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Dubai, United Arah Emirazes

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL § TATEMENTS TO
THE SHAREHOLDERS OF ARAB ORIENT INSURANCE COMPANY (PSC)

Introduction
We have reviewed the accompanying interim condensed balance sheet of Arab Oricnt
Insuranee Company (PSC) (the “company”) as at 30 September 2006 and the relared interim
condensed statements of income. changes in cquity and cash flows for the nine-month period
then ended and cxplanatory notes. Management is responsible for the preparation and
presentation of these interim condensed financial stalements in accordance with International
Financial Reporting Standard IAS 34 Interim Financial Reporting (“IAS 34™), Our
responsibility is 10 express a conclusion on these interim condensed financial statements based

on our review.

Stope of Review
We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedurcs. A review is substantially less in scope than an audit conducted in
accordance with Intemational Standards on Auditing and consequently does not enable s to
obtain assurance that we would become aware of al significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come 10 our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in afl material respects,
in accordance with IAS 34,

fﬂw&?ﬁ?/

Signed by:
Edward B. Quinlan
Partner

Registration No, 93

25 October 2006

Dubai
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1b Orient Insurance Company (PSC)

STATENMENT OF CASH FLOW
30 September 2006 (Unaudited)

Nine manths N waonths
enled ended
30 September 30 Seprember
2006 2005
AED'000 AED 000
UPEKATING ACHIVITIES
Net profi for the period 68,245 45959
Adjustments for:
Movement in unearmes premium 16,896 8251
Depreciation 65 521
Imerest income 17,026) (10.946)
1085 on sale of fixed assets 53 ©
Changes in fair value of trading securities @821 (6.588)
Gain on sale of available for sole scuritios w2 5
55,085 At
Changes in operating assets and liabilites
Premiums und insurence balances receivable (s3,467) (15.190)
Reinsurers' shure of autstanding claims (®1.018) 1621
Prepayments and ather receivables (19.5%) (9,810}
Gross outstanding clpims 90,386 (11097
Reinsurancs balances payable 107,895 12196
Other payables and accruals 6446 1579
Net cash from operating activitics 105731 41301
INVESTING ACTIVITIES
Purchase of fixed assets (s56) 782)
Proceeds from sale of fixed assets 66 n2
Interest income 17,026 10946
Bank deposits (54,378) @usie)
Purchase of wading securities 25.000)
Sale of available-for-sale securities -
Purchase of available-for-sale securilies =
Investment in associated company -
Net cash used in investing activities (36,240)
FINANCING ACTIVITIES
Dividends paid (16:548) -
et cash used in financing activities (16,548)
P
INCREASE IN CASH AND CASH EQUIVALENTS 5523 5061
Cash und cash equivalents at ) January 1,702 1338
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 7225 6,399

‘The artached notes | 10 13 form part of these financial statements.
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Arab Orient lasurance Company (PSC)
BALANCE STIEL ] o

30 September 2006 (Cpand ited)
Linandied Linaried
30 September 31 December 30 Seprember
Moty 2006 20m5 s
AED U SED 000 HED i)
ASSETS
Cash and iny estme
Bank bulances and cash 7225 1702 6399
Deposits with banks 3 504488 450,110 103741
Investment securiies s 36,887 7.807 31588
Investment in associated company 6 24980 - -
573,580 459619 41,78
Premiums and insurance balances receivable "7 63680 71,744
Re-insurers’ shire of outstanding claims 154,617 73,599 3,620
Fixed assets 1438 1576 1577
Prepayments and other receivables 2385 3589 1252
296,397 142,444 139,472
TOTAL ASSETS 869.977 602,061 581,200
EQUITY AND LIABILITIES
Equity
Shace capital 7 150,000 100,000 100,000
Statutory reserve ] 24807 24807 17.507
Legal reserve 9 34932 34932 27,632
Exceptional loss reserve 10 26,539 26,539 21,309
General reserve. " 52248 102245 9,048
Retained earnings 68256 1 45962
Proposed dividends - 20,000 -
Cumlative changes in faic vaives of securities 650 6055 -
Total equity 357,432 314592 281458
Liabilities
Insurance funds:
Unearned premiums 65019 48,123 44987
Gross outstanding claims 23354 143,158 118570
298,563 191.281 163,957
Reinsurance balances payable 185,281 77386 84378
Other payables and accruals 25250 18,304 30,907
Dividend payable 3451 - 20,000
Tatal linbilities 512,845 287471 299,242
TOTAL EQUITY AND LIABILITIES & 869977 602,063 581,200

ANAGING DIRECTOR
25 October 2006

‘The attached notes 1 to 13 form part of these financial statemens.
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INCOME STATEMINT

Unawlited — Unowlitd  Unauddied — Unondied
(omouths) — (3momih) (D mouths) (9 month)
30 Seprensher 30 Septemixr 30 September 30 Scpremper
2006 2005 2006 2005
Nores AED 600 AED 000 AED'OID AED W
INCOME
Insuance premium revenuc 108931 90237 M617 254306
tnsurance premium ceded to reinsurers (68,956 (61.599) (24355 (172967)
Net insurance premium revenue 39975 28,638 121762 81,839
Inerease in uneurned premium reserve (1879) (2924) (16,396) (8.251)
Premiums eamned 350 25714 104,866 73,588
Net commission carned 3,997 5041 12.469 13,505
39,093 30755 17335 87,093
EXPENSES
Claims paid 43,474 9775 104,190 160,151
Lussi re-insurance share (27.636) (85.030) (65071)  (126,376)
Net claims 15,838 12,045 39,120 33,775
Increase in outstanding claims 2 362 9,495 525
Claims incurred 18,960 12,407 48,615 34,300
General and administration 7778 5973 21952 17,780
26.738 13380 70,567 52,080
NET UNDERWRITING INCOME 12,355 12375 46,768 35013
Interest income 6528 3920 17.026 10,946
i value gain on trading securitios 13 1784 8,821 6588
Investment expenses - finance costs - (1.784) ©.97) (6.588)
Gain on sale of available for sale securities 4827 - 4927 =
NET PROFIT FOR THE PERIOD 2542 16295 68245 45959
3 16,95 1086 4550 3064

Ve attached notes | 1o 13 form part of these financial statements
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STATEMENT OF CHANGES IN EQUITY

30 Sepember 2006 (Unaudited)
Sware  Swwioy  Legol  Exceplional

e reserve  foss reserve

AEDGW  AEDOWI  AEDTOO  AED000
Balance a 31 Decerber 2005 w7 SR 2659 102248
Net movernent i cumulaive changes in fair values
Totalincome and expenses recogaised direcly n equty 15.403)
Net profi fo the peciod o245
Totalincome and expenses for te period - Tesass S48 o284
Transfers sagoo - 50.000)
Teansfe to comrent lsbily - & - o0
vt 30 Septerer 2008 e asw em tesw s eass w0 wan
Balance 21 3 December 20 00000 7S ;e N30 65048 3 2000 2554y
Totad incume and experses recopnised direuly n equity
et profi forthe period 5959 389
v E—— conony
A5 0 30 September 2005 oow  msm men 239 ow  ase
The attached notes | ta 13 form part of these financial statements.

s
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Arab Orient Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STA TEMINT S
130 Seprember 2006 (Unaudited)

' ACTIVITIES

Arab Orient thsurance Company (PSC) (“the company”) is i public sharcholding company and is registered under
the Federal Law No. 8 of 1984 (as amended) relating to commercial companies in the UAE and also reistercd in
accordance with the UAE Federal Law No. 0 of 1984, as amended, ( “The Insurance Companies Law” ). The
company mainly issucs short ferm insurance coniracts in connection with property, motor, marine. fire and
engineering, yeneral accident risks, group life and medical (colleciively known s general insurance). The company
also invests (ts funds in investment securiies,  The rogistered address of the company s P.O. Box 27966, Dubal.

United Arab Emirates.
e company apersics in the United Arab Emirates and most of the insurance policies are issued in the UAE.
2 ACCOUNTING POLICIES

he interim condensd financial statements of the company are prepared n accordance with Intemational Financial
Reporting Standard 34, Interim Financial Reporting. The accounting policies used in the preparation of the intcr
condenscd financial statements arc consistont with inose used in the preparation of the annual financial staterrents for
the year ended 31 December 2003, The interim condensed financial statements do not contain all information and
disclosures required for full financial statemeats prepared in accordance with International Financial Reporing
Standards. In addition, results for the 9 months ended 30 September 2006 are not necessarily indicative of the resuls
that may be expected for the financial year ending 31 December 2006,

3 EARNINGS PER SHARE

Earnings per share is computed by dividing the profit attributable 1o the shareholders by the weighted average
number of shares outstanding during the pericd of 1,500,000 shares, The number of shares outstanding hes been
adjusted for all periods since the capitalisation of general reserves did not increase the (ofal avallable resources

4 DEPOSITS WITH BANKS

Inchuded in deposit with banks is AED 7.500,000 representing statutory deposlt that cannot be withdrawn without
prior approval of the Minisury of Econamy in accordance with the Aricle 41 of the Federal Law No.9 of 1984,

5 INVESTMENT SECURITIES

Unaudied Unandited
30 September 31 Dacember 30 September
2006 2005 2005
AED'900 AED 000 AED 000
Investments in securities held for trading
Quoted 17,556 - 31588
Unquoted S E
17,556 - 31,588
Available-for-sale iffvestments
Quoted & 19331 7.807 v
Unquored - s 5
19,331 7507 -
36,887 7,807 31588

|
|
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Arab Orient Insurance Company (PSC)

NOTES TO T INTE IM CONDENSED FINANCIAL STATEMENTS
A0 September 2006 (Unaudited)

6 INVESTMENT IN ASSOCIATED cOMPANY
Unaudited Uit
30 September 3] December 30 Sepnimber
2006 2005 2005
AED'0I AED 000 AED N0y
Cost 24980 - -

dd;share of associated company's retained eaings - - 5

he insestment in associted company represenis 3 40% incerest in Ars Orient Insurance Company, Syria s public
sharcholding company registrcd.and incorporated in Syri. - s op 3 September 2006, the company has not
menced commercial operations.  The investment in the associated company is accounted for under the equity

method
7 SHARECAPITAL
Unauded Unaudited
30 September 31 December 30 Seprember
2006 2005 2005

AED'000 AED 000 AED 009

Issued and fully paid- shares of AED 100 each 150,000 100,000 100,000

—_— —_—

s shareholders approved an increase in the share capital by AED 50 millon by the capitalisation of gencral
Theerve n the extraordinary meing held on 20 Februery 2006, The formuitcr o respect of the increase in the
share capital were completed during the period.

8 STATUTORY RESERVE

in accordance with the company's Artcies of Associston, 10% of the ner profit for the year is required to be
eanatered o siautory esctve. The company may resalve 1o discontinue such sanuny transfers when the statutory
2006, a3 uatio 25% of pid up capial. No tansferhas been made during the nine mont period to 30 September
2006, 85 tis wil be based on the result or the year Thereserve s be o ot any purpose to be decided by the
shareholders upon the recommendation of the Board of Directors.

9 LEGAL RESERVE

In sccordsnce with the Commercial Companies Law and the company's Aricles of Association, 10% of the profit
for the year i required to be ransfereed o the legal reserve, The. company may resolve to discontinue such transfers
Joea th resrve Loals 0% ofthe paid up share capital, No ransfs ot during the nire month period 1o
20 September 2008, 8 this will be bascd on the results for the year. The rermes is not available for distribution
excepin the circumstances sipulated by the faw, .

10 EXCEPTIONAL LOSS RESERVE
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' Scptember 31 December 20 Sepremper
2006 2005 2005
AED 699 AED 0y AED 000
Bank guarantees other thap hege relating 1o
i tor held 1,630 2,064 64,69)
<laims for which provisions are

———
Bank guarantecs have been issued in the ‘Bormal cousse of business.




