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Fund Manager’s Strategy & Outlook 
 
The Fund continued to gain ground during the month to 

close up 1.6% and is now up 18.1% YTD. The positive performance 
of the Fund during the month can be attributed primarily to Egypt 
an  Jordan which offset the negative contribution caused by the 
Saudi and UAE holdings. Furthermore, gains from the Fund’s 
hol ings in Oman and Bahrain also contributed positively to the 
overall performance.  
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The GCC markets witnesses a mixed performance for the 

mo h with Saudi Arabia lagging other GCC markets as the 
Tadawul Index shed more than 6%. The Investment Manager 
continues to have a positive  long-term view on the Saudi market, 
and hence increased the Fund’s exposure selectively as valuations 
are ecoming increasingly compelling,  and the prolonged 
correction provides a  good entry point. Furthermore, the Fund has 
increased its exposure to the Omani market with an emphasis on 
the  sector which stands to be a beneficiary of the current 
M&A talks across the GCC. 
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In the UAE, we have taken some profits across the 

financial sector following the recent run-up in valuations in favor of 
the building materials sector. In Kuwait, the Fund reduced its 
exposure to the telecom sector after a strong rally which drove the 
stock price of the regional operator MTC to higher valuations. 
 
In t e North African Universe, we added to Egypt and Jordan with 
a focus on the building materials sector following the recent 
correction.  
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The Investment Manager remains positive on the 

prospects of the MENA markets and hence will maintain a high 
exposure to benefit from the positive macro-economic dynamics 
of the region. The Investment Manager believes that increased 
for  institutional investor’s interest coupled with expectations of 
strong 2H07 results will help improve retail sentiment during H2 
2007. 
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MEDA Fund Return vs. MSCI Arabia ex KSA
(in % net of fees)
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 Hashem Montasser 

Head of Regional  Asset  Management 
Tel:  9714- 3634041   
Fax: 9714- 3621171 
e-mail: hmontasser@efg-hermes.com

Karim Nehma 
Fund Manager 
Tel:  9714-3634044  
Fax:  9714-3621171 
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Country % of NAV 
Egypt 6.40% 
Egypt 5.81% 
UAE 5.37% 

Kuwait  5.09% 
Egypt 4.34% 
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