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29 March 2007

Ms Fahima Al Bastaki

Listing & Disclosure Manager
Dubai Financial Market

P.O. Box 9700

Dubai

UNITED ARAB EMIRATES

Dear Ms Fahima,

| am pleased to advise you that the
shareholders of Arig at their Annual
General Assembly meeting today,
approved all the agenda items as
proposed. These included the approval
of the directors’ and auditors’ reports as
well as the financial statements for
2006, the appointment of auditors and
absolving the directors of liabilities.
They also approved the proposed
appropriations, particularly the payment
of cash dividend of US$ 0.10 per share
(10% of paid-up capital) which is
expected to be completed by 13 May
2007 (as approved by the Central Bank
of Bahrain)

Copy of Press Release is attached for
your reference which will be circulated
to the Press this afternoon.

With regards,
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Yours faithfully,
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N Kannan

DIRECTOR - FINANCE
COMPLIANCE OFFICER




Date: 29 March 2007

Arig Shareholders Approve Dividend Distribution Of
US$ 22 Million

Manama: Arab Insurance Group's (Arig) shareholders approved a 10% cash
dividend at the company’s 26t Annual General Assembly Meeting held in
Bahrain today. Shareholders will receive a US$ 22 million payout following
another year of strong performance, during which Arig posted net profits of
US$ 30.4 million, representing a 10.7% average return on equity.

Citing that the company was happy to have achieved a respectable result in a
highly competitive marketplace, the Board and Management of Arig
expressed their determination to continue letting shareholders participate in
the value created from its operations. In 2006, Arig had released a 5% cash
dividend and 10% of its paid-up capital as bonus shares.
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For further information or enquiries, please contact Deepak Kanulkar at
Arig’s Corporate Communications Dept. on +973 17 544321, Fax +973 17 531155,




