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Report on Review of Interim Financial Information wwwdelofte com

To the Board of Directors
Dubai Financial Market (DFM) - PJSC
Dubai

United Arab Emirates

Introduction

We have reviewed the accompanying interim balance sheet of Dubai Financial Market (DFM) - PISC,
Dubai, United Arab Emirates, (the “Company ), as of September 30, 2007 and the related interim statements
of income, changes in sharcholders' equity and cash flows for the nine months period then ended, and the
summary of sienificant accounting policies and other explanatory notes. Management of the Company is
responsible for the preparation and fair presentation of this interim financial information in accordance with
Intemational Financial Reporting Standards, Our responsibility s 1o express a conelusion on this interim
financial information based on our review.

Scope of review

We conducted our review in accordance with Inemational Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Eniity.” A review of interim
financial information consists of mking inquiries, primarily of persons responsible for financial and accounting
‘matters, and applying analytical and other review procedures. A review is substanially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audi.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come 10 our attention that causes us to believe that the accompanying interim
financial information was not prepared in accordance with Intemational Financial Reporting Standards.

Emphasis of marter

As presented in Note 14 to the interim financial information the Company acquired all the assets and liabilities
of Dubai Financial Market, a government entiy, as of January 1, 2007 as a contribution in kind by the

Government of Dubai towards the capital of AED 8,000,000,000.

As of September 30, 2007, the Company had not determined the fair value of the net assets acquired and is in
the process of completing the necessary procedures to obtain an independent evaluation in the near future to
determine the fair value of the net assets acquired including intangible and other assets, if any, as required
under IFRS 3 - “Business Combinations”. "The management has estimated, on a provisional basis, the initial
camponents of the intangible and other assets and amortized them over their estimated useful lives pending the
final determination of i velues 10 be completed with the assistance of an accredited independent pary.

Deloitte & Touche

Dubai (Registration No. 521)
October 10,2007

Wb of
inancial Advisory. Deloite Touche Tohmatsu

Audit. Tax . Consulting .
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Interim Balance Sheet
As of September 30, 2007

(In Arab Emirates Dirhams)

September 30,
Note 2007

TS

Current assets
Cash and bank balances 5 22,768,931
Islamic investment deposits 6 1,701,815,953
Prepaid expenses and other receivables 7 53,625,000
Due from a related party 1" 1,047,058
8

Other financial asscts 335290205
Total current assets 2,114.547,147
Non-current assets

Intangible assets and others (provisional) 14 5,749,128,202
Property and equipment 9 32,926,846
Other financial assets 8 1,070.195.745
Total non-current assets 6852250.793

Total Asscts 8,966,797,940

LIABILITIES AND SHAREHOLDERS® EQUITY
Current liabilities

Payables and accrued expenses 10 56,822,300
Due toa related party 1 48,500,000

Total current liabilities 105,322,300

Non-current liabilities

Provision for employees” end of service indemnity 12 1.478.868
Total Liabilities 106,801,168

archolders’ Equity

Share capital 13 () 8,000,000,000
Employees’ performance share program 13 (b) (55,863,936)
et nitial public offering surplus 15 31,608,088
Investments revaluation reserve 8 18919,116
Retained camings 865,333,504
Total Sharcholders’ Equity 8.859.996,772

Total Liabiliti

nd Sharcholders’ Equity 8,966,797.940

The accompanying notes form an integral part of these interim financial information.

The interim financial information on pages 2 to 28 were approved and signed by the Chairman,
on behalf of the Board of Directors, on October 10, 2007.

e
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Interim Income Statement
For the period from January 1, 2007 to September 30, 2007
(In Arab Emirates Dirhams)

For the For the
three month  nine month
period ended  period ended
September 30, September 30,

Note 2007 2007

Revenues
Trading commission fees 16 115371,195 383,188,087
Brokerage fees 16 4,974,469 14,856,905
Ownership transfer and mortgage fees 16 2,886,358 9,668,264
Other fees 16 1115322 2,050,231
Operating income 124347344 _409.763.487
Net investment revenue 17 27,516,528 92,080,874
Gain from revaluation of investments in
marketable securities held for trading 3 8919818 34377,793

eral and administrative expens 19 (16714,134)  ( 58,515,149)
Amortization of intangible assets and others 14 (_26.800.000) (80,400,000
Net profit for the period before initial
public offering income 117269556 397.307,00
Tnitial public offering income 18 - 468026499
Net profit for the period 117,269,556

Earning per share 20 0.0147

The accompanying notes form an integral part of these interim financial information
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Interim Cash Flow Statement
For the Period from January 1, 2007 to September 30, 2007
(In Arab Emirates Dirhams)
For the
nine month
period ended
September 30,
2007
Cash flows from operating ac
Net profit for the period 965,333,504
Adjustments for:
Depreciation of property and cquipment 6,967,997
Provision for employees” end of service indemnity 389228
Amortization of intangible assets and others 80,400,000
Gain on sale of available for sale investments (136,067
Gain from revaluation of investment in marketable
securities held for trading ( 34377,793)
Initial public offering returns (468,026,499
Net investment revenuc (_92.080874)
Operating profit before changes in opcrating
assets and liabilities 358,469,496
Decrease in prepaid expenses and other receivables 3,930,434
Decrease in payables and accrued expenses (L123.001,843)
Cash generated from operations 239,398,087
Employees’ end of service indemnity paid ( 5L124)
Net cash generated from operating activities 239.346.963
Cash flows from investing a es
Proceeds from sale of other financial assets 16,070,435
Purchases of other financial assets ( 810,581,495)
Purchase of property and cquipment (11,700372)
Islamic investment deposits ( 57,257.886)

52020273

811.449,045)

Revenue received from Islami

Cash flows from finan

Initial public off income 468,026,499
Net initial public offering surplus 31,608,088
Net receipt from Dubai Government 557980918

Net cash generated from financing activities 1057615505
Net increase in cash and cash equivalents 485,513,423
Cash and cash equivalents, resulting from the acquisition

of Dubai Financial Market (Note 14) S81.813.575
Cash and cash equivalents, end of period (Note 21) 1,067,326,998

The accompanying notes form an integral part of these interim financial information,
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Notes to the Interim Financi
For the Period from January 1, 2007 to September 30, 2007

Information

1.

Establishment and operations

Dubai Financial Market (DEM) - PISC (the “Company”) is a public joint stock company
incorporated in the Emirate of Dubai — United Arab Emirates, pursuant to decree No. 62
for the year 2007 issued by the Ministry of Economy on February 6, 2007, and is subject
10 the provisions of the UAE Federal law No. 8 for the year 1984 and its amendments.
‘The Company listed its shares on the Dubai Financial Market (DFM) on March 7, 2007.

The Company acquired all the assets, liabilities, and operations of Dubai Financial
Market (a wholly owned entity of the Dubai Government), (Notes 13 and 14) as of
January 1, 2007, through a contribution in kind by the Government of Dubai for the full
share capital of the Company amounting AED 8,000,000,000.

Twenty percent (20%) of the Company’s shares were subsequently offered for public
subscription, with the remaining 80% of the shares owned by Dubai Government (Notes
13 and 14). The shares owned by Dubai Government were initially registered in the name
of Investment Corporation of Dubai, and subsequently transferred during the month of
August 2007 to Borse Dubai Limited.

The licensed activities of the Company are trading in financial instruments, acting as
commercial, industrial and agricultural holding and trust company, financial investment
consultancy, and local and foreign shares and bonds brokerage. In accordance with its
Aticles of Association, the Company complies in all its activities, operations and
formalities with the provisions of Islamic Sharia’a and shall invest its entire fund in
accordance with these provisions.

s the Dubai stock ¢; ge, related clearing house and

on its own behalf.

The Company currently operat

carries out investment activi

The registered address of the Company is Dubai World Trade Center — Bur Dubai, Sheikh

Zayed Road, P.O. Box 9700.

Adoption of new and revised International Financial Reporting Standards

In the current period, the Company has adopted all of the new and revised Standards and
Interpretations issued by the Tnternational Accounting Standards Board (the IASB) and
the International Financial Reporting Interpretations Commitiee (the IFRIC) of the IASB
that are relevant to its operations and effective for annual reporting periods beginning on
January 1, 2007, and which include International Accounting Standard 1 (IAS1)
(Amendment) — Capital disclosure and International Financial Reporting Standard 7
(IFRS 7) - Financial Instruments Disclosure.
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Notes to the Interim Financial information - continued
For the Period from January 1, 2007 to September 30, 2007

2.

3.

Adoption of new and revised International Financial Reporting Standards
(continued)

At the date of authorization of these financial information, the following Standards and
Interpretations were in issue but not yet effective:

IFRS 8 Operating Segments - effective January 1, 2009

IFRS 8 replaces IAS 14 Segment Reporting. 1t extends the scope of
segment reporting to include entities that hold assets in a fiduciary
capacity for a broad group of outsiders as well as entities whose equity or
debt securities are publicly traded and entities that are in the process of
issuing equity or debt securities in public securities markets.

IFRIC 11 IFRS-2: Group Treasury Shares Transactions - cffective for periods
beginning March 1,2007.

IFRIC 12 Service Concession Arrangements - effective for periods beginning
January 1, 2009.

The management anticipates that the adoption of these Standards and Interpretations
(where applicable) in future periods will have no material impact on the financial
information of the Company.

Significant accounting policies

Statement of compliance

The financial information have been prepared in accordance with International Financial
Reporting Standards and are presented in United Arab Emirates Dirham (AED) since that
is the currency of the country in which the Company is domiciled.

Basis of preparation

The financial information have been prepared on the his st basis, except for the
measurement of certain financial instruments at fair value. The principal accounting
policies are set below:

Intangible assets

f all of the

Intangible asscts a
following condition

2 on business combinations are recognized only
e met:

o the assets can be separately identified and controlled by the Company,
s probable that the asset will generate future economic benefits; and
® the fair value of the asset can be reliably measured.

Intangible assets are amortised on a straight-line basis over the estimated period of

benefit.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

Significant accounting policies (continued)

Goodwill

Goodwill arising on the acquisition of a Company or an entity represents the excess of the
cost of acquisition over the Company’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities of the subsidiary or jointly controlled entity
recognised at the date of acquisition. Goodwill is initially recognised as an asset at cost
and is subsequently measured at cost less any accumulated impairment losses.

For the purpose of impairment testing, goodwill is allocated to cach of the Company’s
cash-generating units expected to benefit from the synergies of the combination. Cash-
generating units to which goodwill has been allocated are tested for impairment annually,
or more frequently when there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than the carrying amount of the
unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated 1o the unit and then to the other assets of the unit pro-rata on the basis of the
carrying amount of each asset in the unit. An impairment loss recognised for goodwill is
not reversed in a subsequent period.

Revenue recognition

Trading commission fees, ownership transfer and mortgage fees are recognized on the
date of transaction in the market,

Brokers' license fees are recognised on the date of granting the license and are recognised
onalife time proportion basis.

Dividend

Dividend revenue from investments is recognised when the shareholder’s right to receive
payment has been established.

Return on Istamic investment deposits

Return on Islamic inyestment deposits are recognised based on the expected minimum
rate of return specified in the investment agreement on time proportion basis, and
reconciled to actual on maturity date.

Foreign currency transactions

Transactions i currencies other than the Company's functional currency (forcign
currencies) are recorded at the rates of cxchange prevailing on the dates of the
transactions. Al each balance sheet date. monetary items denominated in forcign
currencies are retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in forcign currencies are
retranslated at the rates prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.
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Notes to the Interim

inancial Information - continued

For the Period from January 1, 2007 to September 30, 2007

3.

Significant accounting policies (continued)

Forcign currency transactions - continucd

Exchange differences arising on the settlement of monctary items, and on the
retranslation of monetary items, are included in income statement for the period.
Exchange differences arising on the retranslation of non-monctary items carried at fair
value are included in income statement for the year except for differences arising on the
retranslation of non-monetary items in respect of which gains and losses are recognised
directly in sharcholders’ equity. For such non-monetary items, any exchange component
of that gain or loss is also recognised directly in sharcholders” cquity.

Property and equipment

Property and cquipment are stated at cost less accumulated depreciation and any
aceumulated impairment loss.

The estimated useful lives, residual values and depreciation method are reviewed at each
year end, with the effect of any changes in estimate accounted for on a prospective basis.

Depreciation is charged so as o write off the cost of assets other than work-in-progress,
over their estimated useful lives, using the straight-line method.

The gain or loss arising on the disposal or retirement of an item of property and
equipment is determined as the difference between the sales proceeds and the carrying
amount of the .

Impairment of tangible and intangible assets

At cach balance sheet date, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where
it is not possible o estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.
‘Where a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated 1o individual cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

3.

Significant accounting policies (continued)

- continued

Impairment of tangible and intangible nssef

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a discount rate that reflects current market assessments of the fime value of
money and the risks specific to the asset, for which the estimates of future cash flows
have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset (cash-generating unit) is reduced to
its recoverable amount. An impairment loss is recognised immediately in income
statement, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease,

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) s increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (cash-gencrating unit) in
prior years. A reversal of an impairment loss is recognised immediately in income
statement, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss s treated as a revaluation increase.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required
to setlle the obligation, and a reliable estimate can be made of the amount of the
obligation.

“The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount s the present value of
those cash flows,

When some or all of the cconomie benefits required to settle a provision arc expected to
be recovered from a third party, the receivable is recognised as an asset if it is virtually
certain that reimbursement will be received and the amount of the receivable can be
measured reliably.

Financial assets

Investments are recognised and derecognised on a trade date basis where the purchase or
sale of an investment is under a contract whose terms require delivery of the investment
within the timeframe established by the market concerned, and are initially measured at
fair value, net of transaction costs, except for those financial assets classified as at fair
value through profit or loss, which are initially measured at fair value.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

3.

Significant accounting policies (continued)

Financial assets - continued

Financial assets are classified into the following specified catcgorics: financial assets as
“at fair value through profit or loss’ (FVTPL), *held-to-maturity investments’, ‘available-
for-sale’ (AFS) financial assets and ‘loans and reccivables'. The classification depends on
the nature and purpose of the financial assets and is determined at the time of initial
recognition

Effective interest method

‘The effective interest method is a method of caleulating the amortised cost of a financial
asset and of allocating interest income over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset, or. where appropriate, a shorter period.

Income is recognised on an effective interest basis for debt instruments other than those
financial asscts designated as at FVTPL.

Financial assets at FVTPL

Financial assets are classified as at FVTPL where the financial asset is cither held for
trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:
= Ithas been acquired principally for the purpose of sclling in the near future; or

* It is a part of an identified portfolio of financial instruments that the Company
manages together and has a recent actual patiern of shorl-term profit-taking; or

* Itis a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at
FVTPL upon initial recognition if:

* Such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

= The financial asset forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis. in
accordance with the Company’s documented risk management or investment strategy,
and information about the grouping is provided intemally on that basis; or

= It forms part of a contract containing one or more embedded derivatives, and IAS 39
permits the entire combined contract (asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any resultant gain or loss
recognised in income statement, The net gain or loss recognised in income statement
incorporates any dividend or interest carned on the financial asset.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

3.

Significant accounting policies (continued)
Financial assets - continued

Held-to-maturity investments

Held-to-maturity investments are recorded at amortised cost using the effective interest
method less impairment, with revenue recognised on an effective yield basis.

AFS financial assets

Listed shares held by the Company that are traded in an active market are classified as
being AFS and are stated at fair value. Gains and losses arising from changes in fair valuc
are recognised directly in sharcholders’ equity in the investments revaluation reserve with
the exception of impairment losses, foreign exchange gains and losses on monetary
assets, which are recognised directly in income statement. Where the investment is
disposed of or is determined to be impaired, the cumulative gain or loss previously
recognised in the investments revaluation reserve is included in income statement for the
period.

Dividends on AFS equity instruments are recognised in income statement when the
Company’s right to receive payments i established

Managed funds are initially recorded at cost and at cach balance sheet date re-measured
according to net assets value determined by fund manager.

Fair values

For investments traded in organized financial markets, fair value is determined by

reference o quoted market bid prices at the close of business on the balance sheet date.

For investments where there is no quoted market price, a reasonable estimate of the fair
value s determined by reference to the current market value of another instrument which
is substantially the same, or is based on the expected cash flows, or the underlying net
asset base of the investment

Impairment of financial assets

Financial asses are assessed for indicators of impairment at each balance sheet date.
Financial assets are impaired where there is objective evidence that, as a result of one or
more events that oceurred after the initial recognition of the financial assct, the estimated
future cash flows of the investment have been impacted. For financial assets carried at
amortised cost, the amount of the impaimment is the difference between the assel’s
carrying amount and the present value of estimated future cash flows, discounted at the
original effective interest rate.
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Notes to the Interim Financial Information - continued

For the Period from January 1,2007 to September 30,2007

3.

Significant accounting policies (continucd)
Financial assets - continued

Impairment of financial assets - contined

The carrying amount of the financial assel is reduced by the impairment loss directly for
all financial assets with the exception of trade receivables where the carrying amount is
reduced through the use of an allowance account. When a trade  receivable is
uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in income statement.

With the exception of AFS equity instruments, if, in a subsequent period, the amount of
the impairment loss decreases and the decrease can be related objectively to an event
oceurring after the impairment was recognised, the previously recognised impairment loss
is reversed through income statement to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.

In respect of AFS equity sccurities, any increase in fair value subsequent to an
impairment loss is recognised directly in sharcholders” equity.

Provision for employees’ end of service indemnity

Provision for expatriates employecs’ end of service indemnity is made in accordance with
the UAE labour laws, and is based on current basic remuneration and cumulative years of
service at the balance sheet date.

Defined contribution plan

UAE National employees in the United Arab Emirates are members of the Government-
managed retirement pension and social security benefit scheme, As per Federal Labor
Law No. 7 of 1999, the Company is required to contribute 15% of the “contribution
calculation salary” of UAE payroll costs to the retirement benefit scheme 1o fund the
benefits. The employees are also required to contribute 5% of the “contribution
caleulation salary” 1o the scheme. The only obligation of the Company with respect to the
retirement pension and social security scheme is to make the specified contributions. The
contributions are charged to the net profit or loss for the period.

Financial instruments

Financial assets, financial liabilities and equity instruments are recognized on the
Company’s balance sheet when the Company has become a party 1o the contractual
provisions of the instrument,
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

4.

Significant accounting policies (continued)

Financial instruments - continued

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued are recorded at the
proceeds received, net of direct issue costs.

Other receivables

Other receivables are measured at their fair value. Appropriate allowances for doubtful
debts are recognized in income statement when there is objective evidence that the asset
is impaired.

Payables and accrued expenses
Payables and accrued expenses are measured at fair value.

Due from/to a related party

Due from/to a related party are measured at fair value.

Cash and ¢

oh equivalents

Cash and cash equivalents consist of cash on hand, banks’ current accounts, saving and time
deposits with an original maturity of three months or less at date of placement and other
short term highly liquid investments that are readily convertible to a known amount of cash
and subject to an insignificant risk of changes in value.

Critical accounting judgments and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in Note 3 1o
the interim financial information, management is required to make judgments, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant, Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

4.

Critical accounting judgments and key sources of estimation uncertainty
(continued)

Critical judgments in applying Company’s accounting policies

“The following are the critical judgments, apart from those involving estimations (sce
below), that management has made in the process of applying the Company’s accounting
policies and that have the most significant effect on the amounts recognised in financial
information

Classification of investments

Management decides on acquisition of an investment whether it should be classified as
FVTPL - held for trading or held-to-maturity or available-for-sale.

Management classifies investments as FVTPL — held for trading if they are acquired
primarily for the purpose of making a short term profit by the Company. Investments are
designated as being held-to-maturity if management has the positive intention and ability
to hold to maturity.

Valuation of unguoted equity investments

Valuation of unquoted equity investments is normally based on recent market transactions
on an arm’s length bas air value of another instrument that is substantially the same,
expected cash flows discounted at current rates for similar instruments or other valuation
models.

Impairment of financial assets

Management determines whether available for sale equity financial assets are impaired
when there has been a significant or prolonged decline in their fair value below cost. This
determination of what is significant or prolonged requires judgment. In making this
judgment and to record whether an impairment occurred, the Company evaluates among,
other factors, the normal volatility in sharc price, the financial health of the investee,
industry and sector performance, changes in technology and operational and financial
cash flows.

Impairment of assets values

At cach balance sheet date, the management reviews the assets values to determine that
their book values have not exceeded amounts recoverable from them. The management
estimates the recoverable amount of various assets individually or based on the cash
generating unit to which the individual asset belongs.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

4.

Critical accounting judgments and key sources of estimation uncertainty
(continued)

Critical judgments in applying Company’s accounting policies - continucd
Impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of
the cash-generating units to which goodwill has been allocated. The value in use
calculation requires the Company to estimate the future cash flows expected to arise from
the cash-generating unit and to assign a suitable discount rate in order to calculate present
value.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the balance sheet date, that have a significant risk of causing a
material adjustment (o the carrying amounts of assets and liabilities within the next
financial year.

Intangible assets

Pending the completion of a full evaluation, the management has estimated the initial
components of the intangible assets which arose from the business combination whereby
the government contributed in kind to the share capital of the Company as follows:

* Sole operating rights amounting to AED 2 billions amortized over a period of 35 years.
* Trade name and trademark (“DFM”) amounting to AED 1 billion amortized over a
period of 20 years

Depreciation of property and equipment

“The cost of property and equipment is depreciated over its estimated useful life, which is
based on expected usage of the asset, expected physical wear and tear, which depends on
operational factors. The management has not considered any residual value as it is deemed
immaterial.

Allowance for doubtful debts

At each balance sheet date, the management conducts a detailed review of receivable
balances, an allowance for doubtful debts is established based on this review,
management experience and prevailing economic conditions.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

5. Cashand bank balances
September 30,

2007
AED
Cash on hand 25,987
Bank balances:
Current accounts 423,046
Mudarabah accounts (National Bank of Dubai) 22.319.898
22,768,931

The expected rate of return on the Mudarabah accounts vary between 3% to 3.47% per
annum.

6. Islamic investment deposits
September 30,
2007
AED

Islamic investment deposits (Mudarabah) maturing
in less than 3 months from the date of deposit 1,044,558,067
Islamic investment deposits maturing in more
than 3 months from the date of deposit but
before September 30, 2008 657,257,886

1,701,815,953

Expected retums on these investments range from 5.2% 10 6.3% per annum.

s Prepaid expenses and other receivables

September 30,

2007

AED
Due from brokers 4,113,010
Accrued revenue on Islamic investments 40,060,601
Accrued trading commission fees 2,626,270
Prepaid expenses 4,079,972
Other receivables 2,745,147

25,000

As of September 30, 2007 prepaid expenses and other receivable do not comprise any asset
with a value in excess of fair value.
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8. Other financial assets
Balance
resulting from
acquisition
of Dubai Balance
Financial as of
Market Change in September 30,
(Note14)  Additions Disposals  fairvalue ___ 2007
AED AED AED AED AED
Held for trading
investments
Investments in
marketable
- 201451046 . 34377793 235828839
= 201,451,046 - 34377793 235828839
Available-for-s
investments
Investments in
marketable
securities 44,080,404 384073483 ( 1.237.730) ( 9.564.111) 417,352,046
Managed funds  513461,510 75,125,100 (14,696.638) 28,836,083 602,726,055
Islamic financial
notes - 149.951.866 -0 856) _149.579.010
Total 557541914 609,130,449 (15,934,368) 18,919,116 1169657111
Grand total 1,405,485,950
Less: Other financial assets - current (335290209
Other financial assets - non-current 1,070,195,745

As of September 30, 2007, other financial assets were re-measured at fair value. Profit
amounting to AED 34 million (AED 8.9 million for the three month period ended
September 30, 2007) arising from the changes in fair value of marketable securitics
investments held for trading was recognised in the income statement, while profit
amounting to AED 19 million (loss of AED 7 million for the three month period ended
September 30, 2007) arising from changes in fair value of available-for-sale investments

was recognized directly in shareholders equity.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

10.

11.

Payables and accrued expenses

September 30,

2007

AED
Brokers deposits 33,549,177
Due to UAE Securities and Commodities Authority 10,975,654
Payable to general pension and social sccurity 298,169
Unearned revenue 10,384,493
Acerued expenses and other payables 1,614,807
56,822,300

Movement in the amount payable to general pension and social security is as follows:

September 30,
2007
AED
Balance, resulting from acquisition of

Dubai Financial Market (Note 14) 305,428
Amounts charged to income 2,106,078
Amounts deducted from National employees 696,995
Amounts paid (__2810332)
Balance at end of the year 298,169

The balance pertaining to National employees’ pension and social

urity benefits

seheme was computed at the rate of 20% of *contribution caleulation salaries" for the total
service period with the Government, including the service period prior to joining of
Company.

Related party transactions

The Company enters into transactions with companies and entities that fall within the
definition of a related party as contained in International Accounting Standard No.24.
Related parties comprise companies under common ownership andior common
management and control and key management personnel.
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Notes to the Interim Financial Information - continued
For the Period from January 1,2007 to September 30, 2007

11.

Related party transactions (continued)

Atthe balance sheet date, due from/to a related party were as follows:

September 30,
2007
AED
Due from a related party
Borse Dubai Limited - parent company 1,047,058
Due to s related party
Dubai Government - ultimate parent 48,500,000

As per the initial public offering prospectus, 20% of the share capital par value amounted to
AED 1,600,000,000 which was offered for public subscription for the credit of Dubai
Government. This amount was deposited in the Company’s bank accounts and partly paid
0 the Govenment, while the remaining balance of AED 48,500,000 appears as due to
Dubai Government.

“The nature of significant related party transactions and amounts involved were as follows:
For the For the
three month  nine month
period ended  period ended
September 30,  September 30,

2007 2007
AED AED

Rent and service expense - Dubai World Trade Center 1,375,300 3,917,166

Compensation of key management personnel

The remuneration of directors and other members of key management during the period
was as follows:

For the For the
threcmonth  nine month
period ended  period ended

September 30,  September 30,

—2007 2007
AED AED
Short-term benefits 882,785 3,513,298

General pension and social sccurity 34526 103,578
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Notes to the Interim Financial Information - continued

For the Period from January 1,2007 to September 30, 2007

12.

13.

Provision for employees’ end of service indemnity

September 30,
2007
AED
Balance, resulting from the acquisition of
Dubai Financial Market (Note 14) 1,140,764
Charged to income statement 389,228
Paid during the period (___5L124)

478,368

Share capital

a) The Company's share capital comprises of AED 8 billion divided into 8 billion shares of
AED 1 per share. The founding sharcholder subscribed in kind for all the 8 billion shares
through transferring the ownership of the assets, liabilities and the operations, rights and
obligations of Dubai Financial Market (a wholly owned entity of the Dubai Government),
as a going concern, to the Company. The total value transferred was assessed by an
independent qualified valuator for a total amount ranging between AED 7.219 billion and
AED 8,151 billion as of December 31, 2003

“The key assumptions of the valuation were:

1. The value traded will decrease by 26% in 2006 as compared to 2005, and then grow at
a year on year rate of 20% in 2007 and 2008 and at a rate of 10% in 2009 and 2010.

2. The commission charges on value traded will remain at 0.1% of traded value each
side to both buyer and the seller (total commission earned per transaction equalling
0.2% of transaction value) in the future.

Subsequently 20% of the Company’s share capital was sold by Dubai Government
through a public offering of 1.6 billion sharcs.

b) The Company subscribed for 54,236,831 shares of its own shares for the purpose of the
future employees’ performance share programme for a total cost of AED 103 per share
which includes incorporation expenses. These shares will be re-issued and distributed to
employees subject to the approval of a share performance scheme by the Board of
Directors.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

14.

Acquisition of Dubai Financial Market

The Company acquired all the assets, liabilitics, rights, obligations and operations of
Dubai Financial Market (a wholly owned entity by Dubai Government), (Notes 13 and
14) as of January 1, 2007, as a contribution in kind by the Government of Dubai for its
share holding in the entire capital of the Company amounting to AED 8,000,000,000.

‘The Company has, to date, not carried out the evaluation of the individual fair values of
the DFM's assets and liabilities for the purposes of purchase price allocation as required
by IFRS 3 - Business Combination; Accordingly the fair values of intangible and other
assets have not been amived at. The difference between the acquisition value
(AED 8,000,000,000) and the carrying amount of Dubai Financial Market's net assets,
was booked provisionally as intangible and other assets, pending the final determination
and allocation of fair values by an independent evaluator for these assets and their
components (if any), to be conducted within maximum period of 12 months from the
acquisition date, as allowed by International Financial Reporting Standards (IFRS 3)

The net assets acquired and the intangible assets and others (provisional) resulting from
this acquisition are as follows:

Net carrying
Net assets acquired, value acquired
AED
Property and equipment 28,194,471
Other financial assets 557,541,914
Due from related parties 566,391,912
Prepaid expenses and other receivables 17,494,833
Islamic investment deposits 600,000,000
Cash and cash equivalents 581,813,575
Provision for employees” end of service indemnity ( 1,140,764)
Payables and acerued expenses (_179.824,143)
2,170,471,798
Intangible assets and others (provisional) - (Note 4) 5.829.528.202
Share capital of the Company/acquisition value 8,000,000,000

The management of the Company has temporarily estimated the components of these
intangible assets and others on a provisional basis (sce Note 4) and commenced
amortization over their estimated useful lives subjeet to the final evaluation of fair value
certified by an independent evaluator.

AED
Intangible assets and others (provisional values) 5,829,528202
Amortization for the period (__80,400,000)

5,749,128,202
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Notes to the Interim Financial Information - continued
For the Period from January 1,2007 to September 30, 2007

15.

16.

Net initial public offering surplus

AED
Tnitial public offering fees collected amounting
to AED 0.03 for each share 48,000,000
Less: Incorporation expenses incurred 16,391,912
Surplus taken to equity 31,608,088

Revenues

For the nine month period ended
September 30, 2007

Period from Total
Forthe  Period fom  February 6, for the
three month — January 1, 2007 (date of  nine month
periodended 200710 incorporation)  period ended
September 30, February 5, 10 September 30, September 30,
2007 2007 2007 2007
AED AED AED AED
‘Trading commission fees 115,371,195 36200275 346978812 383,188,087
Brokerage fees 4974469 2126911 12729994 14,856,905
Ownership transfer and
mortgage fees 2,886,358 530,390 9137874 9,668,264
Other fees 1,115,322 113,982 1936249 _2,050231

124,347,344 38980558 370,782,029 409,763,487

The above information comprises the result of operations related 1o the period from
January 1, 2007 to February 5, 2007 as it relates to the Company during its incorporation
period.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30,2007

17. Netinvestment revenue
For the nine month period ended
September 30, 2007

Period from Total
Forthe  Periodfom  February 6, for the
threemonth  January I, 2007 (dateof  nine month
riodended 200710 incorporation)  period ended
September 30, February S, o Scptember 30, September 30,
2007 2007 2007 2007
AED AED AED AED

Return on Islamic
investment deposits 27,516,528 18,777415 72,248372 91,025,787
Gain on sales of

available for sale
investments - - 136,067 136,067

Dividends - - 919,020 919,020
27,516,528 18.777.415 73,303,459 92,080,874

The above information comprises the result of operations related (o the period from
January 1, 2007 to February 5, 2007 as it relates to the Company during its incorporation

period.

18.  Initial public offering income

As per the prospectus, 20% of the share capital par value amounting to AED 1,600,000,000
was offered for public subseription by the Dubai Government. The returns received from
banks, arising from temporary investment of funds held during the subscription period, were
booked as income o the Company.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007
19, General and administrative expenses
For the nine month period ended
September 30,2007
Period from Total
Forthe  Period fiom  February 6, for the
threemonth  January 1, 2007 (datcof  nine month
periodended 200710 incorporation)  period ended
September 30, February 3, o September 30, September 30,
2007 2007 2007 2007
AED AED AED AED
Payroll and other benefits 9,152,037 2,610,056 20202968 31,813,024
Rents 1375300 423,964 3493202 3917,166
Depreciation of property
and equipment 2612142 716879 6251118 6,967,997
Professional expenses 313,063 576224 5971795 6,548,019
Other general and
administrative expenses  __3261592 __294.249 8974604 __9.268.943
16714134 4621372 93,777 58,515,149
The above information comprises the result of operations related to the period from
January 1, 2007 to February 5, 2007 as it relates to the Company during its incorporation
period
20.  Earning per share

Net profit for the period

Authorized share capital
Less: Employees’ performance share programme

Issued share capital

Eaming per share ~ AED

For the
nine month
period ended

For the
three month
period ended

September 30, September 30,
2007 2007
AED AED

117269556 865,333,504
8,000,000.000  8,000.000,000
(54236831) (__54.236831)

7,945,763,169
0.0147

0.1089
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Notes to the Interim Financial Information - continued
For the Period from January 1,2007 to September 30, 2007

21.

22,

23.

Cash and cash equivalents

September 30,
2007
Al
Cash on hand 25,987
Bank balances:
Current accounts 423,046
Mudarabah accounts 22,319,898
Islamic investment deposits maturing in less
than 3 months from the date of deposit (Note 6) 1.044,558,067

1,067,326,998

Commitments for expenditure

September 30,
2007
AED
Commitments for the purchase of
property and equipment 3809470

Financial instruments

The Company’s activities expose it to a variety of financial risk, credit risk, liquidity risk,
exchange rate risk and price risk. The Company’s overall risk management programme
focuses on the unpredictability of financial market and sceks to minimize the potential
adverse effets on the Company’s financial performance.

Credit risk

Financial assets, which potentially expose the Company to concentrations of credit risk
¢ cash and cash equivalent, and Islamic investment deposits held with banks and
financial institutions.

The credit risk on liquid funds is limited because the counterparties are highly reputable
banks and financial institutions.
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Notes to the Interim Financial Information - continued
For the Period from January 1, 2007 to September 30, 2007

23.

Financial instruments (continued)

Exchange rate risk

At the balance sheet date, there are no significant exchange rate risks as substantially all
the financial assets and liabilitics are denominated in UAE Dirhams or U.S. Dollars to
which Dirham is fixed.

Price risk

The Company is exposed to equity securities price risk because of investments held by
the Company and classified on the balance sheet as Available For Sale. To manage its
price risk arising from investments in cquity securities the Company diversifies its
portfolio.

The Company’s equity investments are publicly traded and are listed in the following
financial markets:

Dubai Financial Market (DFM) and Abu Dhabi Securities Market (ADSM)

Liquidity risk

Liquidity risk management _includes maintaining sufficient cash and marketable
. the availability of funding from an adequate amount of committed credit

The Company is not exposed to liquidity risk as of September 30, 2007.




