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The Board of Directors

Emirates Islamic Bank PJSC
REVIEW REPORT

We have reviewed the accompanying condensed consolidated balange sheet of
Emirates Islamic Bank PISC (“the Bank™) at 30 September 2006. and the related
condensed consolidated interim statements of income, cash flows and changes in equity
for the nine months period then ended.

These condensed consolidated interim financial statements are the responsibility of the
Bank’s management. Qur responsibility is to issue a report on these condensed
consolidated interim financial statements based on our review.

We conducted our review in accordance with the International Standard on Review
Engagements 2400. This Standard requires that we plan and perform the review to
obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an
audit. We have not performed an audit and, accordingly. we do not express an audit
opinion.

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed consolidated interim financial statements are not
presented fairly, in all material respects in accordance with International Accounting
Standard 34: Interim financial Reporting.

Vijendra Nath Malhotra

/
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Emirates Islamic Bank (PJSC)     


CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

For Nine months ended September 30, 2006 (Un-audited)
	
	
	September 30  2006
	September 30    2005
	September 30   2006   
	September 30   2005   

	
	Note
	3 Months
AED’000
	3 Months AED’000
	9 Months AED’000
	9 Months AED’000

	INCOME
	
	
	
	
	

	Income from financing activities and investments
	3
	103,978
	31,795
	240,971
	55,201

	Income from short term Murabaha, with Group  Holding Company
	
	14,181
	11,412
	26,166
	25,510

	Property related income
	
	4,709
	6,740
	7,586
	22,034

	Commissions, fees and other income, net
	4
	19,529
	8,650
	56,832
	19,328

	
	
	─────────
	─────────
	─────────
	─────────

	TOTAL INCOME
	
	142,397
	58,597
	331,555
	122,073

	
	
	─────────
	─────────
	─────────
	─────────

	EXPENSES
	
	
	
	
	

	General and administrative expenses
	5
	(45,583)
	(25,683)
	(118,683)
	(68,449)

	Provision for depreciation of investment properties
	
	(925)
	-
	(1,778)
	(3,200)

	Impairment / (Recoveries) net of impairment allowances
	
	(6,443)
─────────
	(107)
─────────
	(13,812)
─────────
	9,287
─────────

	TOTAL EXPENSES
	
	(52,951)
	(25,790)
	(134,273)
	(62,362)

	
	
	─────────
	─────────
	─────────
	─────────


	NET OPERATING INCOME
	
	89,446
	32,807
	197,282
	59,711

	
	
	
	
	
	

	Depositors’ share of profit
	
	(68,541)
	(15,940)
	(133,611)
	(27,380)

	
	
	─────────
	─────────
	─────────
	─────────

	SHAREHOLDERS’ PROFIT (NET INCOME)
	
	20,905
(((((═══((
	16,867
(((((═══((
	63,671
(((((═══((
	32,331
(((((═══((

	
	
	
	
	
	

	Earnings per share (Dirham)
	
	0.03
(((((═══((
	0.03
(((((═══((
	0.10
(((((═══((
	0.05
(((((═══((


The attached notes 1 to 17 form part of these financial statements.
The auditors’ report is set out on page 1.
[image: image3.jpg]Emirates Islamic Bank (PISC)

CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
At September 30, 2006

Restated
uUn- Audited Un-audited
audited
September December September
30 2006 31 2005 30 2005
Note AED'000 AED'000 AED'000
ASSETS
Cash and balances with U.A.E Central bank 548,090 238,858 282,449
Due from banks & other financial institutions 50,450 95,088 17,122
Due from Group Holding Company 1,303,239 1,354,613 1,357,492
Financing receivables and investments 6 5,301,363 2,061,872 1,383,095
Loans and receivables 7 41,738 44,774 49,012
Other Investment 8 1,341,553 678,623 506,798
Investment properties 9 255,696 123,729 43,897
IPO Subscription 11 71,543 = -
Prepayments and other assets 275,540 145,765 125,637
Property and equipment 32,044 21,955 18,911
TOTAL ASSETS 9,221,256 4,765,277 3,784,413
LIABILITIES
Customers' deposits 10 7,899,522 3,596,981 2,767,872
Due to banks and other financial institutions 73,539 17,932 1,016
IPO Subscription 11 29,741 S -
Other Liabilities 12 302,429 292,295 167,346
Zakat Payable - 5,704 =
TOTAL LIABILITIES 8,305,231 3,912,912 2,936,234
SHAREHOLDERS" EQUITY
Share capital 650,000 650,000 500,000
Statutory reserve 111,233 111,233 106,628
General reserve 54,308 54,308 50,000
Retained earning 100,484 36,824 191,551
TOTAL SHAREHOLDERS" EQUITY 916,025 852,365 848,179
TOTAL LIABILITES AND SHAREHOLDERS
EQUITY 9,221,256 4,765,277 3,784,413
COMMITMENTS AND CONTINGENT
LIABILIITES 13 1,390,586 938,132 781,903

These financial ents were authorized for issue on, October 19

Chief Executive Officer Chief Fi

The attached notes 1 to 17 form part of these financial statements.

The auditors’ report is set out on page 1.




Emirates Islamic Bank (PJSC)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

For Nine months ended 30 September 2006 (Un-audited)




	
	
	30 September 2006
	30 September 2005

	
	
	
	

	OPERATING ACTIVITIES
	Note
	AED'000
	AED’000

	Profit for the period
	
	63,671
	32,331

	Adjustments for no cash items:
	
	
	

	Impairment allowances on financing receivables
	
	19,253
	4,077

	Gain on sale of investment properties
	
	(2,340)
	(14,079)

	Gain on revaluation of investment securities
	
	(50,539)
	(6,717)

	Gain on redemption of units 
	
	(4,697)
	(361)

	Depreciation on investment property 
	
	1,778
	3,200

	Depreciation on property and equipment
	
	4,975
	2,243

	
	
	((─(((((
	(((─((((

	Operating profit before changes in assets and liabilities
	
	32,101
	20,694

	Increase in reserve with U.A.E. Central Bank
	
	(299,109)
	(131,024)

	Decrease/ (increase)  in due from Group Holding Company 
	
	158,935
	(361,010)

	Increase in financing receivables and investments
	
	(3,258,743)
	(1,243,482)

	Decrease  in loans and receivables
	
	3,036
	9,279

	(Increase)/Decrease in prepayments and other assets
	
	(129,775)
	6,212

	Net effect of IPO subscription
	
	(41,802)
	-

	Increase in customers’ deposits
	
	4,302,541
	1,533,355

	Increase in other liabilities
	
	6,923
	59,236

	Zakat payable
	
	(5,705)
	(2,061)

	
	
	(((─(((((
	(((─(((((

	Net cash from/(used in) operating activities
	
	768,402
	(108,801)

	
	
	(((─(((((
	(((─(((((

	INVESTING ACTIVITIES
	
	
	

	Purchase of investment properties
	
	(139,095)
	(126,540)

	Proceeds from sale of investments properties
	
	10,890
	20,647

	Purchase of investment 
	
	(672,073)
	-

	Proceeds from sale of investments 
	
	64,379
	18,365

	Additions to property and equipments
	
	(15,064)
	(10,880)

	Proceed from sale of property and equipment
	
	-
	14

	
	
	(((─(((((
	(((─(((((

	Net cash from /(used in) investing activities
	
	(750,963)
	(98,394)

	
	
	
	

	FINANCING ACTIVITIES
	
	(((─(((((
	(((─(((((

	
	
	
	

	Dividends paid
	
	-
	-

	
	
	((──(((((
	((──(((((

	Net cash used in financing activities
	
	-
	-

	
	
	((──(((((
	(─(((((((

	Increase/(Decrease) in cash and cash equivalents
	
	17,439
	(207,195)

	Cash and Cash equivalent at the beginning of the period
	
	1,317,334
	1,261,346

	Cash and cash equivalents at the end of the period
	14
	═((((((((
1,334,773
	═((((((((
1,054,151

	
	
	═((((((((
	((((═((((


The attached notes 1 to 17 form part of these financial statements.                                       

 The auditors’ report is set out on page 1.
Emirates Islamic Bank (PJSC)
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

For Nine months ended September 30, 2006 (Un-audited)


Share
Statutory
General
Retained




Capital 
Reserve
Reserve
Earnings
Total



AED’000
AED’000
AED’000
AED’000
AED’000

Restated opening balances 

	as of January 1, 2005
	500,000
	106,628
	64,560
	142,178
	813,366

	
	
	
	
	
	

	Adjustments to opening balance
	-

-
	-
	(14,560)
	17,042
	2,482

	
	
	
	
	
	

	Net income for the period
	-

	-
	-
	32,331
	32,331

	
	
	
	
	
	

	Transfer from / to reserves
	-
	-
	-
	-
	-

	
	────────
	────────
	───────
	───────
	───────

	As of 30 September 2005
	500,000


	106,628
	50,000
	191,551
	848,179

	
	═════════
	═════════
	═════════
	═════════
	═════════

	
	
	
	
	
	

	Opening balances 
	
	
	
	
	

	as of January 1, 2006
	650,000

	111,233
	54,308
	36,824
	852,365

	
	
	
	
	
	

	Adjustments to opening balance
	-

	-
	-
	(11)
	(11)

	
	
	
	
	
	

	Net income for the period
	-

	-

	-

	63,671
	63,671

	
	────────
	────────
	───────
	───────
	───────

	As of 30 September 2006
	650,000
	111,233
	54,308
	100,484
	916,025

	
	═════════
	═════════
	═════════
	═════════
	═════════


The attached notes 1 to 17 form part of these financial statements.
Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS


As of 30 September 2006

1. ACTIVITIES

Emirates Islamic Bank, formerly Middle East Bank, (the Bank) was incorporated by a decree of His Highness The Ruler of Dubai as a conventional Bank with limited liability in the Emirate of Dubai on 4th October 1975. The Bank was reregistered as a Public Joint Stock Company in July 1995. 
At an extraordinary general meeting held on 10th, March 2004 a resolution was passed to transform the Bank’s activities to be in full compliance with the Islamic Sharia. The entire process was completed on October 9th, 2004 (the transformation date) when the Bank obtained UAE Central Bank and other UAE authorities’ approvals. 

The Bank is a subsidiary of Emirates Bank International PJSC, Dubai (the Group Holding Company).

In addition to its head office in Dubai, the Bank operates through 13 branches in the UAE. The accompanying financial statements combine the activities of the Bank’s head office and its branches. During the quarter ended September 30, 2006 the Bank' has setup a brokerage company ' Emirates Islamic Financial Brokerage'(“the subsidiary) a wholly owned subsidiary. The subsidiary has not commenced its commercial operation and it's in process of getting the necessary approval from Regulatory Authorities.
The Bank provides full banking services, and a variety of products through Islamic financing and investing instruments.

As of 30 September 2006 the Bank employed 719 employees (31 December 2005: 510 employees).

The Bank’s registered office address is P.O. Box 6564, Dubai, United Arab Emirates.

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES 
(a) Basis of preparation

These condensed interim financial statements have been prepared in accordance with International Accounting Standard (“IAS”) 34 “Interim Financial Reporting”. The condensed consolidated condensed interim financial statements are prepared on a fair value basis for financial assets held at fair value through profit and loss and available for sale assets. Other financial assets and liabilities are stated at amortized cost or historical cost. 
The accounting policies applied in the preparation of the condensed consolidated interim financial statements are consistent with those applied in the annual financial statements of the Bank for the year ended 31 December 2005 except for Zakat which will be accrued and disbursed to Sharia channels at the year end.

These condensed consolidated interim financial statements should be read in conjunction with the financial statements for year ended 31 December 2005.
Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

As of 30 September 2006

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTNIG POLICIES (continued)

(b) Basis of consolidation
A subsidiary is an entity over which the Bank exercises control, directly or indirectly over the financial and operating policies so as to obtain benefits from its activities. A subsidiary is fully consolidated from the date on which the Bank exercises control. It is de-consolidated from the date that control ceases. These consolidated financial statements include the operations of the Subsidiary over which the Bank has control.
Inter-company transactions, balances and unrealized gain on transactions between the Bank and the Subsidiary are eliminated. Unrealized losses are also eliminated unless the transaction provides evidence of impairment of the asset transferred.

(c) Use of Estimates 

The preparation of the condensed consolidated interim financial statements requires management to make estimates and assumptions that affect the reported amount of financial assets and liabilities and the resultant provisions and fair value. In particular, considerable judgment by management is required in the estimation of the amount and timing of future cash flows when determining the level of provisions required for impaired credit facilities as well as impairment provision of unquoted investments. Such estimates are necessarily based on assumptions about several factors involving varying degrees of judgment and uncertainty and actual results may differ resulting in future changes in provisions.

The financial statements have been presented in UAE Dirham, rounded to the nearest thousand. 

3. INCOME FROM FINANCING ACTIVITIES AND INVESTMENTS

	
	30-Sept-06
	30-Sept-05
	30-Sept-06
	30-Sept-05

	
	3 months
	3 months
	9 months
	9 months

	
	AED'000
	AED'000
	AED'000
	AED’000

	Financing activities
	
	
	
	

	Commodities Murabaha
	13,993
	2,674
	34,563
	5,959

	Vehicles Murabaha
	14,882
	3,374
	34,016
	7,255

	Real Estate Murabaha
	2,500
	775
	6,218
	1,046

	Syndication Murabaha
	10,736
	-
	24,133
	7,909

	Ijara
	22,950
	6,262
	50,111
	13,223

	Istisna
	1,953
	-
	4,847
	-

	
	(((((((
	(((((((
	(((((((
	(((((((

	
	67,014
	13,085
	153,888
	35,392

	Investments
	(((─((
	(((─((
	(((─((
	(((─((

	Sukuk & Funds
	6,918
	7,587
	21,870
	8,686

	Dividend income
	986
	4,046
	9,977
	4,046

	Gain on investments
	29,060
	7,077
	55,236
	7,077

	
	(((─(((
	(((─(((
	(((─(((
	(((((((

	
	36,964
	18,710
	87,083
	19,809

	
	(((((((
	(((((((
	(((((((
	(((((((

	Total income from financing activities

and investments
	103,978
	31,795
	240,971
	55,201

	
	(((((((
	(((((((
	(((((((
	(((((((


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

As of 30 September 2006

4. COMMISSIONS, FEES AND OTHER INCOME, NET

	
	30-Sept-06
	30-Sept-05
	30-Sept-06
	30-Sept-05

	
	3 months
	3 months
	9 months
	9 months

	
	AED'000
	AED'000
	AED'000
	AED’000

	
	
	
	
	

	Commissions and fees, net
	7,338
	3,414
	19,497
	9,022

	Foreign exchange gains, net
	2,959
	1,319
	8,792
	3,699

	Other income
	9,232
	3,917
	28,543
	6,607

	
	(((((((
	(((((((
	(((((((
	(((((((

	
	19,529
	8,650
	56,832
	19,328

	
	(((((((
	(((((((
	(((((((
	(((((((


5. GENERAL AND ADMINISTRATIVE EXPENSES
	
	30-Sept-06
	30-Sept-05
	30-Sept-06
	30-Sept-05

	
	3 months
	3 months
	9 months
	9 months

	
	AED'000
	AED'000
	AED'000
	AED’000

	
	
	
	
	

	Staff related expenses
	36,667
	16,763
	91,522
	43,421

	Operating expenses
	4,370
	2,833
	13,550
	8,176

	Administrative expenses
	2,708
	5,100
	8,636
	14,610

	Depreciation of property
and equipment
	1,838
	987
	4,975
	2,242

	
	(((((((
	(((((((
	(((((((
	(((((((

	
	45,583
	25,683
	118,683
	68,449

	
	(((((((
	(((((((
	(((((((
	(((((((


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As of 30 September 2006

6. FINANCING ِRECEIVABLES AND INVESTMENTS

	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30-Sept-2006

AED'000
	31-Dec-2005
AED'000
	30-Sept- 2005
AED’000

	Financing receivables comprise:
	
	
	

	Commodities  Murabaha
	939,775
	364,786
	197,340

	Vehicles Murabaha
	1,720,142
	812,137
	522,718

	Syndication Murabaha
	590,558
	328,746
	341,086

	Real Estate Murabaha
	154,413
	110,916
	68,041

	
	(──((((((
	(──((((((
	(──((((((

	Total Murabaha 
	3,404,888
	1,616,585
	1,129,185

	
	
	
	

	Istisna
	202,311
	15,821
	-

	Ijara
	1,233,914
	603,582
	422,823

	Credit card receivables
	141,667
	37,468
	14,228

	Others
	775,996
	47,968
	-

	
	(((──((((
	((((((──(
	(──((((((

	
	5,758,776
	2,321,424
	1,566,236

	
	
	
	

	Less: Deferred income
	(370,967)
	(192,562)
	(117,409)

	Less: Allowance for Impairment
	(86,446)
	(66,990)
	(65,732)

	
	(((─(((((
	((((──(((
	((──(((((

	
	5,301,363
	2,061,872
	1,383,095

	
	((─((((((
	((──(((((
	(((──((((

	
	
	
	

	
	
	
	

	Analysis by Economic Activity
	
	
	

	Agriculture and related activities
	99,240
	26,660
	25,556

	Manufacturing
	163,499
	130,244
	148,031

	Construction
	1,138,724
	617,273
	39,429

	Trade
	1,469,898
	604,668
	646,076

	Transportation and communication
	9,978
	3,905
	51,307

	Services and personal
	2,627,363
	917,900
	424,270

	Others
	250,074
	20,774
	231,567

	
	─────────
	─────────
	─────────

	
	5,758,776
	2,321,424
	1,566,236

	
	
	
	

	Less: Deferred income
	(370,967)
	(192,562)
	(117,409)

	Less: Allowance for impairment
	(86,446)
	(66,990)
	(65,732)

	
	──────────
	──────────
	──────────

	
	5,301,363

══════════

	2,061,872
══════════
	1,383,095
══════════


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

As of 30 September 2006

6. FINANCING ِRECEIVABLES AND INVESTMENTS (continued)
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30-Sept-2006

AED'000
	31-Dec-2005
AED'000
	30-Sept-2005
AED’000

	Movement in allowances for impairment
	
	
	

	Balances at the beginning of the period 
	66,990
	61,655
	61,655

	Impairment allowances made
	19,456
	5,335
	4,077

	
	───────
	───────
	───────

	
	86,446
	66,990
	65,732

	
	((((═══
	(((((═((
	(((((═══

	
	
	
	

	
	
	
	

	The charge to the income statement for net impairment losses on advances is made up as follows

	

	

	Net impairment of loans and receivables
	
	
	

	
	
	
	

	Net impairment of financing receivable and investments
	(19,456)
	(5,335)
	(4,077)

	Recoveries
	5,644
	11,910
	13,364

	
	──────
	──────
	──────

	(Impairment) / recoveries net of impairment allowance
	(13,812)
	6,575
	9,287

	
	((════
	(((═══
	((((═══


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

As of 30 September 2006

7. LOANS AND RECEIVABLES

                       
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	     30-Sept-2006
	31-Dec-2005
	30-Sept-2005

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	Overdraft
	23,783
	25,136
	59,361

	Time loans
	77,049
	84,191
	45,052

	Loans against trust receipts
	10,245
	10,508
	10,541

	Bills discounted
	4,066
	4,091
	4,100

	Others
	1,299
	1,196
	9,362

	
	(((((((
	(((((((
	(((((((

	Gross loans and receivables
	116,442
	125,122
	128,416

	Less: Allowance for impairment
	(74,704)
	(80,348)
	(79,404)

	
	((((((((
	((((((((
	((((((((

	
	41,738
	44,774
	49,012

	
	((((((((
	((((((((
	((((((((

	Analysis by Economic Activity
	
	
	

	Agriculture and related activities
	2,233
	2,081
	2,083

	Manufacturing
	15,377
	14,831
	16,027

	Construction
	5,961
	5,772
	9,103

	Trade
	10,045
	11,915
	22,167

	Transportation and communication
	46,482
	47,689
	9,273

	Services and Personal 
	36,344
	42,834
	69,763

	
	(((((((
	(((((((
	(((((((

	
	
	
	

	Gross Loans and receivables 
	116,442
	125,122
	128,416

	Less: Allowance for impairment
	(74,704)
	(80,348)
	(79,404)

	
	((((((((
	((((((((
	((((((((

	
	41,738
	44,774
	49,012

	
	((((((((
	((((((((
	((((((((

	
	
	
	

	Movement in specific and general 
	
	
	

	allowance for impairment loans
	
	
	

	
	
	
	

	Balance at the beginning of the period
	80,348
	93,922
	93,922

	Charge made during the period/year
	-
	2,932
	-

	Recoveries
	(5,644)
	(12,852)
	(10,975)

	Amount written off
	-
	(3,654)
	(3,543)

	
	(((((((
	(((((((
	(((((((

	At the end of the period
	74,704
	80,348
	79,404

	
	     ((((((( 
	(((((((
	(((((((


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

As of 30 September 2006

8. INVESTMENT SECURITIES 
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30-Sept-06
	31-Dec-05
	30-Sept-05

	
	AED'000
	AED'000
	AED’000

	At fair value through Profit and Loss
	716,345
	318,002
	230,612

	Held to Maturity
	551,684
	323,552
	275,847

	Available for Sale
	73,524
	37,069
	339

	
	(((((───(
	(((─((((
	(─((((((

	
	1,341,553
	678,623
	506,798

	
	((((══(((
	((((═(((
	((((═(((

	
	
	
	

	Held to Maturity Investment comprise:
	
	
	

	Sukuk
	356,780
	305,187
	275,847

	Wakala
	194,904
	18,365
	-

	
	(((((───(
	(((─((((
	(─((((((

	Total Held to Maturity Investments 
	551,684
	323,552
	275,847

	
	((((══(((
	((((═(((
	((((═(((

	
	
	
	

	Other Investments comprise:
	
	
	

	Quoted  
	650,064
	368,430
	304,071

	Unquoted
	691,489
	310,193
	202,727

	
	((((───(((
	(─((((((
	(((((─((

	Total investments
	1,341,553
	678,623
	506,798

	
	((═══(((((
	    ════════
	(((((═((


Income from investment recognized in the Income Statement is made up as follows:

	
	
	
	

	Revaluation gains- Investments at fair  value
	50,539
	6,587
	6,717

	Profit on sale of investments
	26,567
	-
	361

	Dividend
	9,977
	9,545
	4,046

	                                                                    
	(((((((
	(((((((
	(((((((

	
	87,083
	16,132
	11,124

	
	(((((((
	(((((((
	(((((((


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

As of 30 September 2006

9. INVESTMENT PROPERTIES
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30-Sept-2006
	 31-Dec-2005
	30-Sept 2005

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	Balance at the beginning of the period
	126,929
	172,455
	172,455

	Property purchased
	139,095
	309,169
	126,310

	Property sold
	(8,550)
	(354,695)
	(251,668)

	Less: Depreciation 
	(1,778)
	(3,200)
	(3,200)

	
	((((((((
	((((((((
	(((((((

	
	255,696
	123,729
	43,897

	
	((((((((
	((((((((
	(((((((


10. CUSTOMERS’ DEPOSITS
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30-Sept-2006
	 31-Dec-2005
	30-Sept-2005

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	
	
	
	

	Current accounts
	1,589,828
	1,423,280
	850,018

	Saving accounts
	399,066
	402,168
	403,040

	Fixed deposits
	5,828,002
	1,720,591
	1,472,401

	Margins
	68,183
	48,366
	41,070


	Profit Equalization Reserve 
	14,443
	2,576
	1,343

	
	(((─((((((
	(((─((((((
	(((─((((((

	
	7,899,522
	3,596,981
	2,767,872

	
	((((((═(((
	(((((═((((
	(((═((((((


11. IPO 

IPO subscription represents share application on behalf of customers for Mawarid private placement AED 55,590,000 and ESCAN private placement AED 15,953,000. 

     The IPO subscription under liabilities represents margins collected from customer for providing IPO leverage for Mawarid private placement AED 22,120,000 and ESCAN private placement AED 7,621,000. 
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12. OTHER LIABILITIES

	
	
	      Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30-Sept-06
	31-Dec-05
	30-Sept-05

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	Depositors’ share of profit
	64,009
	18,847
	15,704

	Provision for employee benefits
	29,900
	22,901
	20,318

	Manager cheques
	56,395
	138,081
	49,887

	Trade payables
	31,450
	22,446
	12,969

	Contingent customer acceptances
	87,949
	66,187
	57,023

	Board of Directors’ remuneration
	-
	1,400
	-

	Contracts’ Retentions 
	14,835
	2,872
	-

	Forfeited income
	353
	15
	80

	Others
	17,538
	19,546
	11,365

	 
	((((((
	((──((((
	(((─((((

	
	302,429
	292,295
	167,346

	 
	((═(((((
	((((═(((
	(═((((((


The depositor share of profit for the third quarter ended September 30, 2006 was AED 68,541,000 out of it AED 4,533,443 has been transferred to profit equalization reserve.
13. COMMITMENTS AND CONTINGENT LIABILITIES

The Bank provides letters of guarantees and letters of credit to meet the requirements of its customers. These commitments have fixed limits and expirations, and are not concentrated in any period, and are arising in the normal course of business, as follows:

	
	
	Restated 
	

	
	Un-audited
	      Audited
	Un-audited

	
	30-Sept-06
	31-Dec-05
	30-Sept-05

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	Letters of guarantee 
	1,002,557
	518,580
	310,642

	Letters of credit
	316,153
	368,335
	81,246

	Other contingent liabilities
	71,876
	51,217
	390,015

	
	(((──(─(((
	(((((((((
	(((((((((

	
	1,390,586
	938,132
	781,903

	
	((((((((((
	(((((((((
	(((((((((


14. CASH AND CASH EQUIVALENTS

Un-audited
 Un-audited

         30-Sept-2006     30-Sept-2005

 AED’000
AED'000

Cash
54,623            42,117



Due from Group Holding Company maturing within 3 months
1,303,239
        996,481


Due from banks
50,450
17,122


Due to banks
(73,539)
(1,569)



(((((((((
(((((((((

                                                                     1,334,773          1,054,151  

                                                                                         (((((((((          ((((((((
Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As of 30 September 2006
15. RELATED PARTY TRANSACTIONS

The Bank has transactions carried out in the normal course of business with the Emirates Bank International Group and with certain staff, shareholders, directors and entities in which the bank, its shareholders and directors have significant interests. Related party transactions are as follows:

30-Sept-2006
 31-Dec-2005
30-Sept-2005

AED'000
AED'000
AED’000
Sale of investment properties to EREF
-
293,399
241,899


Redemption of units in EREF
-  
18,365
-


Profit from Murabaha with group 
 
holding company
26,166
34,990
25,510

Financing receivables
30,533
6,137
-

Deposits
7,097
-
-

Key Management Personal Compensations
5,034
4,466
3,755
16. COMPARATIVE FIGURES


Certain prior period balances have been reclassified to conform to the current period presentation. 

17. SEGMENT REPORTING

The Bank’s activities comprise the following main business segments: 
Corporate 

Within this business segment the Bank provides to corporate customers a range of products and services and accepts their deposits. This segment includes the investment properties, Syndications, Sukuk and Funds.

Retail

The retail segment provides a wide range of products and services to individuals and accepts their deposits.

Treasury

This segment mainly includes Murabaha deals with Emirates Bank International (PJSC).    
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17. SEGMENT REPORTING (continued)









	
	Corporate
	
	Retail
	
	Treasury
	
	Total

	
	Q3, 2006
	
	Q3, 2005
	
	Q3, 2006
	
	Q3, 2005
	
	Q3, 2006
	
	Q3, 2005
	
	Q3, 2006
	
	Q3, 2005

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Income Statement
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment income
	248,855
	
	81,390 
	
	56,535
	
	15,011 
	
	26,166
	
	25,672 
	
	331,556
	
	122,073 

	Treasury income
	(72,745)
	
	-
	
	72,745
	
	-
	
	(1)
	
	-
	
	                 (1)   
	
	                -   

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Total income
	176,110
	
	81,390 
	
	129,280
	
	15,011 
	
	26,165
	
	25,672 
	
	331,555
	
	122,073 

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	General and administrative expenses
	(31,348)
	
	(19,144)
	
	(87,335)
	
	(49,305)
	
	             -   
	
	             -   
	
	(118,683)
	
	(68,449)

	Depreciation of investment properties 
	(1,778)
	
	(3,200)
	
	               -   
	
	             -   
	
	             -   
	
	             -   
	
	(1,778)
	
	(3,200)

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Total expenses
	(33,126)
	
	(22,344)
	
	(87,335)
	
	(49,305)
	
	             -   
	
	             -   
	
	(120,461)
	
	(71,649)

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Net operating income
	142,984
	
	59,046 
	
	41,945
	
	(34,294)
	
	26,165
	
	25,672 
	
	211,094
	
	50,424 

	(Impairment) / recoveries net of impairment allowances
	2,616
	
	2,506 
	
	(16,428)
	
	6,781 
	
	             -   
	
	             -   
	
	(13,812)
	
	9,287 

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	
	145,600
	
	61,552 
	
	25,517
	
	(27,513)
	
	26,165
	
	25,672 
	
	197,282
	
	59,711 

	Depositors' share of profit for the period
	(56,329)
	
	(11,641)
	
	(77,282)
	
	(15,739)
	
	         -   
	
	           -   
	
	(133,611)
	
	(27,380)

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Shareholders' profit
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    (Net profit for the period)
	89,271
	
	49,911 
	
	(51,765)
	
	(43,252)
	
	26,165
	
	25,672 
	
	63,671
	
	32,331 

	
	═══════
	
	═══════
	
	═══════
	
	═══════
	
	═══════
	
	═══════
	
	═══════
	
	═══════

	Balance Sheet
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets
	5,457,549
	
	1,516,029 
	
	1,691,238
	
	520,670 
	
	1,598,269
	
	1,357,492 
	
	8,747,056
	
	3,394,191 

	Unallocated assets
	             -   
	
	             -   
	
	               -   
	
	             -   
	
	             -   
	
	             -   
	
	474,200
	
	390,222

	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────

	Total assets
	5,457,549
	
	1,516,029 
	
	1,691,238
	
	520,670 
	
	1,598,269
	
	1,357,492 
	
	9,221,256
	
	3,784,413 

	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════

	Liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment liabilities
	3,547,276
	
	822,136 
	
	4,443,719
	
	1,903,494 
	
	918,390
	
	-
	
	8,909,385
	
	2,725,630 

	Unallocated liabilities
	             -   
	
	             -   
	
	               -   
	
	             -   
	
	             -   
	
	             -   
	
	311,871
	
	1,058,783 

	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────

	Total liabilities and Equity
	3,547,276
	
	822,136 
	
	4,443,719
	
	1,903,494 
	
	918,390
	
	             -   
	
	9,221,256
	
	3,784,413 

	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
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