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ALSALAWM BANK

5 July 2008 BaBraim G —adt
The Director By fax: 971 4 331 5148
Dubai Financial Market

Dubai, United Arab Emirates

Dear Sir
INTERIM CONDENSED FINANCIAL STATEMENTS AND PRESS RELEASE

In accordance with the listing agreement and the Dubai Financial Market regulations, we have
pleasure in enclosing our interim condensed financial statements in Arabic and English for the
period ended 30 June 2008.

Best regards

Yours sincerely

ot

Mukundan Raghavachari
Chief Financial Officer

P.O. Box 18282, Manama
Kingdom of Bahrain
Tel +973 17 560 000

Fax +973 17 560 00.
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Press Release:

Al Salam Bank-Bahrain reports half yearly net profit of
US$40.5 million

Manama, 5 July 2008: Building on the strong first quarter results, Al Salam
Bank Bahrain announced a half-yearly net profit of BD15.3 million (US$40.5
million) for the period ended 30 June 2008.

The total asscts as of 30 Junc 2008 grew by 63% from 31 December 2007 to
reach BD647 million (US$1.716 million). In a market marred by financial
crisis and tight liquidity, the Bank has managed to increase its institutional and
customer deposits and is working to further enhance liability management. The
Banks pross operating income for the period amounted to BD21.3 million
(UUS$56.6 million), compared to BD19.0 million (UUS$50.4 million) in
corresponding period in 2007 and the net income rcpresented a 19.8%

annualized rcturn on average sharcholders® equity.

- Ends -

Pg:



[image: image3.jpg]Fax from

1 88973 17560003 85-87-88 16:32 Pg:

For further information, plcasc contact Ms Suhair Al Ajjawi, Manager
Corporate Communications:

Office: +973 17560090

Fax: 1973 17560003
Mobile: +973 39912166
E-mail: s.alajjawi@alsalambahrain.com
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Note to Editors: Al Salam Bank was incorporated on 18 January 2006 in the Kingdom of
Bahrain with a paid-up capital of US$ 318 million (BD 120 million), Al Salam Bank Bahrain
BSC was licensed by the Central Bank of Bahrain to provide financial services compliant
with Shari*a. The Bank's vision is to become a leading and influential power in the Islamic
banking industry through the provision of Shari’a compliant banking services to a selected
segment of clients.

The Bank was listed on the Bahrain Stock Exchange on 27 April 2006. The founding
shareholders of Al Salam Bank hold 65 per cent of the paid-up capital. They include Emaar
Properties, Amlak Finance, Dubai Investment Group, Dubai Holding, Global Investment
House (Global) and Dubai Islamic Insurance and Reinsurance Company (Aman).

The Bank has achicved excellent financial results during its second year of operations, where
its second year net profit during the year ended 31 December 2007 rcached BD23.1 million
($61.6million).
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Al Salam Bank-BahrainB.s.c. {

Interim Condensed Financial Statements - Period ended 30 June 2008

. - R oW R b g Three months ended || Tr7es mond:s enua | = % Six months ended
e, Ty 1 2218 5 - L3 %30 June 2008 30 june 2007 %30 June 2008
BALANCE SHEET STATEMENT OF INCOME (Reriewsd) {(Revienéd)
BD
ASSETS QPERATING INCOME
Income froen Murabaha (436,917 1,526,255 2,976,971 2.502,878
Cash and balances with Certral Bark of Bakzaln 22,731,002 15,173,663 -
Mricfi
Central Bank of Babraln Sutulk 24,460,000 20,380,000 Income from other Islamic financing conTacts (783,394 1,132,641 u._a.r”“ 2285142
R e AmrrsaTr  (22kas08S3 3210311 2,658,936 6,141, 4.789,020
Mirabahia Booridina 67918258 3261159 | Profit paid on Murabaha from berics (636,075) (580.571) (1,146,099) ©13.501)
ljarah Muntehia Bittamleek 19,505,804 10435863 | Profit paid on Murabaha from non-banks (2,059,731) (377.637 (3,685,675) (580,094)
i Share of profit 2o unrestricted investment
Wo:.imﬁmsrﬁwsﬁ_mz em_w“.w.“ aw. M wwmww accoud Folders (49,102) 367 (119,399) (3671
stment properties LATISI8 1,177,528 o DA $700.30) 1:190,620 2293058
Receivables and prepaymenss 25,713,331 10,505,046 | fees and commissicn income 477,184 €0,232 687,555 400.064
Premises and equ:pment 2,716,499 2079252 | Gain on disposzl of assets held-for-sate 8,858,128 8,626,086 17,379,609 12.018.535
Assets heid-for-sale 54,876.481 9,023,000 | Unvealised zains on investments desigrated as
TOTAL ASSETS 616,548,606 357775540 | fair vate through profit or loss 904,476 1.067.257 1,125,588 3952272
LIABILITIES, LINRESTRICTED INVESTMENT Roreign exhange pains 308213 17585 821215 3220
ACCOULNTS AND EQUITY Orther operat'ng income 98.490 23055 131,340 55006
Liabllittes TOTAL OPERATING INCOME 11.£77.896 11,494,876 21,336,927 18.994.235
Murabaha from banks 164721505  96,983.041 | OPERATING EXPENSES
Muwahaha from non-banks 2215874922 106.908.709 |s¢aif costs 1,867,550 1,339,408 3,618,900 2555870
Suntomers’ curest cooaxs 15,325.60¢ 5688686 fovemises and equipment cost 159.899 103.689 153,920 226615
Wﬁqﬁwﬂuﬂ. % lewww% Depreciation 220,629 172291 437237 321.259
—————— ——————— | Deprec:ation on ljarah Muntahia Bittames} 330.073 256,668 518,034 507431
UNRESTRICTED INVESTMENT ACCOUNTS 53.962.774 _ 19.769.595 | Orher cperatng expenses 739.002 748,367 1,216,059 1351010
tQuity TOTAL OPERATING EXPENSES 3317193 2625419 6,054,150 4.562.185
Share capital 120,000,000 120,000.00 |, =
Rsers o st i etrings 32124527  sssar7s0 |NE INCOMLFORTHE PERIOD 7.860.703 8,869,457 15,282,737 14.032.060
Proposed appropdaions - 520,087 | WEIGHTED AVERAGE NUMBER OF SHARES . .
Total equity 61174517 159970877 | OUTSTANDING 1,200.000.000 1,199,036 370 1,200,000,000 1,190,036.370
TOTAL ERABILITIES. UNRESTRICTED BASIC EARNINGS PER SHARE (FILS) 6.6 7 127 11.2
INVESTMENT ACCOUNTS AND EQUITY 646.548.606 __ 397,775,540
s T STATEMENT OF CHANGES
STATEMENT OF CASH FLOWS EQUITY I = = b
Net cash from operating activities 52,045,951 49,292,034 { gajance at the beginning of the penod 159,370,877 136,401,589
Net cash used in investing actrvities {29,813,105) (9.582,612} Dividends (12,000,000) ~
Net cash from financing activities 22,198,189 30,885,797 e
NET INCREASE IN CASH AND CASH EQUIVALENTS 74,431,035 70595210 | Zakah ) {529,087) =
Cash and cash equivalents at 1 January 233,608,190 92,285,728 { Net Jocame for ﬁMnﬂa_ou 15,282,737 ;.oww.www
Sale of treasury s - 3
CASH AND CASH EQUIVALENTS AT END OF THE
PERIOD & 308,039,225 162,830947 | Balance at the end of the period 162,124,527 150,453,943
e

The financial scatements have been authorised for Issue in accordance with a resolution of the Board of Directors on 5* July, 2008.

2>
e N

Boird Member Eoard Member & CEO
These financial statements were extracted from the financlal statements on which Ernst & Young issued an unqualified rexiew creport dated 5 fuly 2008.





