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Fund Manager’s Strategy & Outlook 
 
The MEDA Fund continued to gain ground adding 3.2% 

this month despite the global sell off in  equity markets towards the 
end of the month which has adversely affected the regional 
markets , The Fund’s positive performance can be attributed to  its 
holdings in the Egyptian market which remains our highest country 
exposure as well as its Qatari and Saudi Arabian holdings which 
have been increased.  
 

During the month, the Investment Manager has reduced 
the Fund’s overall equity exposure and gradually accumulated 
cash while taking profits selectively in Egypt, Kuwait and Lebanon. 
The former was reduced mainly by taking profits in the building 
materials sector, while the latter was reduced by trimming our 
exposure to the financial sector. The Investment Manager 
continues to take a cautious stance on Lebanon due to the 
lingering political and macro-economic risk despite the sound 
fundamentals that prevail from a bottom up perspective 
 
  The Investment Manager has also continued to add to 
the existing exposure in Saudi Arabia and Jordan. The Saudi 
market’s steep correction over the last eighteen months has 
translated into attractive valuation across leading sectors 
including telecom and building materials.   
 

Going forward, the Investment Manger continues to hold 
the view that the best is yet to come and that the region remains 
attractive both from a top down as well as bottom up perspective. 
While we anticipate potential volatility on thinner volumes during 
the remaining summer months given the turbulence in global 
markets, we would expect the region to decouple itself and 
continue—for the most part—dancing to its own tune. 

 
 

     

MEDA Fund Return vs. MSCI Arabia ex KSA
(in % net of fees)
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