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PRICEWATERHOUSE(QOPERS AL- AHLI BUREAU

Bader & Co. PricewaterhouseCoopers Certified Accountants
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N : - i 1
:::med AlJaber Stréet, Sharg — Kuwait Ti?fgs ‘;)vza& 2te
lephone (965) 2408844 2432263
Facsimile (965) 2408855 Fax (965) 2486878

E-mail: pwe, kwiQkw pwc.com

Gulf Petroleum investment Company - K.5.C. (Closed)
Kuwait

Report on Review of Interim Condensed Conselidated Financial Information to the Board of Directors
Introduction

We have reviewed the accompanying interim condensed consolidated balance sheet of Gulf Petroleum Investment
Company K.5.C.C, “Parent Company” and its subsidiaries (collectively referred to as the Group) as of 30 June 2008
and the interim condensed consolidated statements of income, changes in equity and cash flows for the six month
period then ended. The Parent Company's management is respansible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with IAS (34) “interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim condensed consolidated financial information based
on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”.

A review of interim financial information consists of making inquiries, primarily of persons responsible for financial

and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurarice that we would become aware of all significart matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come 1o our attention that causes us to believe that the accompanying intesim
condensed consolidated financial information is not prepared fairly, in all material respacts, in accordance with
International Accounting Standard No. “24” - Interim Financial Reporting.

Report on Review of Other Legal and Regulatory Requirements

Further, based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. To the best of our knowledge and belief, no violations of the Commercial
Companies Law of 1960, as amended, or of the Parent Company’s Articles of Association have occurred during the
period ended 30 June 2008 that might have a material effect on the business of the Group or on its consolidated
financial position éxcept:

- What disclosed in notes (5,7) to this financial information, as the Parent Company invested directly in shares
and not through investment portfolio managed by specialized companies.

- Whal disciosed in note (10) to this financial information, as the Parent Company received foans and bank
with additional terms and not in accordance to Islamic Shariaa.

ions to the Parent Company’s activities.

Lo -

Bader A Al-Wazzan Nassev Abdullah Al Mugait
Licence No. 62A Licence No. 9A
PricewaterhouseCoopers Al Ahli Bureau

Kuwait
29 July 2008
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Gulf Petroleum investment Company - K.5.C.C
And its subsidiaries
Interim Condensed Consolidated Balance Sheet as of 3¢ june 2008
(Unaudited)
(All amount in Kuwaiti Dinars)
30 june 31 December 30 june
Note 2008 2007 2007
(Audited)
Assets
Non current assets i
Property, plant and equipment 3 25,430,750 21,359,295 12,893,227
intangible assets 4 12,788,851 16,255,970 15,265,079
Available for sale investments K 5 206,875 206,875 206,875
- 38,426,476 37,822,140 28,365,181
Current assets
Inventories - 957,073 850,135
Due from related parties 15 11,823,103 3,724,081 2,440,947
Trade and other recetvables 6 4,195,337 5,738,145 4,241,877
Investments at fair value through profit and loss 7 17,785,851 17,822,301 18,659,600
Cash and cash equivalents 8 4,872,172 1,947,055 2,353,781
38,676,463 30,188,655 18,546,340
Total assets 77,102,939 68,010,795 56,911,521
Equity
Equity attributable to
shareholders of the parent company
Share capital 9 16,104,000 14,640,000 14,640,000
Proceeds under capital increase 9 5,317,169 - -
Share prémium . 2,000,000 2,000,000 2,000,000
Statutory reserve 1,875,323 1,875,323 1,192,987
Voluntary reserve 1,875,323 1,875,323 1,192,987
Forejgn currency translation reserve (1,291,348) (1,179,089 (374,446)
Retained earnings 6,403,757 8,452,708 5,538,516
32,284,224 27,664,255 24,190,044
Minority interest - 508,602 471,571
) 32,084,224 208,172,857 24,661,615
Non current liabilities
Due 10 banks ' 10 19,009,295 17,982,625 14,473,300
End of sérvice indemnity 342,182 529,166 411,718
19,351,477 18,511,791 14,885,018
Current liabilities . ’
Trade and other payables .- 4,976,624 4,335,119 3,932,024
Due to refated parties B 15 10,471,758 10,824,780 11,479,764
Due to banks 10 10,018,856 6,166,248 1,953,100
25,467,238 21,326,147 17,364,888
Total equity and liafjilities 77,102,939 68,010,795 56,911,521

The accompanying

e EEEREE R EEEEEREEREEEEREEEEEEREEREEEREEEEE-N

Vice Chairman

form an integral part of these interim condensed consolidated financial infor;

Board Member
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Gulf Petroleum Investment Campany - K.$.C.C
And its subsidiaries

13-88-88 15:57 Pg: 28

Interim Condensed Consolidated Statement of Income for the six months ended 30 June 2008

(Unaudited)
(All. amount in Kuwaiti Dinars)
Three months ended Six months ended
30 June 30 june
Note 2008 2007 2008 2007
Operating revenues 7 5,711,827 4,771,949 11,415,899 9,220,606
Operating cost (2,234,813) (1,744,727) (5,091,861) (3,817,874
Gross profit 3,477,014 3,027,222 6,324,038 5,402,732
Other operating income 2,932 8,187 6,224 13,061
Gain on sale of subsidiary 12 - 500,000 342,290 500,000
. General and administrative expenses (631,408) (1,043,341) (1,094,578) (1,623,019)
Provision for doubtful debts - (125,000) - (250,000)
Profit/ (loss) from investments at fair value
through profit and loss . 13 36,450 271,350 12,150 (275,400
Foreign exchange differences . 199,022 60,817 645,747 65,400
* Finance cost (357,447)  (299,706) (613,417} (615,709}
income tax on subsidiaries (52,571}  (731,234) (109,164} (847,271)
National Labour Support Tax (65,635) (42,088)  (136,580) (59,253)
Contribution to Kuwait Foundation .
for the Advancement of Science {24,066) {14,787) (49,606) (20,967)
Zakat expense {26,156} - (54,571) -
Net profit for the period 2,558,135 1,612,020 5,272,533 2,289,574
Awributable fo:
Shareholders of the Parent Company 2,558,135 1,586,121 5,271,049 2,249,392
* Minority interest - 25,899 1,484 40,182
2,558,135 1,612,020 5272,533 2,289,574
Basic eaming per share (fils) 14 15.89 9.85 32.73 13.97
Diluted earnings per share(fils) 14 13.30 8.25 27.41 11.70

The accompanying notes form an integral part of these interim condensed consolidated financial information
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; " - Gulf Petroleum Investment Company - K.5,C.C
L b | And its subsidiaries
. Interim Condensed Consolidated $tatement of Cash Flows for the six months ended 30 June 2008
& | (Unaudited)
% (All amount in Kuwaiti Dinars)
33 Six months ended 30 June
- Note 2008 2007
Cash flows from operating activities
. Net profit for the period 5,272,533 2,289,574
o | Adjustments:
o Depreciation and amortization 796,658 978,819
. (Gain/ loss from investments at fair value through profit and Loss {12,150 275,400
R Provision of doubiful debs - 250,000
;,’ Gain on sale of subsidiaries (342,290 (500,000)
i Finance cost 613,417 615,709
ED | End of service indemnity 28,672 19,911
D | Operating profit before changes in working capital 6,356,840 3,929,413
. . Inventories - (38,509) {92,448)
2 | Due from /o related parties 1,475,475 (830,669)
D | Trade and other receivables (2,005,889) (2,325,528)
i Trade and other payables {(35,718) 735,063
o Net cash generated from operating activities 5,750,198 1,415,831
D | Cash flows from investing activities
Payment for purchase of property, plant and equipment (7,875,376) (2,472,775)
| Cash at subsidiaries when disposed" (312,484) -
b | Restricted deposits ) - 652,582
Net cash used in investing activities 18,187,860} (1,820,193)
P | Cash flows from financing activities
X Proceeds under capital increase 5,317,169 -
Cash dividends paid {3,882,080) -
P Proceeds from bank facilities 4879278 14,676,400
b 1 Finance cost paid {951,589) (187,497)
Payment for purchase of intangible assers - (12,824,813)
. | Net cash generated from financing activities 5,362,778 1,664,090
b | Net change in cash and cash equivalents . 2,925,117 1,259,728
Cash and cash equivalents at beginning of the pefiod 1,947,055 1,094,053
b | Cash and cash equivalents at end of the period 8 4,872,172 2,353,781

The accompanying notes form an integral part of these interim condensed consolidated financial information
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Gulf Petroleum Investment Company - K.5.C.C
And its subsidiaries

Notes to Consolidated Statement for the six months ended 30 June 2008
(Unaudited)
(All amount in Kuwaiti Dinars)

18

2,

3

Incorporation and activities

Gulf Petroleum Investment Company (the Parent Company) K.5.C.C incorperated in 1998 in accordance
with the Law of Commerciai Companies, The Parent Company operates according to the Noble islamic
Shariaa principles.

‘The main objectives of the Parent Company and its subsidiaries (Collectively referred to as “the group”)
is to carry out oiffield and gas services inshore and offshore, providing technical, economic, marketing
studies, and consulting in all fields related to oil and petrochemicals in addition to owning plants,
machinery and tools necessary for il and petrochemicals industry, and leasing them to others.

The Parent Company registered office is at Salhiya, Ali Al Salem Street, Area 11, Al-Mabanee Building 1,
fiest floor, P.O. Box 14214 Fiha, 72853 Kuwait,

The International Investment Group (K.S.C.) ewns 33% of the Parent Company’s share as at 30 June 2008,

The interim condensed consolidated financial information were authorized for issuance by the Board of
Directors on 29 July 2008.

Basis of preparation of interim financial information

The interim condensed consolidated financial information have been prepared in accordance with
International Accounting Standard (34) “Interim financial reporting”.

The interim condensed consolidated financial information does not include all information and disclosures
required for complete financial staterents prepared in accordance with the International Financial
Reporting Standards,

In the opinion of management, all adjustments consisting of normal recurring accruals considered
necessary for a fair presentation have been included.

Operation results for the six months ended 30 June 2008 are not neceéssarily indicative of the results that
may be expected for the financial year ending 31 December 2008, For more details refer to the
consolidated financial statements and it’s related disclosure for the year ended 31 December 2007.

The interim condensed consolidated financial information has been prepared in accordance with the same
accounting policies and methods of calculation used in the latest financial statements s in accordance
with Internationai Financial Reporting Standard,

Interim financial information include, financial information for the Parent Company and its subsidiaries
which reflect total assets amounted to KD 26,683,720 as of 30 June 2008 and the net profit KD 4,505,501
for the period then ended.

During this perlod, the Group sold its shares in superior Group (three subsidiaries) to one of the related
parties and the financial information has been consolidated until 30 March 2008, date that the control
ceases (Note 12),

Property, plant and equipment

30 June 31 December 30 June
2008 2007 2007
(Audited)
Net book value at the beginning of period/ year 21,359,295 10,954,905 10,954,905
Additions 7,875,376 12,128,598 2,472,775
Depreciation . (243,067) (927,851} (496,150)
Foreign currency translation (542,727) (796,357) (38,303)
Disposal of subsidiaries campany (note 12) (3,018,127) - .
Net book value at the ending of period / year 25,430,750 21,359,295 12,893,227
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Guli Petroteum Investrnent Company - K.S.C.C
And its subsidiaries
Notes to Consolidated Statement for the six months ended 30 June 2008
(Unaudited)
(All amount in Kuwaiti Dinars)
During the period, the Parent Company has signed a contract to purchase a rig amounted to
US$ 170,000,000 equivalent 1o KD 45,178,000, 10% of the contract amount has been transferred as
advance payment to an escrow account pledged against the completion of the deal by the name of parties
whom they guarantee the completion of the deal, and the remaining balance will be paid on October
2008. Subsequent to the financial staternents date, the Group complete the necessary process to sign has
signed a syndicated loan with a group of banks amounted to US$ 127,500,000 equivalent to
KD 33,838,500 1o finance the purchasing of this rig.
4. Intangible assets
Goodwill  Exploitation Other Total
. rights _intangible assets
Cost
As of 31 December 2007 2,949,771 14,272,723 20,000 17,242,494
Disposal of subsidiary (Note 12) 2,913,528) - - _{2,913,528)
As of 30 June 2008 36,243 14,272,723 20,000 14,328,966
Accumulated amortization
As of 31 December 2007 - 986,524 . - 986,524
Amortization for the period - 553,591 - 553,591
As of 30 june 2008 - 1,540,115 . 1,540,115
Net book value
As of 30 June 2008 36,243 12,732,608 20,000 12,788,851
As of 31 December 2007 2,949,771 13,286,199 20,000 16,255,970
Exploitation right represent in 16.5% of participating interest in Seram Islands - Indonesia production
sharing contract with the Kuwaiti Petroleum Exploitation Company (KUFPEC) Indonesia, for an amount of
LIS$ 49,783,368 for a period of 14 years starting from 1 January 2006 til] 31 October 2019,
5. Available for sale investment
Available for sale investment represer;ts in unquoted local shares carried at cost less impairment Josses.
Based on the available information, there is no impairment in value for these investments as of 30 June
2008.
The available for sale investment represents in direct investments shares, The Parent Company activities do
not include direct investment, currently the corrective action is under process.
6. Trade and other debit balances
30 june 31 December 30 June
2008 2007 2007
(Audited)
Trade receivables 2,156,723 3,953,057 3,158,396
Accrued income 2,076,780 1,311,204 522,617
Prepaid expenses 240,423 775,395 854,658
Others 74,118 54,330 102,120
Doubtful debts (352,707) (355,841) (395,914)
4,195,337 5,738,145 4,241,877
i
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Guff Petroleum Investment Company - K.5.C.C
And its subsidiaries
Notes to Consolidated Statement for the six months ended 30 June 2008
(Unaudited)
(All amount in Kuwaiti Dinars)
7. fnvestments at fair value through profit and loss
30 June 31 December 30 June
2008 2007 2007
(Audited)
Quoated local shares 1,445,851 1,482,301 1,749,600
Unquoted gulf shares 16,340,000 16,340,000 16,910,000
17,785,851 17,822,301 18,659,600
= Investments atfair value through profit and Joss are pledged against due to banks (note 10) and against
due fo related parties.
- The fair value of unquoted investments is determined using multiple market prices of the investment
sector for the companies tisted in Bahrain Stock Exchange as of 31 December 2007.
- Subsequent to the financial statement date, the Parent Company sign a contract to sell its investments
in unquoted gulf share to a related party by an amount equivalent to its carrying value as at 30 june
2008. As per the term of the contract, the consideration wili be settled by receiving a local unquoted
share with an amount of KD 6,797,308 and the remaining amount to KD 8,542,692 will be collected
cash.
- The Parent Company activities do not include direct investment currently, corrective action is under
process.
8 Cash and cash equivalent
306 June 31 December 30 june
2008 2007 2007
(Audited)
Cash at banks 4,860,812 1,935,690 2,343,122
Cash at portfolios 10,000 10,000 10,000
Cash on hand 1,360 1,365 659
4,872,172 1,947,055 2,353,781
L3 Share capital
On 12 May 2008, the shareholders approved at General Assembly meeting the increase of share capital of
the Parent Company by issuance of bonus shares by 10% also they approved the capital increase by 50%
for 73,200,000 shares of 100 fils each and 150 fils as share premium for shareholders at the date of
GCeneral Assembly meeting.
Accordingly, the issued share capital of the Parent company KD 23,424,000 distributed on 234,240,000
shares while the paid share capital amounted to KD 16,104,000 distributed on 161,040,000 shares of 100
fils each (KD 14,640,000 distributed on 146,400,000 shares as of 31 Dacember 2007, 30 june 2007),
Tiil 30 June 2008, the amount of KD 5,317,169 has been collected from the capital increase and was
recorded as amount coliected under capital increase titl ¢ollection of the outstanding amount of the
increase and completion of the lega! procedures.



[image: image26.png]Fax from

"

RN R R R EREE

TR NN ERE NN NN EEREEER

Gulf Petroleum Investment Company - K.5.C.C
And its subsidiaries

Notes to Consolidated Statement for the six months ended 30 June 2008
(Unaudited)
(All amount in Kuwaiti Dinars)

13-68-88 15:58

Pg: 26

10. Due to banks

30 June 37 December
2008 2007
(Audited)
Current

Loans 4,445,450 3,623,875
Wakala payable 5,573,406 2,542,373
10,018,856 6,166,248

Non-current
Loans 19,009,295 17,982,625
Total due to banks . 29,028,151 24,148,873

- The average effective interest rate is 7.13% as of 30 June 2008 (7.86%

7.31% as of 30 June 2007).

g jun®
o

as of 31 December 20

" . 058
- Wakala payables are guaranteed against collateral the investments at fair value through profit and!

(local) (note 7).

in
- Loans granted against the rig, projects under progress and the Parent company’s investf"e";ue
Pyramid Drilling International Company Limited (Subsidiary) and the assignment of the rig’s reve

to the bank.

™ . op SuC0
- The Group barrows from traditional banks, and now the Group are in the process to wransfe’ ©

borrowing to be in accordance with istamic shariaa.

1. Operating revenues o . : ne
Three months ended 30 June  $ix months ended 30 ) 207
7608 2007 w08 2
Rigs lease revenue 3,933,647  2,724056 7,483,729 5,435'41’13
Services revenues - LM7414 07,044 2,185,
Exploitation right of oilfield revenues 1,778,180 900,479 3,025,126 1,596’ Z
5711827 4,771,949 11415899 9,220,

12, Disposal of subsidiary

Cash and Cash equivaient

Trade and other receivables

Inventories

Property, plant & equipment

Trade and other payables

End of services indemnity provision

Carrying value of assets sold as of disposal date

Less: Minority interest

The Parent Company’s share from carrying value of assets sold

Add: Intangible assets (goodwill resulted from subsidiary acquisition)

Add: Foreign currency transiation reserve as at disposal date
Net carrying value of disposed subsidiaries

Less: Transfer to due from related parties (selling prica)
Gain from sale of subsidiaries
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13,

14.

On 30 Mareh 2008, the Group has signed a contract to sell its share in Suberior Croup Companies 10 a
related party, this party had been given of the management of these subsidiaries and their assets and
liabilities and the Group has been released from any cormmitments or responsibility toward these
subsidiaries, therefore the consolidation has been ceased as of that date, The tota! value of the sale
amounted to KD 9,279,000 resulting gain from sale of KD 342,290 during the period ended 30 June
2008. The selling price has been included in the amount due from related parties (Note 15) and
subsequently the transfer of ownership of these companias is under prograss,

This fransaction has been eliminated from the cash flow statement as it is a non-cash transaction,

Gain/ (loss) from investment at fair valye through profit and loss

Three months ended Six months ended
30 June 30 june
2008 2007 2008 2007
Dividends 48,600 40,500 48,600 40,500
Gain/ (loss) of change in fair valye {12,150 230,850 (36,450} {315,900)
. 36,450 271,350 12,150 (275,400

Earnings per share

Basic earning per share

Three months ended Six months ended
30 June 30 June
2008 2007 29008 2007

Net profit for the period attributable
to the shareholders of the parent Company 2,558,135 1,586,121 5.271,049 2,249,392
Weighted average number of issued shares 161 040,000 161,040,000 161,040,000 161,040,000
Earnings per share (fiis) 15.89 9.85 32.73 13.97

The comparative figures were adjusted to consider decision of bonus shares by 10% of share capital
declared by the General Assembly meeting,

Diluted earning per share
Three months ended Six months ended
30 June 30 June
2008 2007 2008 2007

Net profit for the period attributable
to the shareholders of the parent Company 2,558,135 1,586,121 5,271,049 _ 2249392
Weighted average number of

outstanding issued shares 192,331,603 192,331,603 192,331,603 192,331,603
Earnings per share {fils) 13.30 8.25 27.41 11.70

Diluted earning per share were calculated for the current period and comparative figures considering the
decision of capital increase {note 9).
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15.

16.

17,

18.

Transactions with related parties
In the normal course of business, transactions with related parties took place (principal shareholders),

Resultant transactions are as follows during the period:
Six months ended 30 june
2008 2007

Cain on sale of subsidiary 342,290 500,000
Cost of Wakala payable 105,361 -
Advantage of executive management and senior management 72,824 147,316
The following are the balances resulted from these transactions:
30 June 31 December 30 June
2008 2007 2007
{Audited)
Due from related parfies 11,823,103 3,724,081 2,440,947
Due 1o related parties 10,471,758 10,824,780 11,479,764
Cash at investment portfolios 10,000 10,000 10,000
Portfolios investment managed by refated parties 16,340,000 16,340,000 16,910,000
End of service benefits of executive
management and senior managsment 20,512 55,636 20,230
Wakala payable 5,143,406 1,658,954 -

The transactions with the related parties are subject to the approval of the shareholdess,

Contingent liabilities and capital commitments

30 June 31 December 30 June
2008 2007 2007
{Audited)

Capital commitments
Purchase of rig 40,606,200 . -
Contingent liabilities .
Letters of guarantee - 335,623 346,510
Dividends

On 12 May 2008, the General Asserbly meeting for the year ended 2007 was held and approved the
financial statement for the year ended 31 December 2007, and approved alse the following:

- Bonus shares 10% (2006 — 20%) and 40% cash dividends (2006 - 10%) for the year ended
31 December 2007,

Cornparative figures

Some of the comparative figures are reciassified to confirm with current presentation of interim condensed
consolidated financial information for the period ended 30 June 2008.
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