during the period.

& Invostmant In asgoclates

30 September | | 31 December | | 30 September
2009 2008 2008
~ US3 000's USE 000's uUs$ 000's
’ {reviewed) {audited) {reviewed)
Designated at falr valug through pmﬂl or
loes 37,843 41,248 £3.8682
Equily accourited 409,265 408,778 471,831
§37,108 451,024 625,713

incoma - from - fnvestment In - assoclates Include falr value losses of USH 3,400 thousand .
{30 Seplamber 2008: Nil) an ‘invastmant In assoolatas designated at falr value through profit or loas’

and the Qroup’s shara of profits of US$ 4,193 thousand (30 September 2008, Uss 104,507

thotsand) from invastment in assoclales — squily accounted

Investment in assoclales Include the Group'e 15% stake in Qinvest LLC. In Oclober 2009, the Group
gold 10% in Qlavest LLC for & consldaration of USE 51.5 millfon.
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6 Other assets
30 September 31 Decamber | | 30 September
2008 2008 2008
U8S 000's uss aol's USE 000's
{reviawed) {audited) {reviawed)
Preject financing 218,813 206,002 184,842
Praject cosls recoverabils 7,482 26,320 26,849
Racelvabla from ale of Invastments 99,478 §8.410 .
Advance pald for acqulsition of propsrtias - - 41,706
Operating property.and equipment of @
| water park , 41,717 44,341 47,185
j Goodwlif 17,375 12,376 17,375
Other equipmant 17,324 18,448 22,664
Prepayments and other regeivables 26,514 $9,078 10,081 |
428,700 434,068 _ 350,512
7 Staff Incantlve scheme ‘
Untll December 2008, the Bank operated a shars Incentive scheme for Its employees basad on
achlevement of market based performence and service conditions. Dus to the effect of markst
conditiina on the “ schems, the Board of Diraclors in Its teeting on 22 Decemnber 2008 approved & -
repllcement share Incentive - schema based on non-merket basad performance and service
conditions. The revised schema has also lowerad the number of share awards to be granted from\
181 milllon shares lo 108.6 million shares. The revised acheme ia effective from the pedormance
‘year 2009. The shara ewards granted under the revised scheme have an Initial lock-In period of 3
years and shall vast rateably over varied vesting penods of up to 10 years as per the terme of the
scheme. The Incremental felr value of the replaoement acheme par shars award at the grant date
was USS 0.13 per share. :
The vesling charge during the perad, net of reversala due to forfollures, amounied to USS 12,722
thousand and the corrasponding amount has been credlked to equity under the ‘share grant reserve’,
As lha avaraga market value of shares during the current period were lower than ths assumed Issue
price of shares under the echeme, tha share awards are not consldersd lo be dilutive as at
30 Seplsmber 2008 for the purposes of computatloo of earnings psr shars.
8 Other Income:
Other income .Includes US$ 9.12 millon (30 September 2008: Nif) arlsing from repurchase of
finanging lisbllitles (sukuks) of nominal value of US$ 25,8 million.
8 Rights lssue

Pg: 15

The Sharahoiders in the extracrdinary gesnerel meelmg held on 10 September 2009 rasolved to
Increass the Bank's authorised capital to US$ 1.5 bllifon, The shareholders atso resolvad to Increase
the peid up capital through a rights Issus of ordmary sheres at B price of US8 0.38 per share
Including & premium of US$ 0.08 per shara. The righls Issue was ¢losad on 29 Oclober 2009 and the
Bank collected subseriptions of US$ 302.45 mmlon
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Appropriations

At the Annual Qenaral Meeting held on 18 February 2008, the shareholders approved lssue of bonus’
shareé of USH 52,562 thousand —({iwenty share for avary hundred shares held), dividends of
US$ 52,563 thousand (USS 6,8 cents per share), Diractor's remunératlon of US$ 3 million and charlty
contribution uf US$ 3 militon for 2008,

Apprapriations for 2009, If any, are mads only at the year end,
Slgnificant related party transactions

During the course of the Group's Investment and advisory actlvitles, the Group. enters Info
transsctions with entiliss over which the Group exercizes Influence as well as with ofher relatad

“parties such a4 major shareholders, directars and execulive management of the Group.

For the nine months ended 30 September 2009, the Group has recognlsed income from Investment
banking services of USE 48 million (30 September 2008: USS 329 milllen) ardsing from transactions
with ralatad partias,

Commitments and contingencles
The commitments contracted Inthe normal coursa of business of the Group:

30 $eptamber | | 31 Dacember | 30 September
2009 2008 . 2008

USss$ 000's Us$§ 000's USS 000's

(reviewed) {audited) (reviewad)
Commitments to invast 40,813 31,562 81,662
Capital commitmants - 7.868 78,580 17,011
Un-drawn tommitments to extend finance 20,000 20,000 ’ -
" Capital commitrments 1,353 1,353 Cw

The Graup potentially has a commitment under a construstive obligation to extend finance to ane of
its projects of up lo USE 170 milllion. In the opinion of management, based on the assessment of
axpeoted cash flows from the project, the financing Is not-expacted to be drawn down, In the event of
& drawdown, the Croup would heve a charqé over the agsets of the project,

The Group has elso issued: financlal guarantees to financlal Institutlons fo secure cradlt facility
arrangements of US$ 48,635 thousand (31 Denemhar 2008: US$ 21,870 thausand) on behalf of
projects managed by the Group,

Durlng tha ordlnary coursa of business, the Group may enter into perfcrmanca obligations in respect
of {t& real estate development projacts. It I8 the ususl practice of the Group to pass these
performance obligations, wheraver possible, on to the companies that own the projects, |n the
oplaian of management, no Habllities are expected to materiallss on the Group al 30 Seplember
2009 due to the performance of any of Its projects,

Cerain prior perlod amounts have baen regrouped to confarm 1o the curenl period's presentation,
Such regrouping did not affect previously reported profits, comprehensive Income or equity,




