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. SHUAACAPI TAL e

Making the region work for you

PRESS RELEASE 29 JuLy 2007

FIRST QUARTER PROFIT OF AED 75 MILLION

Q1 PROFITS INCREASE TO AED 75 MILLION COMPARED TO AED 2 MILLION IN
THE SAME QUARTER LAST YEAR

Q1 REVENUES GROW TO AED 165 MILLION FROM AED 28 MILLION IN Q1 2006.

ANNUALISED RETURN ON SHAREHOLDERS EQUITY IS 20% AS PER TARGET
‘COMMUNICATED BY MANAGEMENT.

REVENUE CONTRIBUTION BY MAIN BUSINESS LINES:

INVESTMENT BANKING — 19%; BROKERAGE — 14%; ASSET MANAGEMENT —
6%; ASSOCIATE COMPANIES AND PRINCIPAL TRADING — 47%; CONSUMER
FINANCE — 8%,; AND OTHER — 8%.

SHUAA CAPITAL'S FINANCIAL YEAR ENDS IN MARCH OF EACH YEAR IN
ACCORDANCE WITH UAE REGULATORY REQUIREMENTS FOR FINANCIAL
INSTITUTIONS OTHER THAN COMMERCIAL BANKS.

FINANCIAL & BUSINESS HIGHLIGHTS

The company's results for the first quarter (ended 30 June 2007) reflected strong
revenues from trading investments as well as investment banking and brokerage.
There was also improved performance In the asset management business as a
result of increased institutional demand for managed funds and an increase in
agaregate performance fees. Brokerage revenues were in line with the budget for
the year and reflect a retur to normal levels of trading volumes.

Employee costs and operating costs have Increased significantly from AED 15 miliion
in Q1 2006 to AED 40 million in Q1 2007. This is primarily the result of consolidating
the operating costs of the brokerage subsidiary, Emirates Sscurities, following the
recent increase in ownership to 95% from 50% In 2006, The other principal
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contribution to the G&A increase is the growth in employee head count from 180
employees o 265 employees across the businesses,

Debt servicing charges increased by 96% to AED 20 million this quarter. This
increase is due to additional financing of recent acquisitions and leveraging the
growth in the balance sheet.

It Is worth noting that SHUAA Capitel held its Annual General Meeting on June 24,
2007. The shareholders approved a distribution of 20% of par value equal to 20 fils
per share. The company also announced an in principle agreement with Dubai
Banking Group (‘DBG") to issue a convertible bond for AED 1.5 billion. The company
will hold an EGM on August 5, 2007 to vote on the resolution to issue the convertible
bond.

Mr. Ilyad Duwaji, Chief Executive Officer, said: "The current quarter reflects normal
business patterns and contrast sharply with the previous two years when our
eamings deviated sharply from our baseline of growth, reflecting the extremes of
optimism and pessimism that prevailed at the time, corresponding to a market boom
followed by a sharp correction. We can now look forward to an era of sustained
organic growth in our various lines of businesses, and we believe there are
additional opportunities for growing our business through selected acquisitions in our
target markets.”

Commenting on the financial resuts, Mr. Kerim Mitri, Chief Operating Officer, s
“The performance of the businesses is on target with our forecasts and our results
for the quarter reflect a broader contribution from the growth of our various activilies.
The fees generated from investment banking advisory and asset management, as
well as revenues generated from our diversified trading investments, resulted in a
strong performance in the first quarter, At the same time, our administrative and
employee expenses also surged as a result of regional expansion and the growth of
the underlying businesses, We continue to make a significant investment in building
Up our human resources and developing the skills and training of our employees, in
addition to investing in techrology to support our strategy and business plan.”

Mr. Mitri added, “Our assets under management grew at an annualized rate of 36%
to stand at AED 7 billion, due to increased interest among many regional and
intemnational institutional investors who view the GCC market as an attractive asset
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class and are eager to enter the regional markets encouraged by the attractive
valuations of the blue chips.”

SHUAA Capital has been very active in the past year, having completed three
acquisitions in the GCC and divested two. In addition, it completed more than AED 7
billion of investment banking mandates, introduced the Arab Islamic Gateway Fund,
a Shariah-compliant version of its flagship Arab Gateway Fund, as well as managing
a number of funds on behalf of institutional clients. SHUAA Capital's brokerage
market share was one of the top three in the UAE.

-END-
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PRELIMINARY INTERIM RESULTS SUMMARY

(In Thousand of UAE Dirhams)

Income Statement:

1 April 2007 to

1 April 2006 to

N 30 June 2007 30 June 2006
Total Income 164,742 28,001
thl Operating Income I 116,746 17,386
| Operating o (41,643) (15,418)
Net Profit for the period 74,540 1,968
}E;;]ings per share 0.136 B 0.004
Balance Sheet:
) 30 June 2007 ' 3; March 2007
Total Assets 3,460,147 ) 3,482,;77
Total Liabilitics 1,828,490 1,935,5367 N
Equity 1,626,476 1,542,648
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