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Beport on Review of Interim Condensed Gonsoldated Financia! Information

| The Board of Directors
Bayan Investment Company K 8.C. (dlosed)
State of Kuwait

Introduction
v We have reviewed the acoompanying interim condensed consolidaled balance sheet of Bayan Investment Company
| KS.C. (closed) (the Parent Company) and subsidiries (the Group) s of March 31, 2007 and the relaled interim
Condensed consokdated stalements of ncome, changes in shareholders’equity and cash lows for he reseonth period
then ended Paren Company's management s responsibl for he pregaration and pesentaton of 1 e condensed
consolidated financial information in acoordance with the basis of presentation set out in Noe 2. Ot responsibilty is lo
i Xpress a conclusion on tis inleim condensed consoldated fnancialinormalion based on out review.

q ‘Scope of Review
e conduced out review In accorgance with ntemational Standerd on Revlew Engagements 2410, Review of et
Financial nformaton Perlrmed by th ndependent Auditor of the Entty.* A roview of nierm condensed sansoled
1 financia informallon consists o making inquirie, prmardy of persons respansitie o fnanca and accounting maters,
| and appling analytical and othor eview procedures. A review is substantially foss in sc0pe han an udt cordeeied &
accordance wilh Intemalional Standards on Audiing and consequently does nol enabie us fo obtain 2ssurance Il we.
Weuld become aware of al sigilcant maters thal might b entfied i an audil. Accordngy, we 6o not exrese an s
opinion.

Conclusion
Based on our review, nothing Has come 1o our atlenton thal causes us o beleve that the accompanying nterim

! condensed consoldated financial informaton is not prepared. in il malerial espects, n 3coordance wih e basis of
Ppresentation set out in Note 2.

| Report on othe Legal and Reguiatory Reauirements

Furthermore, the interim condensed consoldted financia) information is in agreement with the books of account. We
! unher repor thal, fo the best of ou knowedge and bele, no violtions of the Commercial Companies' Law of 1960, as
| amended, or of the Ariles of Associatlon of the Parent Company have occurred during the period ended March 31, 2007
hal might have had a mateial ofect on the business of the Group or o fs financial posiion.

| e lurher repor thal, during e course o our eview, we e not become aware of any material vicatons of the
! Do o -au No. 32 of 1968, a amended, conceming cuency, the Cenial Bank of Kuwsll and e Organsaten ot
Banking Business-d is related

Al Owaid Rukheyes
Licence No. 724
Merber of the International Group
of Accouriing Finms HMember of RSM Inlemations!

State of Kuwait
April 23, 2007
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| BAYAN INVESTMENT COMPANY K.5.C. (GLOSED) AND SUBSIDIAREES
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)
AS OF MARCH 31, 2007

| (Allamounts are in Kuwait Dinars)

\ Decamber 31,
Warch 31, 206 M 31,
Note 20 (Audte) 206
ASSETS
Gash and cash equivalents 3 209442 1802490 1017580
Investments a i val through income statement 4 367,252 59518,105 84381420
| Accounts recivabie 1,586,950 2296219 10120352
Investmonts avalobie fo sae st02.706 52,397,764 080,746
Investment in unconsolidated subsidiaries 1,383,609 3,214,015 3,680,319
Invesiment propery 5 20300000 16.728.200 17,206,183
J Projects under development 1,432,197 . B
Proporty and oqupment 1820 . .
Totalassets UT004205 199017903 __139.604.589
| LIABILITIES AND SHAREHOLOERS; EQUITY
Liabilities
| Due tobanks 6 3753 34224503 memT
‘ Acoounts payatie 1,980,807 1470,168 588349
] Sonds 2000000 2000000 20000000
! Provisian for end of service indemnity 170499 203,735 167,607
I Tota abilties S50 55,408,706 2071423
[ ‘Sharoholders’ equity
Share capal 7 36696719 35596718 3206250
| Treasury shares 5 (3.241,209) (321209 (107923
Stabtory reserve 1020117 10261,176 021,178
| Voluntay eserve 0.03,048 0103846 8103648
Forein curoncy tansiation adusiments wa - A
Cumulatve changes nfirvale 14247375 14449817 10837.062
‘ Gain on sale of beasury shares. 816,922 816,922 815431
Retained earnings 2312460 16,052,120 2368622
Total sharoholders’ equity 148832 BT 67463166
Total liabiltes and sharcholders' equity TS 10170 _ 139534588

The accompanying notes fom (1) o 15) form an intagral part o the interim condensed consolidated firancil stalements

‘Adel Essa ALYousi

&
Chaiffnan and Managing Director Vice Chairman
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BAYAN INVESTMENT COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOM|

FOR THE PERIOD ENDED MARCH 31, 2007
(All amounts are in Kuwaitl Dinars)

IE (UNAUDITED)

Rovenuos
Investment ncome (oss)

Gain on sale of an investmen! poperty

Managemont foes

Gonsultancy ravenue

Inlerest income

Reversal of (charge for) impairment loss from on investment property
Foreign exchange foss

Expensas and othor charges
General and administralive expenses
Finance charges

‘Contribution to Kuwat Foundation for the Advancement of Science:
Natonal Labor Support Tax

Net profl loss) for the period

Eamings (Lose) per share

Noto

10

‘Three months ended
March 31,
2007 2008
9,503,048 (16,367,208)
- 759,110
40,5856 4,128,196
nan -
33,554 18,938
570,800 (780,109)
3,138 3821
10,222,267 (6.429,339)
(611,474) (462.550)
(1,078,479) [(F2rhen]
4747 .
__(ersa
(1,961,927) (1,736,267)
8 280,340 (7.184,606)
Fifs Fils
217 (20.81)

The accompanying ot rom (1) 1) fonm an integre part o th ntrim condiensod consoldated irancial statoments.






[image: image6.jpg]2
%
2
5
m SUBUISIET [EOUEU Pel2POSuCo PaSUIpUOO LAY 84 0 ed By e wiay (G)) of {1} woy sejou Bupvecuocoe ey
YrwE TR Vevew TR0 3 LT T T 007 '€ e 12 50 soueeg
05%8) B = 5 = B Tee0'508) = sareys inseay jo aseyoing
es'1e8s)  (0e'seiy) 2 (a5'9697) + - 90| pezjuioos gio.
N Ty = = = = e = = Pouad 313 20 650 jay
2 (nig'0892) = = > = : Aimba u Agoagp pazficaas ssofjoy
G5zl = s = = E IS .0} ORI 4E SJUBUISEA 0 5S U0 esiaey
= (2ovvee's) = # & 2 = SES 1o} CEIAE SYUBLISANLL 10 BT 3¢} i sebLey
BIZISEC  levole  avvesn - $OLE SOl (BEZY)  osvedzie SO0C ¢ quace e 5 sovereg
T TR e SN e Ty T T 100215 oie 1 sw souzeg
KR 0K B Tewve) 1TV B 5 - 2 Suous paziuficoas (0]
@I O oxs = - = = S = = Poved 2.y yaud joy
'se g E {esv'ame) e = s i z Aura u Ajasp pazauboas (ss0l swiooun jay
3 = - e . i A
21090000 21 U WauzENe ogeruEs Aovaund uBieg
iz} ¥ - (me'am) . . " - . o SIUBLISANUL JO ofes U0 esianay
s we's - - - - 9S.10; I0ENRAR S1eLSI 10 e 18 SO ey
% 0209 zsowe i SISEOKE  9UNZO) eozinze)  irgsose

3002 ' 9Gua0ag e e couere
2y LT SO o aea  waeE  EEORE

FomR kg gumben  wewy  Gewon  omes  Amead

oS Lo Uy fovaum
weioy
(4G [gewny Ul e Syunous fy)
L002 ‘4 HONVW G3GN3 QOIN3d 3HL ¥04
£ (G3L1GNYNN) ALIND3 SN3TTOHMYHS NI SIONVHO 40 LNZALYLS G3LVAIIOSNoD G3SNIGNOD HINILN
2 S3VIOISENS ONY (035010} "0'S W ANVANOD LNIHISIANI NVAYE
%

— — — — o .





[image: image7.jpg]28-84-87 14:53 Pyi 28
Fax from

|
BAYAN INVESTMENT COMPANY K,S.C. (CLOSED) AND SUBSIDIARIES
PYVERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2007
(All amounts are in Kuwit Dinars)

Three months ended
| March 31, -
| Note 2007 2005
Cash flows from operating activities
| Net profit (loss) for the period 8,260,340 {7.184,606)
| Adsiments:
Investment (income) loss (8,503,048 16,397,299
Interest ncome: (33554 (18.936)
[ Gain on sale of an investment property - (7,696,110)
(Revorsal of) charge for impaimment oss from an nvestment property (570,800) 780,109
Prowsion for end of service indemnity 9351 16956
Finance charges 1078470 1212717
& [ ‘Oparating loss) proit before working capital changes 750.232) 3667429
(Incraase) docrease in investments a faf valuo tough income staement (504,568) 1,029,665
1 Decrease (increase) in acoounts recelveble 835,506 (14,775)
u Increase (decrease) in accounts payable 385,529 (2,050,853
Cash (used i) generated from operatng acivies (132885 2651465
Payment of end of service indemity (14765) .
I Payment of Board of Directors' remuneration - (84,000)
Net cash (used In) generated from operating activies {147,450 2567466
Cash flows from Investing activties
Purchase of investments avaiable for sale (93201)  (1,816,205)
Proceeds from sale of investmants avaiabi for sale 1,247,291 4,268,057
Invesiment in unconsoidated subsidaries {127,9%60) (800,000)
| Proceeds fiom salo of an investmant property - 10,000,000
Dividends recaived 797,888 536,762
| Interest received 33327 17.783
| Net cash generated rom investing actvies 1,867,265 12,006,367
Cash flows from financing activities
Incroase in due to banks . 169,798
Repayment of due to banks (©50266)  (18,150,836)
Purchase of reasury shares - (868,005)
Divdends pald (4478) -
J Payment of finance charges (1,008,646) (748,642
Not cash used in inancing actvities 1,953,380 18,597.875)
Net decrease in cash and cash aquivalents (543,585) (4.934,022)
| Add: cash and cash equivalents of newly consoldated subsidiaries 784537 -
‘Gash and cash equivalents at begining of perod 1862400 551,501
Cash and cash equivalents at end of pariod 3 2,103,442 1,017,569

' The accompanying nols rom (1)1 16) form a integyel part o he intrim condensed consofdaed fnancialstatoments,
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
MARCH 31, 2007

(Al amounts are in Kuwait Dinars)

1.

Incorporation and agtivties

Bayan Invesiment Company (e Parent Company) is 2 cosed sharshokding company incorporated by
aqreement No. 149170l 1 dated July 21, 1997 and the latest amendment on April , 2005 The Parors
Company's commercial fegistration number is 70718 dated August 30, 1997 and is registered as an
investment Company with the Central Bank of Kuwatt

The prncipa acttos of the Parent Company is o provide investment and portols management activiis
for ts own account and fo clients and investment i real estals,

The Parent Company's registered offica s at Souad Commercial Building, P.0. Box No. 104 Al Dasma
35151,Fahad Al-Salem St., Area 12, Buiding No. 21, State of Kuwait.

These interim condensed consoldated financial statements were: approved for Issus by the Board of
Directors on Apr 23, 2007.

‘Basis of presentation

These interim condensed consolidatad financial statements have been prepared in accordance with
International Accounting Standard 34 “Interim Financial Reporting” and the guidelines issued by the Kuwait

‘The interim condensed consolidated financial statements do not include all of the information and footnotes
required for complete financial statements prepared in accordance with Intermational Financial Reporting
Standards. In the opinion of management, all adustments consisting of normal recurting accruals
considered necessary for a fair prasentation have been included. Operating results for the period ended
March 31, 2007 are not necessarly indicative of the results thal may be expected for the year ending
December 31, 2007. For further information, refer to the consolidaed financial statements and notes thereto
for the year ended December 31, 2006.

These interim condensed consolidated financial statements include the financial statements of Bayan
Investment Company K.S.C. (ciosed) and the financial statements of the following subsidiaries:
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BAYAN INVESTMENT COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
* MARCH 31, 2007

(All amounts are in Kuwaili Dinars)

| Percentage of Holdi
ber 31,
Countyol  March3t, 2006 March31,

incoporation 2007 ' (Audited) 2006

Arkan Holding Company (KS.C.C) and its

subsidiaries; Kuwait 100% 100% 100%
Arkan Intemational for Construction Materials
Co.(KSC.C) Kuwait 100% 100%
Arkan Industrial and Mining Co. (E.6.C.) Egypt 100% -
AkNoor Holding Company (K.S.C.C) and its
| subsidiaries: Kuwait 100% 100% 100%
Al Nour Skillsfor Consulting and Training Co.
(WLL) Kuwait 100% 100% -
| Al Nour Method for Projects Management Co.
% (WLL) Kuwait 100% 100% -
) Al Nour Search for Consufing and Market
{ Studies (W.LL) Kuwait — 100% 100% -
Bunyan Rel Estate Company (K S.C.C.) Kuwait 100% 100% 100%
Sout A-Ghad for Advertising Co. (W.L.L) Kuwait 100% 100% -
o | Al Petra Hokding Co. (KS.CC.) Kuwait 100% 100% -
! Al Roudatain Co. (K.S.G.C) Kuwait 100% 100% -

Al Safiwa International Consulting Co. (W.LL)  Kuwait 100%

As of March 31, 2007, the baiances in the interim condensed consolidated financial statements of the Group
include the following assefs, llablites, revenue and expenses of Al Safwa Intemational Consulting Company
(W.LL) and Arkan Industrial and Mining Co. (E.S.C.) while the comparative figures for December 31, 2006
and March 31, 2006 does not inalude such information:

AlSafwa
Intermational  Arkan Industrial
Consulting Co.  and Mining Co.

(W.LL) (ESC)

Balance Sheet;

Cash and cash equivalents 2,244 711,839
Due from related parties 118,000 .
Acoounts receivable m 128,093
Projects under development . 1432197
Fixed Assets . 35,827
Accounts payable a1 131,733
In

Consuttancy revenue 48,000 ®
Interest income: . 19,479

General and administratve exponses 585 239,690
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BAYAN INVESTMENT COMPANY K.5.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

MARCH 31, 2007
(Al amounts are in Kuwaiti Dinars)
| 3. Cash and cash equivaients
December31,
| March 31, 2006 March 31,
2007 (Audited) 2006
Cash on hand and at baks 1462504 a71 517 444,355
Cash with financial institutons 640848 aonar3 573213
| 2103482 162,49 1,017,569
| 4. Investments at fai valug though income statement
| December 31,
March 31, 2006 March 31,
n 2007 {Audited) 2006
U Quoted sacuriies 6702110 8285762 62122170
Portfolios. 1,507,384 1073446 2,070,710
! Future portioio 157148 156,067 188,600
! 66,367,252 _ 50518,195 54381420
5. Investment property
Decamber 31,
March 31, 2006 March 31,
i 2007 (Audited) 2005
Cost 20300000~ 20300000 20,300,000
Less: Impairment loss (670800) ___(3,064817)

20,300,000 19,729,200 17,236,183

Investment propertes represent fand which is held currenty for an undetermined fulure use. During the
i period ended March 31, 2006, Bunyan Real Estats Company (K.5.C.C.) (wholl owned subsidiary) soid
investment properties amounting o KD 12,488,865 to a thin party for KO 20,000,000 resuling in a gain of

KD 7,596,110,
The investimant properlies wich are owned by Bunyan Real Estate Company, are pledged against losn
granted by a local bank (Note 6)

| The movement in investment propertes is as fllows:

i

December31,
March 31, 2008 March 31,
) (Audited) 2006

Balance at the beginning of the period / year 19729200 30419182 30415182
Disposal - (12488565) (12,488,565
Reversal of (charge of) impaiment loss ST0800 1713908 (780.109)
Reversal of impaiment oss on disposal . 84,75 84,675
Balance at the end of the period / year 2300000 19,729.200 17,235,183

The fair value of the investment properties as of March 31, 2007 amounted to KD 20,309,583 based o the
average of three valuations. According to the cument fair value of investment properties: during the period,
the Group reversed impaiment loss. amounting to KD 570,800.
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| BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES

! NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS {UNAUDITE ED)
MARCH 31, 2007

(Al smounts are in Kuwaili Dinars)

{ 6.

Due o banks

The average effective interest rate for loans and facilties were 8.61% for the period ended March 31, 2007
(December 31, 2006 ~ 8.50%, March 31, 2006 - 8.40%).

‘Share capital

Authorized, issued and paid up capital consists of 356,967,188 shares (December 31, 2006: 356,967,188
shares and March 31, 2006: 332,062,500 shares) of 100 fis each,

Treasury shares
December 31,
March 31, 2006 March 31,
2007 (Audited, 2006
Number of shares. 15,246,123 15,246,123 13,
Percentage to issued shares 4.27% 421% 417%
Market vaiue (KD) 4,726,208 4,436,768 4914975
Cost (KD) 3,241,205 3,241,205 3,107,923
Investment income (oss)
Three months ended
2006
Dividend 536,752

Gain on sale of investments at fair value through income
statement 113,306
Gain on sale of investments available for sale 859,823
Unrealized gain (loss) from investments at fair value through
income statement 7,302,945 17,907,180

9,503,048 16,397,209

Eamings (1055) por share
Eamings (oss) per share is calculated by dividing the net profit oss) for the period by the weighted
average number of shares outstanding during the period:

Net profi (loss) for the period

Number of outstanding shares at beginning of period 356,967,188 356,967,188
Less: Weighted average number of treasury shares (15.246,123) __(12673,007)
Welghted average number of outstanding shares “L .721 065 3«;.294.591
lls ils.
Eamings (lss) per share 2417 (2081)
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

MARCH 31, 2007
(All amounts are in Kuwait) Dinars)
1. ) distribution of assets and liabi
Assets Liabiltes
Decomber 37, December 31,
March 31, 2006 Mach3t,  March31, 2006 Mach 31,
2007 (Audited) 2006 2007 (Audited) 2006

Kuwail 2908404 24, 112425 T284%,158 S6595900 56098705 52071423
Culf 7040040 8032980 4563156 - - -
United States of
America 176844 2992800 292583 . - -
Europe 284633 1774488 1957120 - . -
Aftica 2393204 2405, 850319 - -

147,004,265 139.517%? 139534,589 _ 5535543 _ ESR98706 52071423

12. Contingent fiabiities and commitments
December 31,
March 31, 2006 March 31,
2007 (Audited) 2008
Uncalled capital of investments 1,708,808 1,709,984 1712010
Lefters of guarantee 200,000 200,000 100,000
1,906,508 1,909,984 1812010

13.

Related party transactions
Th!Gmuphumvedmvaﬂwlmmmmmpﬁmhmwmmﬂmhuﬁn&
conceming fnancing and ofe elaed servces. Pioes an terms of payment e approved by the Group's
‘management

Related party balances consist of the folowing:
December 31,
March 31, 2006 Maroh 31,
2007 (Audited) 2006
Balance sheet
Accounts receivable - - m2
Accounts payable - - 3,891,917
Compensatin o key management personnel
Three months ended
March 31,
2007 2006
Shor term benefis ST 4797
Temination benefits 3751 3329
— 378 33
55,242 51,30¢

10
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BAYAN INVESTMENT COMPANY K.S.C. (CLOSED) AND SUBSIDIARIES
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

MARCH 31, 2007

(All amounts are in Kuwaiti Dinars)

14. General Assembly

The General Assembly for the year ended December 31, 2006 has not been held until the date of
praparation of these interim condensed consolidated financial statements. Accordingly, the consolidated

do notinclude any adjustments, which might have been required, had the General Assembly approved the
consolidaled financial statements for the year ended Desember 31, 2006,

rhesnamnemm'wmmmmws,Mammmmmmmnmmm
25 fils per share for every share and 7.5 bonus shares for every 100 shares held for the year ended
December 31, 2005.

15. Fig ts
December 31,
March 31, 2006 March 31,
2007 (Audited) 2006
Customers' portfolios 40,277,907 32,748,164 56,206,439
Investment funds. 6,796,004 7,087,845 10,048,082
47,074,811 39,836,039 66,254,521

1

TOTAL P25




