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The Board of Directors

Emirates Islamic Bank PJSC

REVIEW REPORT

We have reviewed the accompanying balance sheet of Emirates Islamic Bank PISC (“the
Bank™) at 31 March 2006, and the related statements of income, cash flows and changes in
equity for the three months period then ended.

These interim condensed financial statements are the responsibility of the Bank’s management.
Our responsibility is to issue a report on these interim condensed financial statements based on
our review.

We conducted our review in accordance with the International Standard on Review
Engagements 2400. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures applied
to financial data and thus provide less assurance than an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

The comparative figures for the three months period ended 31 March 2005 have not been
audited or reviewed as this is the first time interim condensed financial statements have been
reviewed.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not presented fairly, in all material
respects in accordance with International Accounting Standard 34.
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Emirates Islamic Bank (PJSC)     

INCOME STATEMENT

For three months ended March 31, 2006
	
	
	Reviewed
	Un-audited
	Audited

	INCOME 
	Note
	March 31  2006
	March 31  2005
	December 31, 2005   

	
	
	3 Months
	3 Months
	12 Months

	
	
	AED’000
	AED’000
	AED’000

	Income from financing and investing activities
	3
	50,613
	10,088
	89,655

	Income from short term Murabaha, with Group  Holding Company
	
	7,826
	7,471
	34,990

	Property related income
	
	923
	2,071
	8,986

	Commissions, fees and other income, net
	4
	19,104
	6,196
	55,391

	
	
	
	
	

	TOTAL INCOME
	
	78,466
	25,826
	189,022

	
	
	
	
	

	EXPENSES
	
	
	
	

	General and administrative expenses
	5
	(33,424)
	(19,825)
	(105,088)

	Provision for depreciation of investment properties
	
	(319)
	
	(3,200)

	Impairment / (Recoveries) net of impairment allowances
	
	  (980)
	4,173
	6,575

	TOTAL EXPENSES
	
	(34,723)
	(15,652)
	(101,713)

	
	
	
	
	

	NET OPERATING INCOME
	
	43,743
	10,174
	87,309

	Depositors’ share of profit
	
	(24,348)
	(4,725)
	(44,229)

	
	
	
	
	

	SHAREHOLDERS’ PROFIT (NET INCOME)
	
	19,395
	5,449
	43,080

	Earnings per share (Dirham)
	
	0.03
	0.01
	0.07


The attached notes 1 to 16 form part of these financial statements.

The auditors’ report is set out on page 1.
Emirates Islamic Bank (PJSC)
BALANCE SHEET

At 31 March 31, 2006
	
	
	Reviewed 
	Audited
	Un-audited

	
	Note
	March 31, 2006
	December 31, 2005
	March 31 2005

	
	
	AED'000
	AED'000
	AED'000

	
	
	
	
	

	ASSETS 
	
	
	
	

	Cash and balances with U.A.E Central  bank
	
	333,893
	238,858
	152,627

	Due from banks & other financial institutions
	
	13,996
	95,088
	20,728

	Due from Group Holding Company 
	
	818,018
	1,354,613
	1,079,163

	Financing receivables and investments 
	6
	3,854,890
	2,447,155
	684,631

	Loans and receivables 
	7
	42,905
	44,774
	122,905

	Investment securities 
	8
	270,526
	293,340
	339

	Investment properties 
	9
	174,528
	128,729
	277,861

	IPO Subscription 
	11
	2,541,564
	-
	-

	Prepayments and other assets
	
	134,269
	143,965
	22,128

	Property and equipment 
	
	    22,825
	     21,955
	     10,900

	
	
	
	
	

	TOTAL ASSETS 
	
	8,207,414
	4,768,477
	2,371,282

	
	
	
	
	

	LIABILITIES 
	
	
	
	

	Customers' deposits 
	10
	4,272,892
	3,596,981
	1,479,303

	Due to banks and other financial institutions 
	
	11,101
	17,932
	694

	Due to group holding company 
	
	-
	-
	-

	IPO Subscription 
	11
	2,694,520
	-
	-

	Other Liabilities 
	12
	357,152
	295,495
	70,228

	Zakat Payable 
	
	             -
	    ​​​​5,704​​​
	___     -

	
	
	
	
	

	TOTAL LIABILITIES 
	
	7,335,665
	3,916,112
	1,550,225

	
	
	
	
	

	SHAREHOLDERS" EQUITY 
	
	
	
	

	Share capital 
	
	650,000
	650,000
	500,000

	Statutory reserve 
	
	111,233
	111,233
	117,177

	General reserve 
	
	54,308
	54,308
	54,308

	Retained earning 
	
	56,208
	36,824
	149,572

	
	
	
	
	

	TOTAL SHAREHOLDERS" EQUITY 
	
	871,749
	852,365
	821,057

	
	
	
	
	

	TOTAL LIABILITES AND SHAREHOLDERS EQUITY 
	
	8,207,414
	4,768,477
	2,371,282

	
	
	
	
	

	COMMITMENTS AND CONTINGENT LIABILIITES 
	13
	1,030,620
	938,132
	776,109

	
	
	(((((═══((
	(((((═══((
	(((((═══((


These financial statements were authorized for issue on April 22, 2006 by
Ebrahim Fayez Al Shamsi                                                         Ahmed Fayez Al Shamsi                                                

Chief Executive Officer                                                             Chief Financial Officer 

The attached notes 1 to 16 form part of these financial statements.
The auditors’ report is set out on page 1.
Emirates Islamic Bank (PJSC)
STATEMENT OF CASH
For three months ended 31 March 2006




	
	
	Reviewed
31 March 2006
	Un-audited
31 March 2005

	
	
	
	

	OPERATING ACTIVITIES
	Note
	AED'000
	AED’000

	Profit for the period
	
	19,395
	5,449

	Adjustments for no cash items
	
	
	

	Impairment allowances on financing receivables
	
	980
	530

	Gain on revaluation of investment securities
	
	(10,715)
	-

	Gain on redemption of units
	
	(661)
	-

	Depreciation on property and equipment
	
	1,460
	287

	Depreciation on investment properties
	
	319
	-

	Directors’ remuneration
	         
	(1,400)
	-

	
	
	(((((((
	(((((((

	Operating profit before changes in assets and liabilities
	
	9,378
	6,266

	(Increase) in reserve with U.A.E. Central Bank
	
	(86,500)
	(7,860)

	Decrease/ (increase)  in due from Group Holding Company 
	
	158,935
	(266,102)

	Increase in financing and investing receivables
	
	(1,407,735)
	(221,038)

	Decrease/ (increase)  in loans and receivables
	
	1,869
	(83,147)

	Decrease in prepayments and other assets
	
	9,697
	50,880

	Net effect of IPO subscription
	
	152,956
	-

	Increase in customers’ deposits
	
	675,911
	244,786

	Increase/ (decrease ) in other liabilities
	
	61,656
	(10,908)

	Zakat payable
	
	(5,704)
	(2,080)

	
	
	______________
	______________

	Net cash (used in) operating activities
	
	(429,537)
	(289,203)

	INVESTING ACTIVITIES
	
	
	

	Purchase of investment properties
	
	(45,799)
	(105,406)

	Proceeds from sale of investments properties
	
	-
	-

	Proceeds from sale of investments securities
	
	34,190
	-

	Additions to property and equipments
	
	(2,240)
	(920)

	
	
	((((((((
	(((((((

	Net cash (used in) / from investing activities
	
	(13,849)
	(106,326)

	FINANCING ACTIVITIES
	
	((((((((
	(((((((

	
	
	
	

	Dividends paid
	
	-
	-

	Net cash used in financing activities
	
	((((((((
	(((((((

	(Decrease) in cash and cash equivalents
	
	(443,386)
	(395,529)

	Cash and Cash equivalent at the beginning of the period
	14
	1,317,334
	1,264,083

	Cash and cash equivalents at the end of the period
	14
	873,948
	868,554

	
	
	((((((((
	((((((((


The attached notes 1 to 16 form part of these financial statements.                                        The auditors’ report is set out on page 1.
Emirates Islamic Bank (PJSC)
STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

For three months ended March 31, 2006



Share
Statutory
General
Retained




Capital
reserve
reserve
earnings
Total



AED’000
AED’000
AED’000
AED’000
AED’000

Restated opening balances 

as of 31 December 2004

500,000
106,925
64,857
144,539
816,321
Net income for the year

-
-
-
43,080
43,080

Transfer to reserve

-
4,308
(10,549)
6,241
-

Issue of bonus shares

150,000
-
-
(150,000)
-

Zakat

-
-
-
(5,636)
(5,636)

Directors’ remuneration

-
-
-
(1,400)
(1,400)



((((((((
(((((((( 
((((((((
((((((((
((((((((
As of 31 December 2005

650,000
111,233
54,308
36,824
852,365
Opening balances 

as of 31 December 2005

650,000
111,233
54,308
36,824
852,365

Adjustments to opening balance




(11)
(11)

Net income for the period

-
-
-
19,395
19,395



((((((((
(((((((( 
((((((((
((((((((
((((((((
As of 31 March 2006

650,000
111,233
54,308
56,208
871,749


((((((((
((((((((
((((((((
((((((((
((((((((
In accordance with the Ministry of Economy & Commerce interpretation of Article (118) of Commercial Companies Law No (8) of 1984, Directors’ remuneration has been treated as an appropriation from equity.
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