[image: image1.png]Fax from @ 08965 22476328 2p-12-18 17:15 Pg: 4

— Interim condensed consolidated financial information and review report

" International Financial Advisors — KSC (Closed) and Subsidiaries
- Kuwait

30 September 2010 (Unaudited)



[image: image2.png]Fax from

I BA96S 22476328 28-12-18 17:15

International Financial Advisors -~ KSC (Closed) and Subsidiaries
Kuwait :

Contents

Review rcport
Intexim condensed consolidated staternent of income

Interim condensed consolidated statement of comprehensive income
Interim condensed consolidated statement of financial position

Interim condensed consolidated statement of changes in equity

Interim condensed consolidated statement of cash flows

Notes to the intetim condensed consolidated financial information

Py:

Page

land2

6=md7

9 to 20



[image: image3.png]Fax from @ 88965 22476328 28-12-18 17:15 Pg: 6

o GrantThornton | R dl

Al-Qatami, M-Alban & Parthors
— " Auditors & Consultants %viu}c*ﬂafa:t

Souq Al Kabeer Building - Rlock A - 9th Floor
Tal 1 (965) 2244 3900-9

Fax: (985) 2243 8451 Ali Al Hassawi & Partners

P.0.Box 2986, Safat 12030 P.0O. Box: 22351 Safat 13084 Kuwait
_ Kuwait Sharg = Dasman Complax — Biock 2 — 9 Floor
-gtkuwait.com 22414956 -3 Fax:22426862-6 /22484574 Tel
- . info-kpwait@rodime .comEmail:

_ Review report

To the board of directors of
Intemnational Financial Advisors — KSC (Closcd)
Kuowait

Repott on review of interim condensed consolidated financial information

Introduction

We have reviewed the accompanying intedm condensed consolidated staterment of financial position of
Intemational Financial Advisors (A Kuwaiti Closed Shareholding Company) (the parent company) and its
subsidiaries (the group), as of 30 September 2010 and the related interim condensed consolidated statements
of income, comprehensive income, changes in equity and cash flows for the nine-roonth period then ended.
The parent company’s management is responsible for the preparation and presentation of this nterim
condensed consolidated finandial information in accordance with basis of prescntation set out in Note (2).
Out responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of Revien

We conducted our review in accordance with Intemational Standard on Review Engagements 2410, “Review
of Interdm Financial Information Performed by the Independent Auditor of the Entity,” A review of interm
financial information consists of making inquiries, primarily of persons responsible fot financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us ro obtain assurance that we would become aware of all significant matters that might be
identfied in an audit, Accordingly, we do not express an audit opinion.

——tta’

Conclusion
— Based on our review, nothing has come to our attenton that causcs us to believe that. the a(‘(,omp'mymg

o interim condensed. consolidated financial information is not prepared, i all m%eﬁa] respects, n accordance
— with basis of presentation set out tn Note (2).

— Repott on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the
books of the parent company. We further report that, to the best of our knowledge and belief, no violatons
-of the Commuetrcial Companies Law of 1960 or the articles of association of the parent company, as amended,
have occutred during the nine-month period ended 30 September 2010 that might have had a material effect
on the business of the group or on its {inancial positon.
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We further report that, durdng the coutse of our review we have not become aware of any matetial violations
during the period of the provisions of Law 32 of 1968, 4s amended, concering currency, the Central Bank of
Kuwait and the orgamisation of banking business, and irs related regulations.

Abdullatif M. Al-Aiban (CPA) Al A, Al'Hasawi
(Licence No. 94-A) {(Licence No. 30-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners Rodl Middle Fast

Burgan — International Accountants

Kuwait
19 Decermnber 2010
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International Financial Advisors - KSC (Closed) and Subsidiaries 3
Kuwait .
Interim condensed consolidated statement of income

Three months ended Nine months ended

30 Sept. 30 Sept. 30 Sept, 30 Sept.
2010 2000 2010 2009
Notes ' (Unaudited) (Unaudited) {Unaudited)  (Unaudited)

KD KD KD KD
Income .
Interest and similar income 476,931 745,320 1,802,007 3,049,875
Management fees and comrission income 437,398 384,667 999,759 1,159,414
Dividends income 24,207 101,318 866,770 1,692,506
Net income from hoteliers and related services 1,076,322 678,731 3,140,344 1,586,697
Net gain from investments at fair value through : '

profit or loss 5 1,138,060 357,292 476,865 1,551,236
Unrealised gain/(loss) from investment _

properties 1,488 (8,047) (185,773)  (328.034)
Gain-on sale of properties under development 6 | 3,340,029 580,334 3,862,523 6,076,724
Gain on sale of shares in a consolidated

subsidiary company - 167.066 - 1,871,161
Share of profit/(loss) from associated

cpmpanies 12 153,409 - 214,508 (2,338,733) (900,034)
Gain on sale of shares in associated companies - - - 1,035,464
Gain/(loss) on sale of available for sale

investmenis e 33,311 15,401 {3,287,356) (656,042)
Impairment loss in value of available for sale

investments (1,147,664) (11,601) (2,254,671) (2,441,635)
Income on'default of customers to the terms in :

the sale contracts of the sold residential units 13 4,040,780 - 4,040,780 -
Foreign currency exchange gain/(loss) 450,109 (65,000) 721,797  (3.243,790)
Other income 297,169 749,463 975,536 1,744,537
Total income 10,821,549 3,909,452 8,319,848 13,198,319
Expenses and other charges
Interest and similar expenses - 3,551,183 2,755,943 8,578,340 7,626,398
Staff costs and retated expenses 2,635,333 1,661,206 6,145,177 4,391,396
Other operating expenses 2,563,274 3,430,165 9,035453 9,935,138
Provision for amounts due from related parties 21 7,329,407 - 7.329.407 v -
Depreciation ‘ . 598,006 626,049 1,891,815 1,351,918
Tatal expenses and other charges 16,677,173 8,372,363 32,980,192 23,304,850
Loss before contribution to KFAS, National '

Labour Support Tax, Zakat provision and
- taxation on overseas subsidiaries (5,855,624) (4,462,811) (24,160,344) (10,606,531)
Taxation on overseas subsidiaries 167,720 (210,734) 124,235 (126,728)
Contribution to Kuwait Foundation for the :

Advancement of Sciences (KFAS) - - - -
Zakat provision . - - - -
National Labour Support Tax - - - -
Loss for the period (5,687,904) (4,673,645) (24,036,109) (10,733.259)
Attributable to : ‘

Owners of the parent company (3,289,744) (3,676,783) (14,977,818) (7,220,331)

Non-controlling interests {2,398,160) (1,096,862) (9.058,291}  (3,512.928)
Loss for the period (5,687,904) = (4,673,645) {24,036,109). (10,733,259)
Basic and diluted loss per share attributable

to the owners of the parent company (Fils) 7 ‘ (5.08) (5.49) (22.89) (10.98)

The notes jet oui on pages 9 o 20 form an integral parl of this interim condensed consolidated financial information.
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International Financial Advisors — KSC (Closed) and Subsidiaries

Kuwait

Interim condensed consolidated statement of

comprehensive income

Three months ended

Pg: 9

Nine months ended

30 Sept. 30 Sept. T30 Sept. 30 Sepr.
2010 2009 2010 2009
{Unaudited)  (Unaudited) (Unaudited) * (Unaudited)
KD KD KD KD
Loss for the period (5,687,904) (4.673,645) (24,036,109) (10,733,259)
Other cdmprehensive Income:
Exchange differences arising on translation of foreign
operations (263,260) 1,299,944 (369,857) - - 4,586,363
Available for sale investments:
- Net change in fair value during the period (2,763,794) - 4,179,211 (8.326,585) = 3,527,394
- Transferred to intenm condensed consolidated ‘
statement of income on sale (5,639} - (1,120,223) 199,716
- Transferred to interim condensed consolidated
statement of income on impairment Joss in value 1,147,664 11,601 2,264,671 2,441,685
- Share of other comprehensive income/(loss) from -
associated companies 400,656 18,504 (244,134) (68,730)
Total other comprehensive (loss)/income (1,484,273) 5,509,260 - (7,806,128) 10,686,928
Total comprehensive (loss)fincome for the period (7.472,477) 835615 (31,842,237)  (46,331)
Attributable to: . _
Owners of the parent company (4.774,017) - 1,932,477 (22,783,946) 3,466,597
Non-controlling interests (2,398,160) (1,096,862) . (9,058,291) (3,512,928)
(7,172,477) 835,615 (31,842,237) (46,331)

The notes set out on pager 9 to 20 form an integral pars of this interim condensed consolidated financial information.
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| International Financial Advisors - KSC (Closed) and Subsidiaries 5
- Kuwait
I_N_,:. u = - =
Interim condensed consolidated statement of financial
- position
. 30 Sept. 31 Dec. 30 Sept.
- Notes 2010 2009 ' 2009
{Unaudited) (Audited) {Unaudited)
. ‘ KD KD KD
Assets
- Cash and ¢ash equivalents 8 36,444,866 432,372,559 34,977,418
et tnvestments at fair value through profit or loss 5 21,060,159 17,992,048 18,208,797
Receivables and other debit balances 54,838,505 54,417,835 57,543,524
- Loans receivable 9,069,796 7,741,884 8,923,530
Due from related parties 21 29,317,630 33,693,018 33,342,637
Avzilable for sale investments . 9 55,828,530 81,998,165 $3,448,305
—_ Trading propearties 10 5,468,758 6,160,130 5,817,037
investment properties ' 11 15,535,591 16,010,250 26,671,290
: gvestment in associated companies 12 44,929,472 49,560,981 51,675,629
o aodwill - 49,027,600 49,022 661 | 49,017,801
‘ groperﬁes under development 13 152,663,681 173,911,187 168,274,504
— apital work in progress 14 77,640,754 63,640,639 60,466,234
Property, plant and: equipment 41,114,166 24,988,278 26,273,984
[ Total assets ' 592,939,508 622,509,633 616,641,090
- Liabilities and equity
Liabilities ;
—s Payables and other ¢redit balances 15 85,061,368 84,189,240 84,574,676
Due to related parties 21 13,894,329 13,054,540 12,706,956
Tem loan from a related party 1,720,000 1,720,000 1,720,000
At Borrowings 16 184,009,125 181,111,470 177,894 353
‘ Advances received from customers 167,229,883 168,678,153 152,224,714
— Total liabilities 451,914,705 448,753,403 429,120,699
- Equity
ST Equity attributable to the owners of the paroent
e company '
K Share capital 72,000,000 72,000,000 72,600,000
e Share premium 11,973,061 11,073,061 11,973,061
Treasury shares 17 (35,812,136) (36,045,931) {36,604,145)
S Statutery and voluntary reserves 61,649,505 61,649,505 61,649,505
- Cumplative changes in fair value (2,881,460) 4,554,811 6,554,810
Foreign currency translation reserve {1,810,210) (1,440,353} (643,560}
. Retained earnings 17,602,638 32,771,234 42,596,537
Total equity attributable to the owners of the
H— parent company . 122,721,398 145,462,327 157,526,208
Non-controlling interests 18,303,405 28,293,903 29,994,183
“"' Total equity : 141,024,803 173,756,230 187,520,391
— Toatal liabilities and equity 592,939,508 622 509,633 616,641,090
~ Fiduciary accounts 85,824,764 108,748,970 130,392,121
E— Talal Jassim Al-Bahar Saleh Saleh Al-Selmi

Chaicman - Depuaty Chatowan and Deputy CEO

The nowss sel out on pager 9 to 20 form an integral part of this interim condensed consolidared financial information,
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International Financial Advisors ~ KSC (Closed) and Subsidiaries

Kuwait

Interim condensed consolidated statement of cash flows

Nine months Nin¢ months
ended 30 ended 30
Sept. 2010 Sept, 2009
{(Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Loss for the period sttributable to the owners of the parent company {14,977 ,818) (7.220,331)
Adjustments:
Loss on sale of available for sale investments 3,287,356 656,042
Gain on sale of shares in a consolidated subsidiary company - {1,971,151)
Gain.on sale of shares in assaciated companies - (1,035.464)
Unrealised |oss from investment properties 185,773 328,034
Gain on sale of progerties under development (3,862,523) (6,076,724)
Impairment {oss in value of available for sale investments 2,254,671 2,441,685
Dividends incorne {866,770} (1,692,808)
Interest and similar income (1,802,007) (3,949.875)
Interest and similar expenses 8,578,340 7,626,398
Provision for amounts due from related parties 7,329,407 -
Depreciation 1,891,815 1,351,918
Bhare of loss from associated companies 2,338,733 900,034
Forgign currency exchange {(gain)/oss {721,797) 3,243,790
3,635,180 (5,398.450)
Changes in-operating assets and liabilities:
Investments at fair value through profit or loss (3,068,112) (3,844,797)
Receivables and other debit balances (420,671) 10,153,857
Loans receivable (1,327,912 276,654
Due from related parties {661,243) (7,463.237)
Goodwill - - (772,676)
Trading properties 691,372 {5.817,037)
Payables and other credit balances 872,128 6,831,437
Due to related parties 839,789 938.034
Advances received from customers 28,694,437 45,272,528
Cash from operating activities 29,254,968 40,176,553
Dividends income received 866,770 1,692,806
Interest and similar income received 1,802,007 3,949,875
interest and sirnilar expenses paid {8,578,340) (7,626,398)
Net cash from operating activities 23,345,405 38,192,636
INVESTING ACTIVITIES ‘
Proceeds from sale of shares in a consolidated subsidiary company - 4,736,599
Proceeds from sale of shares in associated companies - 27.417.787
Net ¢hange on invastment in associated companies - (31,590,003)
Net movement on properties under development (22,088,506) (51,619.467)
Net additions to capital work in progress {14,000,114) (13,611,868)
Net change in property, plant and equipment (961,879) (5,869,729)
Proceeds from sale of available for sale investments 22,449,602 20,154,836
Net ¢change in investment properties 288,887 (6,949,158)
Purchase of available for sale investments (9,258,265) (23,810,515)
Purchase of shares in a consolidated subsidiary company - (3.577.150)
Net cash used In investing activities {23,570,271) (75,718,668)
FINANCING ACTIVITIES . ‘
Bank loans obtained 22,095,133 14,612,833
Bank loans settied {17,945,601) (2,064,335)
Change in non-contrelling interests (9,990,498) (628,310)
Purchase of treasury shares {1,315,221) (36,183,042)
Proceeds from sale of treasury shares 1,358,249 32,378,841
Net movement on foreign cutrency transiation reserve {904,879) 10,118,259
Net ¢ash (used in)ffrom financing activities (6,702,327) 19,234,346
Net decrease in cash and cash equivalents {6,927,693) (18.291,686)
Cash and cash equivalents at baginning of the period 43,372,559 55,269,104
36,444,866 35,977,418

Cash and cash equivalents at end of the period

The noles et out or pages 9 to 20 form an intsgral part of this interime condensed consolidated financial information,
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Notes to the interim condensed consolidated financial
information |
30 September 2010 (Unaudited)

1 -~ Incorporation and activities of the parent company

International Finandal Advisors — KSC (Closed) (“the parént company™) was incorpotated on 31 January
1974 under the Commercial Companies Law No. 15 of 1960 and amendments thereto. The parent company
is licensed as an investment company which operates its activity according to the regulations issued by the
Central Bank of Kuwait and its articles of association. Thc address of the parent company’s registered office
is PO Box 4694, Safat 13047, State of Kuwait.

The parent company is principally engaged in providing financial advisory services, trading in local and
international securitics, borrowing, lending, issuing guarantees, managing investment funds, investment
portfolios and dealing with future contracts.

This ipterim condensed conbohdated financial information for the nine-tmonth pedod ended 30 Septernber
2010 was authorised for issue by the parent company’s board of directors on 19 December 2010.

2 Significant accounting policies

Basis of presentation ,
‘The interdm condensed consolidated financial information of the group has been prepated in accordance with
International Accounting Standard 34, “Interim Financial Reporting” and the Central Bank of Kuwait
regulations tegarding general provisions against loans receivable.

The provisions for loans receivable complies in all matesial |respects ‘with the requirements of the Central
bank of Kuwait. In this respect, Central Bank of Kuwait requires a general provision of 1% on all loans
receivable not subject to 4 specific provision.

The accountlng policies used in the prcpamuon of the mfenn? condensed consolidated Anancial informaton
are consistent with those uscd in the preparation of the annual audired cnmohdatcd financial statements of
the group for the year ended 31 December 2009 except for the adoption of new and revised standards and

interpretanons as discussed below.

Operating results for the nine-month pedod are not necessatily indicative of the results that may be cxpected
for the year cndmg 31 December 2010, For further mformmcn refer to the audited consolidated financial
staternents and its relared notes for the year ended 31 December 2009.

The interimn condensed consolidated finandal information has/been préseated in Kuwaiti Dinars (KID) which
is the functonal cwrreacy of the parent company.

Basis of consolidation
The interim condensed financial informaton of the patent company and its subsidiaries (Note 22) has been
consolidated on a line by line basis after ehm.matmg mr_ra,—g_n;mp balances, intra-group transactions and
resulting untealized profits in full. Uniform accounting policids have been used by the group’s compamec. n
order to record like transactions and other events which occurred under similar circumstances in these

companies.
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2 Significant accounting policies (continued)

Adoption of revised and new standards apd intetpretarions
The following new and revised standards and interpretations have been adopted by the group in the current
petiod:

Seanrdard or Inteepreragon : Effective for annus) petiods beginning
Amendment to IFRS 2 Share-based Payment 1 January 2010

IFRS 3 Business Combinations (Revised 2009) 1 July 2009

LAS 27 Consolidated and Separate Financial Statements (Revised 2009) 1 July 2009

TAS 28 Investruents in Associates (Revised 2009) 1 July 2009

IAS 31 Interests in Joint Venmres 1 July 2009

Amendment to IAS 39 Financial Instruments: Recognition and = 1 July 2009
Measuretnent '

IFRIC 17 Disttibution of non cash asscts to owners 1 July 2009
IFRIC 18 Transfers of Assets from Customets 1 July 2009

Amendment to IFRS 2 Sharc-based Payment (effective from 1 January 2010)

In September 2009, the IASB issued amendments to ITRS 2 Share-based Payment that clarify the accountng for
group cash-settled share-based payment transactions. The amendments clarify how an individual subsidiary in
2 group should account for some share-bascd payment arrangements in its own financial statements. In these
arrangernents, the subsidiary reccives goods or services from employees or suppliers but its parent or another
entity in the group must pay those suppliers. The adoption of this interpretation did not have any effect on
the group's intedm condensed consolidated financial information for the periad.

IFRS 3 Business Combinations (Revised) (effective from 1 July 2009)

The standard is applicable for business combinations occurting in reporting periods beginning on or after 1
July 2009 and has been applied prospectively in accordance with the transidonal provisions. The new
standard introduces changes to the accounting requirements for business combinations, but still requires use
of the purchase method, and did not have any cffect on the group's interim condensed consolidated financial
information for the perod.

IAS 27 Consolidated and Sepatate Financial Statements (Revised) (effective from 1 July 2009)

The revised standard introduces changes to the accounting requitements for the loss of control of a
subsidiary and for changes in the group's interest in subsidiaries. These changes have been applied
prospectively in accordance with the transidonal provisions and did not have any effect on the group's
wnterim condensed consolidated financial information for the petiod.

IAS 28 Investments in Assodiates (Revised) (effective from 1 July 2009)

The revised standard introduces changes to the accounting requirements for the loss of significant influence
of an associate and for changes in the group's interest in associates. These changes have been applicd
prospectively in accordance with the transitional provisions and did not have any cffect on the group's
interim condensed consolidated financial informaton for the perod,

IAS 31 Interests in Joint Ventures (effective from 1 July 2009)
The revisions introduce changes to the accounting requirements for the loss of joint control. This revision is
not relevant to the operations of the group.

Amendment to IAS 39 Financial Instruments: Recognition and Measutement (effective from 1 July 2009)
The amendment to the standard clatifies two issues relating to hedge accounting ie. 1) identifying inflations
as a hedge sk or portion, and 2) hedging with options. This revision is not relevant to the operations of the

group.
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2 Significant accounting policies (continued)

Adoprion of revised and new standards and interpretations (continued)

IFRIC 17 Distdbution of Non-Cash Assets to Owners (effectivc from 1 July 2009

The Interpretation provides guidance on the appropriate accounting weatment when an cntity disteibutes
assets other than cash as dividends to its sharcholders. The adoption of this interpretation did not have any
effect on the gloup 's interim condensed consolidated financial information for the period.

IFRIC 18 Transfer of Assets from Customers (effective from 1 July 2009)

IFRIC 18 clarifies the requirements of IFRSs for agreements in which an entity receives from a customer an
item of property, plant, and cquipment that the cndty must then use either to connect the customer to a
network or to provide the customer with ongoing access to a supply of goods or services. This interpretation
1s not relevant to the operations of the group.

The YASB issued Improvements for International Financial Reporting Standards 2009 1o the following standards
which have been adopted by the group that largely clarify the required accounting treatment where previous
practce had varied some of which are substantive but have not resulted in any significant changes in the
group’s accounting policies.

Standard Effective for annual pesiods beginning
IFRS 2 Share Based Payment 1 July 2009

IFRS 3 Busincss combinations (Revised 2009) 1 January 2010

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations 1 July 2009 and 1 January 2010
IAS 1 Presentation of Financial Statetnents I January 2010

IAS 7 Statement of Cash Flows I January 2010

IAS 17 Leases _ I January 2010

TAS 36 Impairment of Assets _ I Janwary 2010

TAS 38 Intangible Assets [ July 2009

IAS 39 Financial Instruments: Recognition and Measurement I January 2010

The folloning revised standards and interpretations have been issued but nol_yet effective and bave not been adopted by the group
in the wrrent period:

Seandard or Interpretation Effective for annual periods beginniog
IFRS 9 Financial Instruments: Classificaton and Measurcment 1 January 2013

TAS 24 Related Party Disclosazes 1 January 2011

IAS 32 Financial Instraments: Presentation 1 February 2010

IFRIC 19 Extinguishing Financial Liabilitics with Equity Instruments 1 July 2010

IFRS 9 Financial Instruments (effective from 1 January 2013 eatlier application is permitted)

The YASB atms to replace IAS 39 Financial Instrumends: Recognition and Measurement in its entirety by thc end of
2010, with the replacement standard to be effective for annual periods beginning 1 January 2013, TFRS 9 is
the first part of Phase 1 of this project. The main phases are:

¢ Phase 1: Classification and Measurement
® DPhase 2 Impaitment methodology

* Phase 3: Hedge accounting

In addition, a separate project is dealing with derecognition.

Although earlicr application of this standard is permitted, the Technical Committee of the Ministry of
Commerce and Industry of Kuwait decided on 30 December 2009, to postpone this early application oll
further notice, duc to the non-completion of the remaining stages of the standard. :
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2 Significant accounting policies (continued)

Adoption of revised and new standards and interpretations (continued)

1AS 24 Related Party Disclosures

The amendments to the standard revises the definition of telated party as well as modified exemptions for
state-controlled entitics, The adoption of this amendment is not cxpected to have a significant iropact on the
group’s interim condensed consolidated financial information.

IAS 32 Financial Insttuments: Presentation

The amendment to the standard clarifies classification right issues in foreign currency. The adoption of this
amendment is not cxpected to have a significant impact on the group’s interim condensed consolidated
financial informaton.

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

The Imerpretauon pmwdcs guidance on the accounting by the entity that issues equity instruments in order
to scttle, in full or in patt, a financial liability. "The Interpretation is required to be applied retrospectively.
However, management does not expect to have any significant effect on the interim condensed consolidated
financial information on the date of initial application of the interpretation.

3 Assumptions and estimates 4 ,
The preparation of intérim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the applicaton of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Acteal results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the group’s accounting policies and the key sources of estitnation uncertainty were
consistent with those applied to the consolidated financial statements for the year ended 31 December 2009.

4 Effect of implementing IFRIC (15)

Effective from 1 January 2009, the group implemented the requirements of IFRIC (15): “Accounnng for
Agreements for the Construction of Real Estate™ issued on 3 July 2008. This interpretation has specified the
methods through which income can be recognised from real estate properties under development that has
been sold to customers, either by implementing TAS (11): “Construction Contracts” or IAS (18): “Revenue”.

In accordance with the new interpretation, the group is required to apply IAS (18): “Revenue” in recognising
income from real estate units sold to customers but still under construction, instead of the previous method
of recognising income using the percentage of completion method.

5 Investments at fair value through profit or loss o
30 Sept. 31 Dee. 30 Sept.
2010 2009 2009
{(Unaudited) (Audited) {Unaudited)
KD KD KD
Held for trading:
Local :
Quoted securities and managed funds 13,693,762 15,609,286 14,018,100
Unguoted securities 1,631,524 1,620,575 3,643,100
15,325,286 17,229,861 17,661,200
Fareign .
Quoted securities 5,734,873 762 185 547,597

21,060,159 17,892,046 18,208,797
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5 Investments at fair value through profit or loss (contmued)

The amounts included in the interim condensed consolidated staternent of ncome are;

Thrae months ended Nine menths ended
30 Sept. 30-Sept. 30 Sept. 30 Sept.
2010 2009 2010 - 2009
(Unaudited) (Unaudited) (Unaudited) {(Unaudited)
KD KD KD KD
Realised gain/(loss) ’ 358,501 (793,788) 987,360 (1,214,016)
Unrealised gain/(joss) 779,559 1,161,080 (510,495) 2,765,252
1,138,060 367,292 476,865 1,551,236
6 Gain on sale of properties under development

Gain on sale of propertics under development represents the difference between the revenue and cost which
have been orginally incurred by the group to purchase and then fully devclop and sell to custorners, and it is
as follows: A

Three months ended Nine months ended
30 Sept 20Sept. 30 Sept. 30 Sept.
2010 2008 ' 2010 - 2009
{Unaudited) (Unaudited) (Unaudited) {Unaudited)
KD KD KD KD
Sales revenue 18,584,245 1,573,549 30,142,707 12,038,708
Cost of sales {14,744,216) (993,215) (26,280,184) (5.961,984)
3,840,029 580,334 ’ 3,862,523 6,076,724
7 Basic and diluted loss per share attrlbutable to the owners of the

parent company
Loss per share is computed by dividing the loss for the period attdbutable to the owners of the parent
company, by the weighted average number of issued shares during the perod after deducting treasury shares
as follows: ‘

Three months ended Nine months ended
30 Sapt. - 30 Sept. 30 Sept. 30 Sept.
2010 2008 2010 2009
{Unaudited) (Unaudited) (Unaudited) {Unaudited)

Loss for the period attributable to the owners of the |

parent coinpany (KD) (3.289,744) (3,576,783) (14,977,818} {7,220,331)
Weighted average number of issued shares - :

{excluding treasury shares) (share) 647,696,287 ¢ 651,414,274 654,481,023 657,347,817
Basic and diluted loss per share attributable ~

to ij.he;owners of the parent comparry (Fils) {5.08) (5.49) (22.89) ‘ (10.98)

8 Cash and cash equivalents :

Cash and cash equivalents comprise cash and bank balances, short term deposits and balances due to banks.
Short term deposits mature within three months from the date of placement and carry interest at the
prevailing commercial rates,



[image: image16.png]Fax from '@ 88965 22476328 28-12-18 1?:22 Pg: 19

International Financial Advisors - KSC (Closed) and Subsidiaries | 14
Kuwait
— 9 ~ Available for sale investments
. 30 Sept. 31 Dec. 30 Sept.
_ 2010 2009 2009
{Unaudited) (Audited) (Unaudited}
KD KD KD
Quoted securities , 9,924,627 24,905,061 25,377,398
- Unquoted securities ' 45,903,903 57,093,104 58,070,807
55,828,530 81,998,165 83,448,305

Unquoted securities include investments stated at cost amounting to KID23,883,645 as there are no other
—_— reliable sources to detetmine their fair valucs (21 December 2009: KI>38,512,092 and 30 September 2009:
_, KID39,573,735). Management is not awaze of : any circurnstances that may have lead to the decline in the value
— of such investments.

—_ During the period, the group has sold av:uhblc for sale invesunents for a sale value of KID22,449.602 (30
September 2009: KID29,154,336) from whmh\a net loss has resulted of amount KID3,287,356 (30 September
v 2009: net Joss of amount KID656,042). ! '

10 Trading properties
30 Sept, 31 Dec. 30 Sept.
2610 2009 2009
. (Unaudited) (Audited) (Unaudited)
‘ KD KD KD
— Residential flats in Dubai — UAE i 5,468, 753 6,160, 130 5,817,037

- Trading propetties represents completed but unsold rcszdenual units of Souq Residence (FZE) — Golden Mile
Project and Trunk Residence (FZ A]:) in Dubai.

Dudng the pcnod, wading properties with book value of IxDS 039,046 (31 December 2009: KD Nil and 30
Septernber 2009: KD Nil) have been transferred to propetties under development.

i

11 Investment properties |

- : | 30 Sept. 31 Dec. - 30 Sept.
: 2010 2008 2009
— ({Unaudited) (Audited) (Unaudited)
KD KD KD

— Kuwsait . 3 : 9,133,500 9,133,500 12,930,000
) Lebanon ~ ; 2,695,935 2,742 176 2,748,100
— Jordan _ 404,544 351,050 351,050

United Arab Emirates - 2,732,773 3,224,208 10,083,025
. Egypt , ; 354,966 354,966 354,966
- South Africa ' ‘ 213,873 204,350 204,149

_ 15,535,591 16,010,250 26,671,290
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—. 12 Investment in associated companies

The details of the associated companies ate as follows:

30 Sept. 31 Dec. 30 Sept.
_ Narme of the - Principal -Date of Country of 2010 2009 2009
associated company activities acquisition . incorporation % {Unaudited)  {(Audited) (Unaudited)
KD K
- Boschendal Lirited (Pty) Resl estate  Apr08  South Affica  32.08 582,140 485053 484975
Raimon Land Public Cormpany  Property ' Dec-06 Thailand 4108 13172,992 13,802,520 14,439,307
— Limited - Quotad construction and
development
— Purple Plum Properties Limited Property Dec-06  South Africa 32.08 1 1 1
developrment
— Zamzarn Religious Toursim Hajj & Umrah Sep-07  Kuwait 20 50,000 50,000 50,000
Company ] services
_ Legend and IFA Developments Property Jun-07 South Africa 50 1 3,685,457 4,139,371
Limited (P1y) development
International Finance Cormpany Financing July-08 Kuwait 28.64 31,124,338 31,657,950 32,561,975

— - KSC (Closed) - Quated

44929472 49,560,981 51 676,829

— The group’s share during the period from the results of the activities of the above mentoned assodated
companies amounted to losses of KD2,338,733 (30 September 2009; losses of KI2900,034).

— 13 Properties under development
30 Sept. 31 Dec. 30 Sept.
2010 2009 2009
(Unaudited) (Audited) (Unaudited)
KD KD KD
Properties in Dubai — UAE 113,783,103 122,007 874 107,695,739
. Properties in South Africa 21,535,488 37,466,663 36,525,802
Properties in Lebanon ) 17,345,090 14,436,650 14,053,363

— 152,663,631 173,911,187 158,274,804

- During the period, propertics under development of book value KID17,055,828 (31 December 2009; KD Nil
and 30 September 2009; KD Nil) have been transferred to property, plant and equipment after the
completion of its execution.

The Government Authonties in Dubai, UAE, has authorised the subsidiary company [IFA Hotels and
Resorts — KSC (Closed)] to tetain part of the advance payments received on the sale of certain residential
units under development included above and sold to customers who have defaulted on settling the payments
due in accordance with the sale contracts. The total amount retained by the subsidiary cotnpany from these
advances and for which the sale contracts were forfeited amounted to UAE Dirhams 51,930,372 equivalent
to KID4.040,780 included in the intedm condensed consolidated statement of income for the period.

‘ 14 Capital work in progress
—— 30 Sept. 21 Dec. 30 Sept.
2010 2009 2009
: {Unauditad) {Audited)} (Unaudited)
— KD " KD KD

Hotels, residential flats and commercial properties under
construction in Dubai —~ UAE 77,640,754 63,640,639 60,466,334




[image: image18.png]Fax from

: 88965 22476328 28-12-18 17:23 Pg: 21
International Financial Advisors - KSC (Closed) and Subsidiaries 16
Kuwait
15 Payables and other credit balances

30 Sept. 31 Dec. 30 Sept,
2010 2009 2009
(Unaudited) {Audited) (Unaudited)
KD KD KD

Interest payable 5,256,916 5,055,154 4,746,743
Accounts payable ) ’ 24,753,605 18,814,701 21,324,568
Dividends payable 1,367,590 1,372,435 1,633,299
Liability towards purchase of lands 7.012,018 11,292,936 12,015,744
Accrued expenses ' 149,807 205,649 219,000
Kuwait Foundation for the Advancerment of Sciences (KFAS) 2,396,673 2,377,357 2,377.357
National Labour Support Tax (NLST) 7,485,009 7417960 7,417,960
Zakat provision 584,135 587315 557.315
Pravision for end of service indemnity and leave 1,838,345 1,594 921 1,558,003
Provision for contingent liabilities 6,876,475 6,876,475 6,876.475
Redeemable preference shares * 2,834,068 - -
Deferred income . 387,851 2,358,906 2,192,018
Retentions payable ‘ 8,564,832 9,420,930 8,942,921
Accrued construction costs 9,690,071 13,512,909 9,353,222
Other payables 5,863,973 3,331,543 5,460,051

85,061,368 84,189,240 84,574,676

During the pedod, IFA Hotels and Resorts (1), a subsidiary undertaking to one of the companies which is

owned by one of the group’s subsidiary companies JFA Hotels and Resorts — KSC (Closed)), decided by a
- special resolution to buy back the entire shareholding held by the minority shareholders of that subsidiary.
In consideration, the undertaking has issued the prefcrence shares mentioned above 1o the rminority

" Market value (KD '000) 3,226 5,850

sharcholders,
16 Borrowings _
30 Sept. 31 Dec. 30 Sept.
2010 2009 2009
(Unaudited) (Audited) {(Unaudited)
KD KD KD
‘ Loans in KD 32,880,307 26,187,262 26,000,000
Loans In USD 72,728,094 70,027 112 69,008,957
Loans in AED : i 37,772,941 41,062,272 38,091,761
Loans in EURO 17,535,986 23,491,475 25,043,896
Loans in Rand - 22,608,311 19,778,605 19,082,821
Loans in GBP . v ‘ 483,486 564,744 576,918
’ 184,009,125 181,111,470 177,894,353
The loans above are due for repayment as at 30 September 2010 as follows:
30 Sept.
2010
{Unaudited)
KD
Within one year 72,468,905
More than one year 111,540,220
184,009,125
17 Treasury shares ‘
30 Sept. " 31 Dec. 30 Sept.
2010 2009 2009
(Unaudited) (Audited) {Unaudited)
Nurnber of shares (thousand share) i 65,169 65,737 $8.737
Percentage of issued shares 9.05% 9.13% 9.54%
6,248
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— 18 Capital commitments

o . Capital expenditure commitments
At 30 September 2010, the group was committed to pay all the amounts required to settle its remaining share
- in the financing of the construction of real estate projects in Dubai (UAE) and South Africa. The group’s
share in the amounts required to finance these projects is as follows:

‘ 30 Sept. 31 Dec. 30 Sept.

— 2010 2009 2009
(Unaudited) (Audited) (Unaudited)

KD KD KD
. Estimated and contracted commitments for property, plant &
i equipments and capital work in progress 32,200,000 39,500,000 41,270,000
Estimated and contracted capital expenditure for construction

- of properties under development and trading properties 65,400,000 90,800,000 102,000,000

98,300,000 130,300,000 143,270,000

‘ The group expects to finance the futare expenditare commitments from the following sourcces:
-~ 2) sale of investtnent properues.
b) advances from customers.
- ¢} share capital increase.
d) advances provided by the shareholders, related éntities and joint ventures.
— ¢) borrowings, if requited.

* The financing tates expected from the above sources ate dependent on the nature of the source of financing
and management estimates of the best financing sources available at the time they become due.
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‘The sharcholders’ general assembly held on 17 May 2010 approved the consolidated financial statements for

the year ended at 31 Decemnber 2009. The general assembly also approved the directors’ proposal not to

distribute any dividends for the year then ended.

On 21 May 2009, the shaceholders’ general assembly approved the consolidated financial statements for the
year ended 31 December 2008 and not to distibute any dividends for the year thea ended.

21 Related parties transactions

These represent transactions with related parties such as sharcholders, members of the board of directors and
senior management of the parent company and its companies of which they are principal ownets. Pricing

policies and terms of these transactions are approved by the parent company’s tmanagement,

Transactions with related parties included in the interim condensed consolidated financial information are as

follows:
30 Sept. 31 Dec. 30 Sept.
2010 2009 2009
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balances included in the interim condensed cansolidated
statement of financial position:
Due from related parties 29,317,630 33,693,018 33,342,537
Due to related parties 13,894,329 13,054,540 12,706,956
Term loan from a related party 1,720,000 1,720,000 1,720,000
Transactlon‘s included in the interim condensed consolidated
statement of income:
Gain on sale|of available for sale investment 4,179,256 - -
Interest expenses ) . 65,242 115,381 91,636
Interest i mcome 219,608 88,688 -
\
Key management compensation of the group

Short-term erinpk:pyee benefits - 371,526 638,653 - 189,000

Relatcd partles balatices outstanding at petiod end and which are cesulting from funds transfer are included
under amounts duc from related parties and amounts due to related parties.

Effective 30 Seprember 2010, and according to instructions of the Central Bank of Kuwait, the parent
company Bas calculated a provision against the balances due from rclated parties with a percentage of 20 %
on the outstanding balances as of that date, and this calculated provision for an amount of KID7,329,407 has
been included in the interim condensed consolidated statement of income for the period then ended.

22 Investment in subsidiaries
The interim condensed consolidated financial information has incorporated the interim condensed finangal
information of the following subsidiaries as at 30 S¢ptember 2010:

i Effective

| : ownership
Name of subsidfary Activity percg/ntage

! f 2
IFA Hotels and Resorts — KSC (Closed) and Subsidiaries Hotel operations 58.52
Seven Seas Resorts Company — KSC (Closed) Hotels and resarts 54.29
Gulf Real Estate Company — WLL Real estate investments 46.32
IFA Aviation ‘Company — KSC (Closed) Aviation services ‘ 74.80
Dana Real Estate Company — SAL Real estate investmenis 90.00
Radeem Real Estate Company — SAL Real estate investments 99.70
Fasinet Cap:tal Limited Company Bonds trading 100.00
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_ 23 Financial risk management
. All aspects of the group’s financial risk management objectives and policies are consistent with those
— disclosed in the consolidated financial statements for the year ended 31 December 2609.

24 Comparative figures

Certain compatative amounts have been reclassified to conform with the presentation of the current period.
Such reclassification does not affect the consolidated net asscts, cquity, and operation results for the previous
period. Also it does not affact the net decrease in cash and cash equivalents for that period.




