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REPORTONREVIEWQE’
The Board of Directors =~~~

Al Mazaya Holding Cunpany K S, c (Holding) and subsldiaﬂes
State of Kuwait :

lntrodwton

We have reviewed the amompzmymg mtenm condensed consolidateq statement of financial poslﬁon of Al
Mazaya Holding Company K.5.C. (Holding) {the Parant Company) and subsidiaries (the Group) as of June 30,
2009 and the related interim condensed consolidated statements of Enwﬁw. comprehensive income, changes In
equity and cash flows for the six months period then ended. The Parent Company's management Is responsible
for the preparation and presentation of this intefim consolidated ﬁnandal information in accordance with
Intemationai Accounting Standard 34, ‘Interim Financial Reporting'. QOur responsubmty is to expmss a conciusion
on this inerim consolldated financial tnformaﬁon based on our ramw .

Scope of Review | |

We conducted our review in accordance with lntemauonai Slandam on Revlew Engagemants 2410, "Review of
Interim Financial information: Performed. by the - Independent Auditor of the Endty.” A review of inteim
consolidated financial information consists of making inquiries, primarily of persons fesponsible for financial and
accounting malters, and applying analylical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Intemational Standards on Auditing and consequenty does not -
enable us fo obtain assurance that we would become aware of all significant matters mat rmght be identified in an
audit. Accordingly, we do not exprass an audil opinion e

Concluﬁon } ' '
Based on our review, nothing has come to our gttention that causes us to baheve that the accompanying interim
consolidated financial information is not pre| wd in’all mateﬁal respects in accordance with Intemational
Accounting Standard 34.

Report on ofher Legal and Regulatory Rggg] [[g ts ‘
'Furthermore, the interim consolidated financial mformauon is m agreement with the books of account. We further
report that, to the best of our knowledge and beflef, no violations of the Commercial Companies’ Law of 1960, 85
amended, or of the Articles of Association of the Parent Company have occurred during the period ended June
30, 2009 that might have had-e'fiatecial effect on the business of the Group or on its financial position.

All Owald Rukheyes B ~Shalb A. Shuaib
Licence No.72-A Licence No. 33 - A

erofthe Intemational Growp =~ Albazie & Co.

of Accourting Fims ~ Member of RSM Intemnational

Mem

State of Kuwait
July 13, 2008



[image: image4.png]AL MAZAYA HOLDING COMPANY K S C. (HOLDINP) AND SUBSIDIARIES

INTERIM CONDENSED CONSOL!DATED STATEMENT OF FINANCIAL POSITION (UNAUD!TED)

AS OF JUNE 30, 2009
{All amounts are in Kuwaiti Dxnars)

‘The accompanying notes (1) to (22)

S : December 31, June 30,
G e June 30, © 2008 2008
. ASSEYS | Note 2008 {Audiied) Restat

Cash and cash equivelents T 42,579,008 48,756,857 76,889,391

Investments at fair valua through inmmeslahament e e 01,338 11,957,475

- Accounts receivable and other debutba!anoes g 41,448,134 26,845,689 27,468,604

Properies held fortrading [ 5 68,130,913 - 81,504,695 15,608,624

Investments availabls for sale : : : -8 32,367 425 24,248220 11,254,595

Investmentin an associale. . .. oo i - 2,405,889 2,405,889 -

Investment in an unconsolidated subsidiary e S S 418,500 © 268,400 -

Investment in joint ventures ,, T 49,p55999 11,733,949 12,616,808

‘Properties under development oE (R ';'-140 652,509 132,821,184 188,599,887

lnvestment properties 8 © 9,380,400 e 13.880,427

Work in progress i) 22,180,952 1,574,714 9,453,895

Fixed assefs - 3 ‘ | 630,425 662,695 87,707

Leasshold land 1,656,936 1,693,025 1,728,713

Goodwlll - 3,001,732 3,259,807 2,214,420

Totsl assels -~ , 376,793,623 - 344,876,269 372,521 344
IABILITIES AND EQUITY ' : ’ ’ ~

Liabitities: - e o ‘

Bank overdratt SR S 4,993,795 5,083,743 ; - :
Accounts payable and oiheraedlt A0 116,000,103 99,045,862 113,737,666 -
“Term loans | o C 44,970,000 44,970,000 53741758
Wakafa and Murabaha payab!as , 176,000,000 6,070,000 8,498,370
Deferred consideration on aoqmslll 31,998,856 ‘34,007 819 34,835,375
End of service indetnnity - 237,970 210,357 174,233
" Total labilifes | - : '203 290,724 : 139.397,581 210684402
ity: Gl | »

Equcgpiw / 1 49,947 875 45,406,980 435,406,980
Share premivm Lo . T5,T14,974 75,714,911 75,714,971
Stahstory reserve 9,131,420 9,131,420 7,777,158
Voluntary reserve S 9131420 T 8,131420 1,771,758
Treasury shares reserve 701,077 1,561,889 1,561,889
Curmulalive changes in fair value | 151,375 68,567 76,035
~ Assets revaluation surplus L o 519,368 . 623,238 934,58
Foreign currency iransiafion ad;ustments Sl © 2,968,378 (807,542) (2,595,651)
Eﬁoctofd\angesmsubaduary‘str asyry shares | ~(671,823) {457,645 {104,136)
Effect of changes in subsidiary’s equity | - . 51788 57 57,768
Relainad eamings T _ 10,001,150 767 18,784,956

156,850,774 145,069,834 155,393,186
Treawry shares i {27,189,284) (28,049,447) (2,581,421)
Equity attribulable to equn!y ho|ders of the R ‘ s :

- Company. - fp 120,661,490 117,020,387 - 152,811,765

Non-controfing interests 43,841 609 38,458,291 9,025,177
Total equity | 173,503,009 155,478,678 161,835,942
Total flabilities end equity 376,743,823 344,876,259 372521344

‘| |Rashid Y, Al-Nafisi

form ériﬁlnﬁe‘gfal part of the interim consolidatsd financial informstion



[image: image5.png]AL MAZAYA HOLDING COMPANY K S. CJ (HOLDING) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2009
(All amounts are in Kuwaili Dinars) -

RWOIIUGS

Revenue from séle of propwos under develqpment

Revenue from sale of properties held for trading
Revenue from sale of investmenl pmpemes :
* Totali revenues i e

~Cost of revenuag
Cost of sale of properties under developmant
Cost of sae of properties held for rading |
Yotat cost of revenues ‘ /

_Gross (loss) proﬁt

' Management feeS. oommlssnon and consultan;.;'y' S

- income

Nethveshhent{lm)lnoom - y

{Loss) gain on parfial disposal of 8 subsidiary
Group's share of results ffam joint ventures -
Gain from derecognition of financial assen

Marketing expenses
Administrative expenses

Expenses related o equity seltled share based |

Deprsdabon and amoﬂizaﬂm
Expenses on compieled projecls.
Foreign curency exd’nange gain (!oss)
Othex income -

Interest income

Finance charges

i

Profit for the period before” contdbution to: Kuwalt o
Foundaton for the Advancement of Sumces

National Labor Supporl Tax and Gonﬁbuhon 0

Zakal

Contribution to KuwallFoundatnn forihe Fodisee

Advancement of Sclences || - .
Natonal Labor Support Tax |- %
Contribution 10 Zakat
Net profit ior the period

Attributable to: R IR e
Equily hoiders of the Parent Company . |
Non-controfiing inferests | [ o
Nel profil for the peviod | ‘

Eamings per share atmbumbb to sqmty hofdeak c}f

the Parent Company -

| Three months ended Six months endecd
; cotJune 30, June 30,
& e 5008 . 2008
MNole 2008 (Rosiled) 2000 _(Resisies)
1% 3495675 W33 12607818 20163684
S 22.322.356 16785327 25664380 27197897
’, - e ; 2'567)950
~ 25,313, 9679638, _ 45212208 5149541
ow oy (1375212 (9663495 (14,880.777)
M oaENRS  (134284) _(0STISSN)  (15188717)
o Tlromas) "0 _(W05I5ME  _(32678.45d)
o (amam e0e0s2 TEMER 2507007
768783 3183883 496,369 4045221
B0 1719108 18814 1128980
(556,888) =t {568,002) 3391755
. C{154302) MBI (191,841) 766218
"*115 TeMs - 7,308,045 ;
4 £38026) (256203 (119384) (511,176)
00 (a0 (TSN @rsions)
@0635)  (1.073,35%) ©1211) (1436281
(103.284) - {92,167) (193,532) (172370} -
(22,240} - (76,351} (14,620) (313,075)
9M2 | 4821 (@1289 1007086
Lo 95299 | 24740 575858 32994
67830 | 307873 350415 814,762
_ (0998) | (12009%0) _ (1250568) _ _(2405681)
.4.896,009; 15876457 12883787 28.887.444
wsm2) A eas) was
W3 (%I (1437 661,539)
Pl (S0801) - (41488) (54,521 {145045)
A R EIMS T Z7sim
o ABS2Z52 12901210 9903078 24485012
(51639 2410480 2423765 3251156
T &IoABT3 Ti5307T380 123843 77706188
o ms _Fis _Fils _Fis
16 __toms 2016 2200 57,04

 The accompanying nates (1)t (22) fomn

i

an iegral part of the inferim consolidated financia information



[image: image6.png]AL MAZAYA HOLDING COMPANY K.S.C, (HOLB!NG) AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE lNCOME (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2009 \ L 1

(A{i amounts are in Kuwmtt Dmars)

| 1.7 Thres months ended * 8ix months ended
‘ June 30, o June 30,
e T ~ 2008 2008
_ ' ‘ “Note |l 2009 {Reslated) - 2009 (Restated)
- Netproftforthe pefod - oo o sl 4 704,643 15,391,390 12,326,843 27,735,168
Other comprehensive Income: bttt ' .
* Exchange differences on transtating foreign oparahons Sl (532,228) (278487) 25713917 (162,138)
investments available for sale” o ~:,57 S 44764 {4,035} 4912 75,038
Assels revalualion surplus L S {103.873) {103,873} (103.873)
Other comprehensive (ioss) income for theperiod | M . {385,385) 2924936 . {189,876)
Tolal comprehenswe income fcrihelpedod i o 4,307 151 15.005995 m 27,546,192
Attibutable to: U L o
Equily holders of the Parent Compauy b 4,392,686 12594815 12,855,930 24179769
Non-controlling interests S SIS i (85,535) 2410,180 2,395,869 3366423
Total comprehensive income for the penod T 5 o A307A81 15,004,995 - 45,251,799 - 27.546.192 :

The accompanying notes (1) to (22) form an integrai part of the interim consolidated financial information
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[image: image8.png]AL MAZAYA HOLDING COMPANY K S.C. (HOLDING) AND SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
FORTHE PERIOD ENDED JUNE 30,2009

(AII amounts ae in Kuwantt Dmars) e
- Six months ended
4 June 30, ,
S sois 208

Cash flows from operating activities: | = = | | - ~

Profit for the period before contribution to Kuwait Foundation for the
~ Advancement of - Scierwoas National' Labour Suppart Tax and : SRR
contnbutnontoZakat ‘ o o ‘ 42,563,787 28,687 444

Adjustmentsfor L R TR
‘NetInvestment income =~ (18,814) {1,129,960)
L.oss (gain) on partial disposal ofa subsldlary 568,002 {3.391,755)
Group’s share of resuits from joint ventures - 191,841 (766,218}
Gain from derecopnition of financial assets o (7,308,045) -

- Expenses related to equity settied share based paymem.s‘ i 61,271 1,435,261
Depreciation and amortzatlon S ' 193 532 172,370
Inerestincome (350,115) {814,762)
Finance ¢charges : 1,259,569 . 2,405,681
Foreign cumency exd)ange bss (gam) 81,264 (1,007,086)

: Pm\ns:on forend of semcelndemmty 111,665 §9,878

i Ly 7,353,957 25,663,874

Changes in operating assel}s aud llabilmes Dl e ,

Accounts recelvable and other debit balances | © (4,580,555) 21,679,517

~ Properties held for trading - 12,320,557 (6,861,298)
Properlies under development e 847248  (71543522)

- Purchase of investments atfalrvalue through Income statement - {7.627,025)
Accounts payable and other credit balances - | 7,543,299 60,790,649

: Defened oonsuderaﬂon on acqunsition of prope!tles 8 008,963 ___@_4_91@&5)_
s Db 21,075,543 13,610,310

. Paid loKuwalt Foundmon for Advancemem of Sciences B . (249,078)
Paidto National LaborSupportTax R e . {691,883)
End of service mdemnity SR Ll ‘ {104,282) ~(3.109)
Net cash generated from pe:ahngacbwhes Ry 20,974,261 12648684

Cash ﬂows from investing actmtles g ’ [

Proceeds from sale of investments at falf value,_thmugh Income ,
statement j £ 1,258 9,500,966

Paid for purchase ofmvestments availa lefonsal SR (41,563,746} {562,918)

Proceeds from saleufmvasﬁnents available: forsale Sk 33,625,562 1,146,856

Proceeds from partal disposHofasudemy B ey 3209441 4,964,916

Investment in joint ventures ‘ ‘ 178,834 (7.161,454)

Paid for investment properies (9,380,400) (1.195,990)

Paid for work in progress ‘ St e {10,606,238) (629,745)

Paid for investment in unconsolidated subsndlar‘ s {145,100) - ,

Interest i moome recaived . ‘ e “i i s 183,“6 : 810,446

Dividend income received B P Ea TS5 333,962

Pald against increase in equity holdmg ofasu : iary (546,220) -

Net movement in fixed assets | ik {12572} - (82812}

Net cash (used in) generated fmm mvu;tmg actiwtles (25,137,400) 7124427



[image: image9.png]AL MAZAYA HOLDING COMPANY K.S. ﬂ (HOLDING) AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED ST ATEMENT OF CASH FLOWS (UNAUbIT ED) (CONTD )

FOR THE PERIOD ENDED JUNE 3¢, 2009 |

{All amounts are in Kuwam Dmars)

Cash tiows from 1" nancmg achwue:
Bankoverdrafls . - :
Increase in capital

" Temnloans ‘
Purchase of treasury shares :
Purchase of subsidiary’s treasury shares

- Cash dividends paid ! \
Finance charges paid i \ i o

Wakala and Murabaha payables
Proceeds from sale of treasury shares
Mavement in non-canirolling interests

- Movement in equity of subsidiary 4
Net cash (used in) generated from financing actMﬂes e
Net (decrease) increase in ¢ash and cash equivalents:

L

“Cash balance refated 1o movement in equity hcldL m 8 subsid‘rary :

Foreign curmency transiation adjustments - ‘ gk l -
Cash and cash equivalents at the beginning qf the nod
Cash and cash equlvalents atthe end of the pedod Note 3) |

The accompanying nofes (1) to (22) fo:m an mtegrai part of

Sl)( months ended
June 30,
‘ 2008

2009 {Restated)

(991948} o=
e 49,980,000
R (241,268)

-{409,311) N
- (15,456,055)
(1,185456) (2,529,381)
(1,070,000) {1.599,015)
7, 1,102,893
{122,479) (1,065,383)
{214128) {115,268)

(3,102.021) 20483877

- (7,268,160) 49,256,688
] (386,480)
1,000,311 528,640
48756857 27,500,543
42,579,008 76,899,391

the interim consolidaied financial information



[image: image10.png]AL MAZAYA HOLDING COMPANY K.j C (HOLDING) AND SUBSIDIARIES :
- NOTES TO THE INTERIM CONSOLID 'IT- HNANCIAL INFORMAT!ON (UNAUDITED)
JUNE 30,2009

(Al amounts atein Ktjwaltn Dmars)

1. mmr.am&amma

Al Mazaya Hoiding Cumpany - KSC. (Holdlng) was incorporaled on Novamber 7, 1998 under the
Conunerc:al Companies Law No 1 5 of 1960 ar‘ld anmndmenmlhefeto " I

‘ | !
The Parant Company Is ‘engaged in investment in local and foreign oompames. real estale properies and
consultancy services, The registared Head Office of the Parent Company is at Salhiya oomp(ex Fahed Al
‘Salem Street, PD Box 3546, Safat 13036 Kuwait% _

These interim mnsvr dated ﬁnanclal ‘infonnal:on
July 13, 2009 ‘

2. Basis ofg ntaﬁo

The mmnm consoﬁdated ﬁnanclal %nformatnon has been preparad in accordance with lntemaﬁonal Accounting
Standard 34 “Interim Financial Reporting”. The accounting policies used in the preparation of the interim
“consolidated financial information for the period are consistent with those used in the preparation of the
“annual consolidated financial statements for the year anded December 31, 2008 except for the changes due
to mplementahon of aerlaln amendmenw o 'th fallowi 0 nternauonal Funancial Reportmg Standards:

werei‘apqmve_d for issue by the Board of Directors on

Effective Janua;y 1, 2008, The Group has apphed I1AS 1 . ev:sed) which has impacted the presentation of

jﬁnancual statements 1o enhanoe the usefulness; of the nf_ormauon presented, The revised Standard has

Effective January 1, 2009, The Group 25 applled IFRS 8 which requires disclosure of information 1o
‘evaluate the nature and financial eﬂeﬁts of the business activiies in which it engages and the economic
“envionments in which it operales. Acco mgly,‘operaung segments should be identified on the basls of

internal reports about oomponem of the Group | that are requiarly reviewed by the chief operating decision

maker in order fo allocate resoumes to me segme’nt and to assass its perfomnoe

S 'Bonowin Re f 5
Effective January 1, 2009, The Group has‘appred IAS 23 {Revised), which requires a Group to capitalize
borrowing costs atiributable to the acquisition, construgtion or production of a quaiifying assetas apartof the -
cost of that asset and removing an option of expensmg these barrounng cosis in the interim condensed
oonsolldated statement of income. - .

IERIC 15 - Agmemen;:g @oonstm% gRaal Es:gte :
During 2008, The Gmup had adopted early application of IFRIC 15— Agreemenm for the construction of Reat
Estate, This change in accounting policy had been accounted for retrospectively as per IAS B, This had
resuted in decreasing the balance of retained eamings as of December 31, 2007 by KD 15485612,
decreasing the mnconuolﬁng interests by an amount of KD 926,720, decreasing the properties under
development by KD 14,034,196 (Note , decreasing the investment in joint venture by KD 2,378,136 and
decreasmg the netpmﬁtforme periode dedJune30 2008byKD780 757, ,
‘ \ i




[image: image11.png]AL MAZAYA HOLD!NG COMPANY K.S.C. (HQLDING) AND SUBSIDIARIES
NOTES TO THE INTERJM CONSOLIDATED FINANCW. !NFORMATION (UNAUDITED)

JUNE 30, 2009

(Al! amuunts arein KtMaxh Dmars
The application of :FRjC 15 glves the guidance for adoo‘umﬂg' of fevenue and associzted expenses
regarding construction of reaf estate and whether the agreement is within the scope of IAS 11 = Construction

~ Contract or IAS 18 - Revenye. An agreement for'the construction of real estate meets the definition of 2
- construction contract where the buyeris able 1o specofy the major structural elements of the design of the real

estate before construction begins and or specify major smmxrat changes once conslnu:nm isin pmgnass
_and in that case IAS - Construcﬁon Contract appﬁ , \ ‘

o In case of agreement forconst[uctlon of mai estate \in whlch buyers have only lmted ablllty to influence the
dwgn ofthe real estate 1t is wzthln‘lhe« scope of IAS 11B - Revenue. -

The mtenm eonsolidabed ﬁnancaal mforrmtlon do not mclude a![ of the information and footnotes required for
oomplete financial statements prepared in aecordance‘wim Intemational Financial Reporting Standards. In the
opinion of management, all adjustments consisting of namat recuming accruals considered necessary for a fair
presentation have been included. QOperaling results far the penod -ended June 30, 2003 are not necessarily
indicative of the results that may be expected for the year ending December 31, 2009, For further information,
refer to the wnsolidated ﬁnanc;al statements and notes thereto fortha year ended December 31, 2008,

The interim consolidated ﬁnanclal mformaﬁon mcluda me ﬁnancfal mformahon of Al Mazaya Hokling Company -
K.S.C (Holding) (me Parent Company) and the (ollomng subsudxams ,

} mehimhglx
i . \ Dmm:ﬂ,
L N June 30, 2008 : June 30,
Subsidienen . e — A 2008 {Audiled) 2008
Al Mazaya Regl Estate Domopmanl cﬂnpaw-' B ; ;
KSC(Cloged) et Sorms s 0 100 100
Al Mazaya Real Estete HJLLC und IBsnmidinries: B e - 100 100 100
Al Done ReatEatals Linited - - S0 100 10
NR&yhmRontEs‘aleLMed e 100 S L] 100
 Advantage Genoral Trading Co. WLL : 100 100 ‘ 100
" Spegtrum Facilities Management -~ W.LL. - ‘ 100 - .
Alumammunnumnmmw;
‘Contracting - Khal stmlnhnndPam ‘
-WLL L 100 100 100
Al Mazaya Arbian Real Est l&Complny Khalld ' \
S. Estaitah and Paress - WAL » L K 100 100 100
A!Mmyulnwmomlfarmhmmmmm g :
“ Company - Khalid Eshaihhmd?mm-z Bt B -
wLL : n i 1\00 00 - 100
Mazaya Lebaren y-sxwmm)m ~
s subsidlary; R D5 190 100 100
Mazzya Lamarten - SAL. L e 100 100 100
Seven. Zones ' Real shh Ccmpany K.SC \ .
{Closad) E 100 100 100
First Dybal Real Estale Develonment Gun'plny S - ;
K.5.C. {Cloged) am‘u subskiary: R 63.98 6688 1785
Fuotum: Inlemalions Pm]ect Manegemmt ST ‘ : :
WLLmdlsaubsld\nq' sc St 5 Kuwlt o 8546 85.18 .
Wi i n K. L e e .
uir e pa ¢ .87 9197
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3.

Shorttermbankdeposus .
. Cash in mvestment portfolnos .

 Shot ferm bank deposns eama wenghted averag

- Due from related parhes (Note 1_‘?)

Stffreceivables - . .
‘Other receivables ‘\ P

* Provision for doubttl aTunts

Cash and cash equivalents |

Cash and bank balances

days (DecemberB‘l 2008 6%, Juneao 2008-

Trade receivablcs
Advance paymenls .
Advances for capltal subscﬁpﬁon
Murabaha receivables

Prepayments

|
The movemen during the period /yearis as olows: |~

alanceatlhe begmning of the perodl year
Additions =
Transferred from rnvastmgm pmpemes o
Transfered ~ (to) 1/ from DmPBrties ;

‘development (Note 7)| -
Tmsierredftornwork in rograss (Note9) e
Disposals: SR
Foreign cumrency translahon adgustnenks I
Balance at the end oﬂha pefiod Iyear

w
. \‘;'\
\

,ﬁ',‘@**‘fi‘f W

o June 30,
- 2009

December 31,
2008 -
(Audited)

June 30,
2008

T 2543714
. 17,334,608
S 66

38,772,935
8,982,942
280

30,426,332

46,383,216

89,843

~ 4&2,579 008

28,756 857

76, 899 291

2008
14,724,110
8, 087 468

1,243,048
4,612,759

7243668

December 31,
2008
Audited)
4,495,833

12,697,186

14,534,804

3568657

4,887,302
74,803
1,933,308

e interest rate of 4. 98% and have an average maturity of 41
5 33 %) per annum

Accounts recolvable and gther debit ba!grm ;“ 1

June 30,
_ 2008
10,362,114
8,038,382

-

1,763,007

7,305,101

\ 49,996,461
(8,548,327)
41,448,134

42,191,993

{16,346,304)
25,845,668

Dacember 31,
2008

27,468,604

27,468,604

June 30,
2008

(Audited)
24314915
22012213
52,474,393

ot ot
(18,488.717)

20,122,725
13,691,788

218,839

(18,188,717}
_(236,011)

81,504,695

. 15,608,624
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lnvestments available fg;_-ggg !]

(Al amounts are in Kuwam Dmars)

The movement dunng the Perlod ’YBﬁNSas fdllowg . “ ; b

Additions
, Dw,posals

Reclassified from mvestments at falr value thmugh

income A

Balance atthe begmnlng of the period l year

. Transfenedwinvesh'nentin an'assomate

Changes in fair value -
Impaiment loss

Balance at the end of the penod J year \

,Addmons and disposals ba\ances leprese
‘been acquired and sold dunng the period

transachons amolinted w

Properties under develggm!f’f

A7

KD 193, 523

‘ ; December 31,
L June 30, 2008 June 30,
o 2009 (Audited) 2008
24,248 220 11,728,068 11,728,068
41,563,746 181,763,044 562,918
(33,499.453) - {59,082,048) (1.112,426)
845,875 -
Lol (3.813,810) .
T M2 68,567 76,035
S e (6.861476) - -
- 32,367,425 24,248,220 11,254,595

The movement dwing the pedod I year cs as folbws o :

he‘ Group's inferest in'certain unquoted investments that have
an amount of KD 21,813,749, the net gain arising from the sale

R T December 31, Jure 30,
: L amen, 2008 2008
L e 2009 -(Audited) (Restated)
Ba!anoeawte begmmngoﬂha perod/lyear . 132921184 120,650,861 134,685,077
Effect of application of FRIC 15 (Note ) | R (14,034,196)
Adjusted balance at the begmmng of ‘ﬁh‘e pe el o
year. - o s s 132921,184 120,650,981 120,650,881
- Additions i 210,018,783 126426713 92,857,622
Disposals Gl {8,683,495) (81,903,536)  (14,688,777)
Related fo acqursmon of a newly consolidated : L :
subsidiary A - 41,547,608 -
. Transfenadﬁominvesu-nantpmpau% IR 3,650,124 -
Transfered fmml(to) propedz&s hald for‘b-!ading/ P - o «
" (Note 5) 5 T 258,686 (52,474,333) (218,839)
Impaitment loss ) e e L (24,986,342) .
Foreign currencytranslatmadjustmems ;:‘H o ANMYES 10,129 -
Basanceatmemdofm penodlyear S T 14,852,508 132,921,184 188,508,867
- ent ef % e ’ ’ ‘ .
Dunngthepenod ended June30 2009 Lm Group purchased new investment properties located in Kingdom

of Saudi Arabia with an amount of KD 9@80 400, These properties were classified as investment properties

as the Group stll does not have a clear i
per the policies adopted by the Parent Compan A

\,‘

\
i

\ \

nidn for them fil the xmerlm consohdated tinanclal information as
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9. Worki in progress ;
The movement duﬂng the penod I  year is as Ioll

‘g it

December 31,

_1 Py ,Juneso - 2008 June 30,
e o L 3009 _(Audited) _2008
’Balanceatthe begmnmg oftha padcdlyear “I,574,714 8,824,150 8,824,150
“Additions e 606,238. 3.642455 629,745
Transferred fo properties held fortrading (Notes) g (891,891) -
BaIanceatIheend ofthepemdl year T 22L80952 11,574,714 9,453,805
10, Aocounts gg_@ble ang gmercredtt ba!an@ I e J
: " e R e : December 31, June 30,
June 30, 2008 2008
: T2009 {Audited) estated
Trade payables R 24,709,049 9,510,195 41,439,765
Advances received from customers : 796,277 . 87,591,522 55,883,547
Due o related parties (Note 17) 720,105 9745138 2,928,150
Retentions payable - . 498,590 © 2,588,178 -
Acerued deveIOpment oosts rmm 1,250,737 -
-Dividends payable - b j 754,187 757,182 828,648
0!11er payables and accrued expenses , 6226255 - o 7,602,709 12,657,556
< | A1600003 T 90,045662 113,737,686
11.  Capital B N 'f‘i"’f::?f‘i” A
Aulhonzed issued and pald-up capitach'asists of499£l76 750 shares (Dacember 31 2008 — 454,069 800
shares, June 30, 2008 — 454 069 800 shar&ﬁ) of100ﬁ >each ‘
12 Tresg hares _
L December3i,
Ao Jone 30, 2008 © June 30,
| S 2009 Audited 2008
Number of shares (shares) -+ 49,189,869 42,847,154 5,087,154
Percentage of ISS!IEd SI"ISIBS (%) o 9.84% 9.44% 1.12%
"Market value (KD} ! SU10433,113 0 13496854 4,680,181
s 2?.189,284 28,049,447 2,581,421
13, et :f LTy ,
il fro E
e Theemonms ended Six months ended
R - June 30, : June 30,
! ] M Lo 2008 f ‘ 2008
1 | 2008 (Restated) ~  -2008 __ (Restated)
Revenue from sale of prOpemes underdevelopment 3495675 20013311 ,12,607,818 28,183,694
Cost of sale of properties underdavelopment e 390,083 5212) = (9,663,435) (14,669
1105 592 § 8638098 - 2644323 13,493, 917

Profit from sale of pmpemes nder devexépment ot

o
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. Pmﬁmbm s le‘of"g‘ ‘rog' s gudform oding

15,

N hrea‘months endad ~ Six months ended -

i June 30 - June 30,
T 00 T 2008
(Restated) _2009 (Reslated) -

Revenue from: sale of propemes

*held for trading 16 785 327 3, 664, 390 27,197,897
Cost of sale of pmpertles held 1or
* ftrading i . (11 342 824) J:_’;_D 971 851) (18,1 88,717
{Loss) profit from saleof pmpethes s -
held for uadmg Ln e (2,307‘ 869) 5 442 503 4,692,533 . 9,009,180

Dunng the year ended 2008, one of the subsldianas sold 80% of a major project Iocated in Dubai — United

- Arab Emirates with an approximate amount of AED 1.64 Billion, equnva|ent to KD 119 Million resulting in
' realized revenue and profit recognized.in the oonsohdated statement of income dunng 2008 amounted to

KD 47 734 956 3nd KD 28 945 059 respechvely, representlng 40% of the total revenue and profit,

Dunng the period ended June 30 2009 and due to the' global crisis the Group entered into. 3 settlement
agreement with the purchasmg party to complete only 50% of the sale transaction equivalent to 40% of the

‘project for which, there is no impact on the revenues and costs repotad during the year ended

December 31, 2008 as the Group, recognized the revenues, costs and profits based on the percantage of
collection, resulling in adjustment to.the total seling amount to AED 820 Million, equivalent to KD 59.6
Mitiion. The realized revenue and pmﬁt from the settiement agreement amounted to KD 13,036,892 and
KD 6,979,156 respectively, which had been recognized in the cument period intérim condensed
consolidated statement of income w}ﬂh ‘cos: amounting to Koéo:w 736. |

‘ \ !

Qamfromﬂgmgggnﬂlmgfﬁnancia( @&ts . E ‘t

i

Dunng the year ended December 31 2008 the Group pald arx amount of KD 14,534, 904 for subscription in

- an Investment which was classified under accounts receivable and other debit balances as advances for
: caprtal subscription since the share certificates relating to this investment were not issued up to the date of

issuing the consolidated financial statemenis for the year ended December 31, 2008. Also, the Group has
provided a 100% provision for the subscribed amount in 2008 consolidated financial statements due to the
uncertainty pertaining to the existence and valuation of the mveshnent This resulled in a net book value of
KO Nit telahng to lhis mvestment subscnptmn .

| Buring the quaner ended June 30, 2009 tl‘te Parem Company derecognized 50% of this investment

subscription against an amount ‘of' KD 7,308,045, and awordmgly recognized a gam amounting to KD
7,308, 045 in he inferim condensed conmhdated Matement ofi mcome :
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16.  Eamings per share |
Earnings per share is oomputed by dlvndmg nei profit’ the period attnbutabla to equity holders of the

Parent Company by the weighted umber nfsha souistandmg during the period
’ e j" g : Six months ended
R 1 June 30,
, I N 2608 | ’ 2008
.Net profit for the: period -atlributable lo e v : -
L Inlders»ofﬂle Pamntcoinpany;;; “ A 4852,252 12,081,210 9,903,078 24,485012
i ;
Shma D Shares Shares Shares
Weighted average number of Issdeu and IuIIy T SR
paid-up shares -~ »I.I . 454,oss.aoo~ 409,127,877 454,069,500 394,098,889
Bonus shares I | 45 406, aeo 45,406,580 45,406,580 45,406,980
Less: . weighted avetage number oI' Ireasury G ‘
shares : I gw,assm) L (9712506) _ (49304,676) _ (10,241,485)
Weighted average numberofsnares lslandlng; 450123 614 T 444,829 451 450172404 479264374
, e ' “Fils . Fils Fils Fils
Eamings per. share aﬂnbulable i T :
hoIders ofthe ParanICompany 10 18 ‘ 24518 22.00 57.04

Eammgs per share repor!ed for tpe Ihrae anI:I six months ended June 30, 2008 were 65,00 fils and 30.65 fils
respectively before the retroactive effect related to the appIIcahon of IFRIC 15 (Note 2) and the issuance of
bonus shares Iortre year endsd December 1 2008 o
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18,

19.

20,

21,

22,

‘share and 10 bonus shares for every 100 sh

‘Kuwait, United Arab Emirates and Lebanon,
- segment. There are no mcome generating nansacﬁons between the Group s segments.

The Shareholders Annual Genetai sembl‘ held OW' May 17 2009 approved the distribution of 10 bonus
shares for every 100 shares held as of the General Assembly date for the yearended Deoember 31, 2008,

The General Assembly held on Math 34, 008 ap:lroved the distribution of cash dividends of 50 fils per

ves held as of the General Assembly date, for the year ended

December 31, 2007, Also, the General Assembly had approved the increase in capilal by 75,000,000 shares

?thon1 00 fils par value and 766 fils share pmml m or the equiv‘a!ant gfter the distribution of cash dividends and
us shares. [ P ,

Flduciagg gg‘gunﬁ Rt
The Group manages pmpcts on alf of olhers and malntams cash balances and notes racefvable in

fiduciary accounts, which are not ted in the Interim consolidated financial information. Assets under

management at June 30, 2008, amounted o KD 68 920 295 (Oecember 31,2008 ~ KD 65,696,016 and June
30, 2008 - KD 2,754,632). \ SR

;?e__grnentinfogm § ’ i “
For management purposes the Group s d|

‘ed imo Ihree geographual segments whlch are; State of
ere the Group performs its main activities in the resl estate

Capital commitments andQntngentliabllrﬁej o “ |
sl June 30, 2008 June 30,
SHE. e zooj (Audited) 2008
Letters of guarantee. ' o] 31430000 27,861,300 38,280,485
Caplalcommitments . _ 121,184,776 103,856,803 73,558,373
| o s 131,718,103 111,836,858

Certam prior year / period ﬁgwes have been reclassrﬁed to confonn with the current penod pmsemtim





