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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE BOARD OF DIRECTORS OF ARAB EMIBATES INVESTMENT BANK PUBLIC
JOINT STOCK COMPANY

Introduction

Wi have reviewed the accompanying interim statement of financial position of Arab Emirates
[nvestment Bank Public Joint Steck Company (the “Bank™) as at 31 March 2010 and the related
interim statements of income, comprehensive income, cash flows and changes in equity for the
three month period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed financial statéments in accordance with
International  Accounting Standard 34, Interim  Financial Reporting (“IAS  34™. Chr
responsibility is to cxpress a conclusion on these interim condenscd financial statements based
OTL OUT TEview,

Scope of Review

We  conducted  our review n accordance with the Intemational Standard on Review
Engagements 2410, “Review of Intenim Financial Information Performed by the Independent
Auditor of the Entity”. A review of intenim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and conseguently does not enable us to
obtain assurance that we would become aware of all sipnificant marters that might be identified
i an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
i accordance with [A% 34,
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Signed by:

Edward B Quinlan
Partner
Registration Mo, 93

11 Mav 2010

[ubai, Umited Arab Emirates



Arab Emirates Investment Bank P.J.S.C.

[NTERIM STATEMENT OF INCOME
31 March 2010 (Unaudited)

Interest income
Ingome /{loss) Mom investments
Lnterest expenss

MET INTEREST INCOME AND NET INCOME
HILDES) FROM INVESTMENTS

Oiher ncome
Exchange gain - net

OFERATING PROFIT (LO55)

Cieneral and admimistrative expenses

Impairment 1055 on available for sale investments
(Hher expenses

OPERATING EXPENSES

NET FROFIT /(LOS5S) FOR THE FERIOD

Basic and diluted earmings ¢ (loss) per share

Theee otk endeg 31 Werch

20

Mate AED

05,030
10,433,200

L1, 238,250
(5, 138,337)

...... ——

6,099,543

Riid, 639
78,603

7043135

— . ian

(2,893,121
(874,261)
(134,226)

{4,001,608)

3,041,527

6,77

Lad

2e0a
AED

565,812
(95,978)

469,834
(1,348,783
(2,578,949

L13,757

113,266

(180,819
(3,010,034

(256,173
{5,207,026)
(7,558,952

(17.49)

e ————
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Arab Emirates Investment Bank P.J.5.C.

INTERIM STATEMENT OF COMPREHENSIVE INCOME
A1 March 2000 (Unoudited)

Three months enged 31 March

20018 2008
AED AED
Fraofit / (loss) for the period 3,041,527 (7,858,952
Other comprehensive income
et unrealised gam on available for sale investments 466,240 0.591,22%
Ml realised (gaind / loss iransfemed o slatement of
income on disposal of available for sale imvestimens (1,635,6.38) 3,401,630
Impatmment on available for sale investments 274,201 30100,054
Uher comprehensive income for the period 20,701 K63 16,002 8493
Total comprehensive income for the period FE 743390 B RR

The attached notes | to & form part of these interim condensed fnancial statements,
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Arab Emirates Investment Bank P.J.S.C.

INTERIM STATEMENT OF FINANCIAL POSITION

31 March 2010

ASSETS

Cash and balances with UAE Central Bank
Due from banks

Luans and advances

Invesiments

Frogery and equipment

(ther assens

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES
D 1o banks
Customer deposits
Oher Lablities

TOTAL LIABILITIES

EQUITY

Shars capital

Lepal reserve

Spocial reserve

Cumulative changes in fair valuzs
Retgined camings

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

_f’
i
A
Khaled Sifri

(Chief Executive Officer]

11 May 2010

The astached notes | 1o 8§ form part of these interim condensed financial statements.

MNoles

Unandited Andited
J8 March 3 December
2 200a
ATy AELy
17019677 6,782,154
45,418,342 26,320,188
TOR30548 TAE7. T
633,211,167 533,963 024
Loz, 600 2. 103 851
11,596,460 B067.0348
TIT 451,282 G54 496 033
23,000,000 23,000,000
S2T.6HR.E2G 495 248,102
D, 384,023 11502 B8R
SO0,072. 849 520 8s0,500
44,937 600 44,937 600
1530072 21,539,072
13,541,921 13,840,521
516,189 (25 RA5674)
73,243,651 0,20 124
57, 378433 124,835,043
T17,451,282 654, 4%6 01 3
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Arab Emirates Investment Bank P.1.S.C.

INTERIM STATEMENT OF CASH FLOWS
31 March ZO10 (Unaudived)

Three months erded 37 March

a0 2004
ALD AED
OPERATING ACTIVITIES
Met profit/ {Joss) for the period 3,041,827 [T AEE952)
Adjustments for:
Deprecialion 194,251 196,173
Gain on sale of property and equipment . -
Impairment loss on available for sale investments 474,261 1010,034
Change in loans and advances {715,186) S22
Change in investments (nat} (ThALE.541) 10.00% 148
Change in other assets (3,529.424) (175,483)
Chenge in customers” deposits 32,440,724 T.081,672
Change in oher liabiliies (2,225,565) (2,723 ,274)
Met cash (used in} £ geverated from operating aciivities (40,651,328 24,596,526
INVESTING ACTIVITIES
Purchase of property and equipment 3, 004K} -
Mat cash used ininvesting activitizs ERILIELY] -
NET (DECREASE} INCREASE IN CASH AND CASH EQUIVALENTS (40,554,323 24,596,536
Cash and cash eguivalants at 1 January 41,102,342 (72,427 230
CASH AND CASH EQUIVALENTS AT 31 MARCEH 448,018 {47 B30,713%

Cash and cash equivalents comprise the following amounts included in the statement of financial position with
original maturitizs of three months or fess:

Cash and balances with the UALE Central Bank 17,019,677 1990038

Diue from hanks 6,428,342 L&, 179 245

Due to hanks {23, ML,y (&, 0000005
448,019 A7.830,713)

The sttached notes 110 8 lorm part of these interim condensed financial statements.
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Arab Emirates Investment Bank P.I.5.C.

INTERIM STATEMENT OF CHANGES TN ECLE [y

31 March 2010 (Unaudited)

At 1 January 2010
Met prodis for the period

Cdier comprehensive income tor the period
Total comprehensive incorme for the period

Balance at 31 March 2000

Al | January 2009

Met loss tor the penod

(hher comprebensive ingome for the period
Total comprehensive income for the period

Bulance i 31 MMarch 2004

The atached rotes | fo § form part of these interim condensed finaneial statements,

Cungaduinve
Share Legal Speaiza chnges i Ketuined
capita Feserve FeTErve Jair values SIS Taral
AED AED AL AED AED AED
44 957,600 21,539,072 13,841 921 (15, 885.074) TOL202, 024 24 655,043
- - 3,041,527 3,041,527
= - - 29,701,853 - 29,701,863
= - i % 26,701 $61 -""3,:}:1 1,527 32,743,390
44,937 600 ;I,ﬁiﬂ,ﬂﬂ TE.;H].,EFII _.;..ﬂlﬁ,lﬂﬂ 73,243,651 157 3TRA33
44,937 600 20,560,422 12,863,271 (42,513,365} 62,522,924 98,168,852
- - 7,858,952 {7.858,952)
- - - 16,002,893 - 16,002, 893
o 2 - _.:'_ ﬁll.&g‘; {T.555.952) 3.]4],‘5‘-'“.
44 597 600 20,560,422 12,863,271 (26512478 54661972 106512793
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Arab Emirates Investment Bank P.J.5.C,

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
11 March 2000 (Unaudited)

1 INCORPORATION AND ACTIVITIES

Arab Emirates Invesmment Bank P.J.S.C. (the "Bank™) was incorporated on 17 February 1976 in Dubai by a decres
af HH The Euler of Dubai as Arab Emirates [nvestment Bank Limited, Tn 1999, the Bank was registersd undsr (he
UAE Commercial Companies Law Wo. (8) of 1954 (as amended) as a Public Joint Stock Company. The Bank is
engaged in the business of development banking, Investment banking and investment portfolio management. The
address of the Bank's registered office is P. O, Box 33103, Dubai, United Arab Emirates,

The Bank is a subsidiary of Al Futtaim Private Company LLC which holds 50.26% of the shares in the Bank.

2 ACCOUNTING POLICIES

The interim condensed financial stelements of the Bank are prepared in accordance with Intemational Ascounting
Standard 34, Interim Financial Reporting. The accounting policies used in the preparation of the interim condensed

financisl statements are consistent with those used in the preparation of the annual fnancial statements for the vear
ended 31 Dacenber 2009,

The imerim condensed financial statements do not contain all informaotion and disclosures required for full financial
staternents prepared in accordance with Infernational Financial Reporting Swandards, and should be read in
conjunction with the Bank’s annual financial statements as a1 31 Decerber 2009, Tn addition, results for the three
months ended 31 March 2010 are not necessarily indicative of the results that may be expected [lor the financial year
ending 31 December 20140,

3 BASIC AND DILUTED EARNINGS [ {LOEE) FER SHARE
Basic carnings | (loss) per share is caleulated by dividing the net profit of AED 3,041,527 for the three months
period to 31 March 20100 (31 March 2009 net loss of AED 7,838,%52) by the weighted aversge number of shares

outstanding during the period of 449,376 of AED 100 =ach (31 March 200%: 44% 376 shares of AED 100 cach).

The figures for basic and diluted earnings / (loss) per share are the same as the Bank has not issucd any NSNS
which would have an impact on earmings per shave when exercised.




Arab Emirates Investment Bank P.J.5.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 March 2000 (Unoudited)

4 DUE FRONM BANKS

Domesiis
Regional
Intemationsl

5 TNVESTMENTS

Eguity invesiments:
Dromestic
Regional
Intcmational

Debt investments:
Domestic
Regional
International

f SEGMENTAL INFORMATION

Unaudied
2 March
2018
AED
40,175,275

51
5,152,916

45,418,242

URaudited
I3 March
2010
AED

168,565,035
12,028 840
37,713,823

219,217,707

370,844,954
15,331,579
12,016,927

413,993,460

633,211,167

Ausfited
21 Lecember
2o

AED

Al S0 D00
51

6,358,147

96,320,188

Andited
1 December
2004
AED

144,068,557
22,047 0
30,050,951

202, 166,494

297448250
153,331,91a
12,018,364

TP PE—

331,798,520

33905024

For operating purposes, the Bunk is organised into two major busincss segments: Development Banking, which
principally provides loans and other credit facilitics and deposit and current accounts for corporate and individual
customers and [nvestment Banking, which involves the manasgement of the Bank's own investment portfolio and
Ireasury services and providing investment portfolio management services, These segments are the basis on which
the Bank repors ils primary segment informetion, Transactions berween segments are conducted at rates
determined by management faking inte consideration the cost of funds and &n equitable allocation of expenses.

blanagement monitors the operating results of the operating segments separately for the purpose of making
decisions aboul resource allocation and performance assessment. Segment performance is evaluated based on

operating profit or loss,




Arab Emirates Investment Bank P.JI.S.C.
NOTES TO THE INTEEIM CONDENSED FINAMCIAL STATEMENTS
31 March Z010 (Unaudited)

;] SEGMENTAL INFORMATION (continued)

Developmant Hanking Dvesnmient Banking Toral
AF March 3} March il Marck AF March il March 1 March
2005 200 Falg FogE 2018 J0g
AED AL AFE AELD AR Al
Intosest  miame, el COme
from irvesmeent, other ncome
end ewchange puin - net of
impaierneny keas o ovallable for
sale invvestmenls 1,461,527 623,513 9, 845,06584 {3 O, 50 307,280 (213,177
Infer-segment adiustment 4 545531 2 Bi5.89 (4,545,533} (2 835 089 - -
5, 307 0G0 3A7E 607 £ M, 151 (5,841,774 11,307,211 [E,315,177)
Frafin s (feaz) { for the period 233458 {653.462% 2208065 (72054500 1041527 (7, 85H531)
Development Banking Tnvesimens Berking Total
31 March 21 December Al March 21 December A1 March ¥ December
20ra 20 2o 2 2000 2004
AED AED AERD AKD AER ALY
Segment assciy 7913793 116613048 O 5T 50 537,882 385 T7AS1 288 G54.49,053

Sepment Tiabilities and equiry S0 072 84 B30 BE0, 00 157 3A7H.433 124635043 TI7451 282 654496051

COMNTIMGENT LIABILITIES AND COMMITMENTS

The Bank bas the following credit related contingent labilities and commitments:

Audited
35 Mareh I Bracomber
20 2008
AED AED
Contingent Uahilities:

Guaraniess 196,593 340 Lla,84% 070

The Benk has commitments tojalling to AED 2 023 397 (2009 AED 2,023,397 on aecount of investments made in
securities and limited parnership funds. The Bank has to pav as and when calls are made by the funds’ managers!
investes company.

&



Arab Emirates Investment Bank P.J.8.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 March 2000 (Unaudied)

B HELATED PARTY TRANSACTIONS

The Bank cnters into Transactions in the ordinary course of business with related parties, defined as HET
sharcholders, directors, kev management personnel and their related companies. All loans and advances 1o related
partics are performing advances and are free of any provision for possible loan losses,

he significant balances outstanding in respect of related parties included in the inlerim condensed financial
statlements are as follows:

Apcited
i1 March 3 December
2Gid 2004
ATk AEL
Directors, their related parties and key management personnel-
Loans and adviances - 71,756
Cusicmers” deposils 175,595 440 234,209 238
Commitments and contingencies 181,919,320 101,820,520

The income and expenses in respeer of related parties included in the interim condensed fMinancial stalements are s
follows:

A1 March 31 March
2000 JOuE
ALD AL&L
Directors, their related parties and key maonagement personmel:
Interest ingome 165 258,188
Interest expenses 2,211,601 187,300
Commission and fees 573,936 6,321

Compensation of key management personnel;

JF Muarch Ir Marck
200 Zoaw
AED AED
Salaries and other benefies 1. 1160048 830,280

i



