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REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL INFORMATION

The Board of Directors
ACICO Industries Co. - K.S.C. (Closed)
State of Kuwait

Introduction '

We have reviewed the accompanying interim condensed consolidated- statement of financial position of ACICO
Industries Co. - K.S.C. (Closed) (the parent company) and subsidiaries (the group) as of September 30, 2009 and the
related interim condensed consolidated statements of income, statement of comprehensive. income, changes in
equity and cash flows for the nine month period then ended. Management is responsible for the preparation and
presentation of this interim consolidated financial information in accordance with international Accounting Standard
34, ‘Interim Financial Reportlng Our responsibility is to express a conclusion on this-interim consolidated financial
information based on our review.

We did not review the interim consolidated financial information of the subsidiaries, Ghassan Ahmed Sauod Al-

Khaled and Co. — W.L.L and ACICO for Construction K.S.C. (Closed) whose total assets and revenue constitute

7.12% and 57.96% of the respective consolidated totals. The financial information of the above mentioned

-subsidiaries were reviewed by other auditors, whose unqualified reports were provided to us and, our-conclusion in

so far as it relates to the amounts included in the interim consolidated financial information related to these
subsidiaries, is based solely on the reports of other auditor.

Scope of Review
We conducted our review in accordance ‘with International Standard on Review Engagements 2410, “Review of

interim Financial Information Performed by the tndependent Auditor of the Entity.” A review of interim consolidated
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that mlght be identified in an audit. Accordlngly, we

do not express an audit opinion.

Conclusion
Based on our review and the reports of other auditor, nothing has come to our attention that causes us to believe that

the accompanying interim consolidated financial information is not. prepared, in all material respects, in accordance
with International Accounting Standard 34.
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. Report on other Legal and Requlatory Requirements

.1 Furthermore, the interim consolidated financial information is in agreement with the books of account of the Parent

"~ Company and to. the best of our knowledge and belief, there were no contraventions during the period ended
-~ September 30, 2009 of either the Commercial Companies Law or the parent Company’s Articles of Association,

- which might have materially affected the Group's financial position or results of its operations.

Abdul Rahman Af-Qaoud & Partners e 5 Shuaib A. Shuaib

Public Accountants o Al-Bazie & Co.
Licence No. 25-A Licence No. 33-A
Member of MS| Global Alliance Member of RSM international

 State of Kuwait
November 4, 2009




[image: image3.png]ACICO INDUSTRIES CO. - K.S.C. (CLOSED) AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDiTED) ,
AS OF SEPTEMBER 30,2009 2 {
(All amounts are in Kuwaiti Dinars) s

: December 31,
September 30, 2008 September 30,
ASSETS ' Note 2009 (Audited) 2008

Cash and cash equivalents 3 1,806,911 469,610 1,139,754

Accounts receivable and other debit balances - 8,640,120 9,695,243 11,174,892

Gross amount due from customers for contract work 1,626,466 4,439,530 4,132,381

Due from related parties 4 4,166,508 4,071,551 2,686,850

Inventories 6,050,592 6,758,793 5,138,678

Lands under development | 164,420 164,420 164,420

Investments available for sale 3,035,520 3,035,520 5,311,802

Investment in associates . 5 15,205,538 13,283,638 9,187,959

investment properties 6 45,347,640 49,047,640 34,089,301

Projects under construction © o7 93,681,198 69,781,267 76,289,594

Right of utilization of leasehold 737,428 780,520 794,884
Fixed assets 28,851,674 29,780,193 27,132,983

Goodwill 2,250,506 2,250,506 2,250,506
Assets related to discontinued operations 2 - 9,250,439 11,197,160

-~ Total assets B 211,564,521 202,808,870 190,691,164

LIABILITIES AND EQUITY.
Liabilities: ' .

e P Loans and due to banks 8 108,321,369 99,870,730 83,115,653

3 P Accounts payable and other credit balances 11,832,811 13,489,725 10,700,854
o= ’ Due to related parties 4 10,824,009 6,157,060 13,554,289
: Dividends payabie to shareholders 831,955 489,372 1,037,106
Lo 5 Provision for staff indemnity 999,868 878,169 972,088

i - Liabilities related to discontinued operations 2 . ' 7,180,187 4,539,336
Total liabilities 132,810,012 128,065,243 © 113,919,326
. ‘ Equity:

. Sh);re capital 21,491,268 20,467,874 20,467,874
- Share premium. - : 24,426,446 24,426,446 24,426,446
L Statutory reserve 7,683,349 7,683,349 7,001,050
s Treasury shares ) 9 (432,774) {731,539) (436,130)

[ ' Treasury shares reserve 2,589,875 2,583,763 2,583,763
Cumulative changes in fair value . (74,143) (71,143) 9,197
" Foreign currency translation adjustments (2,384,219) {2,648,533) (3,229,697)

" , Effect of change in equity of an associate (259,149) (259,149) -
= Retained earnings 23,523,118 19,767,020 22,169,113
B Total equity attributable to parent - ' ’ o

~ company's shareholders 76,566,771 71,218,088 72,991,616
Non-controlling interests 2,187,738 3,525,539 3,780,222
Total equity : ‘ 78,754,509 74,743,627 76,771,838

Total liabilities and equity 211,564,521 202,808,870 190,691,164

The accompanying notes (1) to (15) form an integral part of the interim consolidated financial information

T
o *” Ghassan Al-Khaled
Vice Chairman




[image: image4.png]ACICO INDUSTRIES CO. - K.S.C. (CLOSED) AND ITS SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009

(All amounts are in Kuwaiti Dinars)

For the three months ended For the nine months ended
_ September 30 September 30
Note 2008 = 2008 2009 2008
Continuing operations: ‘ , V ,

. Operating income o 14 . 11,048,658 7,154,726 41,017,491 22,251,067
Operating costs {9,040,117) (5,963,330 (33,608,942) (19,056,382
Gross profit from operations 14 2,008,541 1,191,396 7,408,549 3,194,685
General and administrative expenses {694,829) {908,577) - (2,303,045) (2,260,765)
Selling expenses (447,831) (203,114) (1,639,526) (910,376)
Depreciation and amortization {100,248) (89,985) (321,477) . (340,062)
Income from operations 765,633 (10,280) 3,144,501 © (316,518)
Rental income 607,962 959,599 3,511,262 + 1,468,948
Investment income . 605,000 . 638,676
Interest income (1,157) 5,460 534,167
Gain (loss) from sale of investment

properties 8 7,915 (450,000) - 523,973
Gain on sale of investmentin a

consolidated subsidiary 2 51,286 1,400,000
Group's share of result from associates - - - 315,000
Finance charges (349,492) (842,391) (1,254,839) (2,513,920)
Provision for doubtful debts - - (15,000) (10,000)
Other income (loss) 10 502,510 {43,572) 861,861 1,450,197
Profit for the period from continuing '

operations 1,526,613 675,114 5,854,531 3,490,523
Profit for the period from discontinued ‘

operations : 2 1,495,565 . 5,735,477
Profit for the period before contribution to ‘ '

Kuwait Foundation for the Advancement

of Science and National Labor Support _

Tax and contribution to Zakat 1,526,613 2,170,679 5,854,531 9,226,000
Contribution to Kuwait Foundation for the o

Advancement of Sciences (8,494) (18,666) (42,273) (74,533)
National Labor Support Tax (42,852) (51,851) (154,791) (215,786)
Contribution to Zakat {19,692). (21,696) (61,944) {90,692)
Net profit for the period 1,455,575 2,078,466 5,595,523 8,844,989
Aftributable to: mT : ;

Parent company’s shareholders 1,587,528 1,981,810 5,798,697 8,250,416

Non-controlling interests {131,953) 96,656 (203,174) 594,573
Net profit for the period 1,455,575 2,078,466 5,595,523 8,844,989

Fils : Fils Fils Fils

Eamings per share attributable to parent ‘ :

company's shareholders from continuing A ‘

operations and discontinued operations 1 7.42 9.26 2712 38.55

The accompanying notes (1) to (15) form an integral part of the interim consolidated financial information




[image: image5.png]ACICO INDUSTRIES CO. - K.S.C. (CLOSED) AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009

(Al amounts are in Kuwaiti Dinars)

Three months ended

Nine months ended

September 30, September 30,
2009 2008 2009 2008

Net profit for the period 1,455,575 2,078,466 5,595,523 8,844,989
Other comprehensive income: '

Foreign currency franslation adjustments {470,242) 1,884,822 271,774 (838,859)
‘Other comprehensive (loss) income for the period ~ (470,242) 1,884,822 277,774 (838,859)
Total comprehensive income for the period ' 985,333 3,963,288 5,873,297 8,006,130
Attrihutable to: o

Shareholders of the parent company 1,367,046 3,958,700 6,063,011 7,577,249
Non-controlling interests (381,713) 4,588 (189,714) 428,881
Total comprehensive income for the period 985,333 3,963,288 5,873,297 8,006,130

The accompanying notes from (1) to (15) form an integral part of the interim consolidated financial information.
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[image: image7.png]ACICO INDUSTRIES CO. - K.S.C. (CLOSED) AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
. | FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009
]

(All amounts are in Kuwaiti Dinars)

»
| |
[ o For the nine months ended
. ‘ September 30,
: ' 2009 2008
i j | Cash flows from operating activities e
Profit for the period from continuing operations : : 5,854,531 3,490,523
‘ 5 Profit for the period from discontinued operations . 5,735,477
- Adjustments: ‘ :
- Depreciation and Amortization 1,608,992 1,608,999
, Gain on sale of available for sale investment . (505,000)
- Share of results from associates - (315,000
] j Finance charges 1,254,839 2,629,292
- | Loss {gain} from sale investment propertres 450,000 (523,973)
o Dividend income - , . - (133,676)
- ; Gain on sale of fixed assets (32,454) (447,562)
| : Rental income (3,511,262) (1,468,948)
- Interest income (5,460) (534,167)
- Provision for staff indemnity 215,019 228,993
| ‘ Provision for doubtful debts 15,000 10,000
- - Foreign currency translation adjustments 233,552 (723,451)
. Operating income before working capital changes 6,082,757 8,951,507
i P Changes in operating assets and liabilities: :
; , Accounts receivable and other debit balances : 1,040,122 (9,089,635)
- R Gross amount due from customers for contract work 2,813,064 2,464,759
- Due from related parties (94,957) {70,778)
? Inventories 708,201 (1,488,542)
-t Accounts payable and other credit balances (3,729,866) 277,614
Due to related parties 5,700,894 14,728,456
- Payment for staff indemnity (93,320) (87,715)
‘ Paid for Kuwait Foundation for the Advancement of Science - {125,221)
bl . Board of Directors remuneration - (63,000)
- : Net cash generated from operating activities 12,426,895 15,497,445
- Cash flows from investing activities
Dividend income received - 133,676
| - . * Interest income received ' 5,460 534,167
j Rental income received 3,511,262 1,468,948
= ‘ Paid for purchase of investments available for'sale - (100,000)
‘ Proceeds from sale of investment available for sale . 1,350,000
- , Proceeds from sale of fixed assets : 132,831 -
- Paid for investment properties - 637,959
3,250,000 (11,567)

Proceeds from sale investment properties
Paid for purchase of fixed assets

Paid for projects tinder construction

Net cash used in investing activities

(737,759) (5,462,361)
(24,075,443) (22,456,031)
(17913,649) _ (23,905,209)





