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M'Sharie Venture Capital, wholly owned by Dubai Investments, will first raise about 300 million
dirharns ($81.70 million) in a private placement of shares and use the cash for acquisitions outside
the UAE, Khalid bin Kalban said.

"We are looking for strategic investors in the Gulf hoping they will open the doors for M'Sharie,"
Kalban told Reuters in an interview.

Those partners, who will own 30 percent of M'Sharie, and Dubai Investments will then sell 55
percent of existing shares in an IPO in the second half of 2008, and list those shares on the Dubai
Financial Market, Kalban said.

"M'Sharie is very well-diversified and it is a purely corporate private equity company, This will
help diversify listings in Dubai,” Kalban told Reuters.

M'Sharie, one of Dubai Investments' six wholly owned subsidiaries, holds stakes in 15 companies
in industries such as aluminium, lighting, steel and concrete.

Investors outside the six Gulf Arab states should be allowed to buy at least 20 percent of the
shares in the IPO, Kalban said.

‘M'Sharic is in falks to buy stakes in at least three more companies before beginning the private
share sale, Kalban said.

‘The private equity firm, which has only invested in UAE assets, will use the money o expand
through acquisitions in the Gulf Arab region, Kalban said.

Guif International Bank s arranging the private placement, and also has the aption of preparing
M'Sharie for the IPO, Kalban said.

M'Sharie, launched in 1999 with 150 million dirhams in capital, made a net profit of about 55
million dirhams in 2006, he said. Turnover was 500 million dirhams in 2006.

Companics in which M'Sharie's now has stakes should post profit growth of 20 o 25 percent this
year, Kalban said,

((Editing by Dayan Candappa; Gulf newsroom: +971 4 391-8301; dubai.newsroom@reuters.com))
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22:01 12Feb2007 Dubei Investments sees no property price fall in ‘08

DUBAL Feb 12 (Reuters) - Prices of homes in Dubai will remain steady or rise until at least
2009 as demand continues to outpace supply, the chief executive of Dubai Investments Co.
<DINV.DU> said on Monday.

A sharp correction in real estate prices in Dubai is unlikely as population growth keeps up pace
in the Gulf emirate, which is eyeing an 11 percent annual economic growth to 2015, Khalid bin
Kalban said,

“Thio emirate's expatriate population i growing around 7 pérccht a year, Dubai-based (hink Ak
Madar Research Group sid in July.

"I don't see any declines in residential real estate prices," Kalban, whose diversified holding
company operates a wholly owned real estate firm, Dubai Investments Real Estate Co., told Reuters.

"There is a lot of supply coming in but this supply has already becn absorbed."

A real estate boom began in the emirate in 2002 when the Gulf's commercial hub opened its
property sector to foreign investment.

Real estate prices have soared since then and Egyptian investment bank EFG-Hermes said last
‘month property prices were due to drop 25 percent in 2008 as a flood of new properties creates an
oversupply.

Kalban disagreed, saying prices of villas should shoot up 20 percent this year and apartment
prices, where the gap between demand and supply is narrowing, will remain steady, at best.

Dubai, like the rest of the region, depends heavily on expatriate workers who make up more
than 80 percent of the UAR's population.

The emirate {s aiming for 11 percent annual GDP growth and plans to double its workforce,
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[image: image3.png]especially skilled labourers, by 2015, Sheikh Mohammed bin Rashid al-Maktoum, Dubai's ruler,
said earlier this month.

""With growth forecasts like this demand for real estate will remain high. The worst that could
happen is there will be no change for at least twa years, 2007 and 2008," Kalban said.

Dubai Investments, whose 38 company holdings include stakes in cement, stes], glass,
aluminium firms, will benefit from a 10-15 percent rise in building material prices this year, Kalban
added.

The cost of building materials has risen 30 percent in the last two years, he said.

Emirates in the UAE have been investing windfall oil revenues in developing tourism and
infrastructure,

((Reporting by Daliah Merzaban; Gulf newsroom: +971 4 391-8301;
dubai.newsroom@reuters.com))
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15:24 12F¢b2007 Dubai Investments says planning 2006 dividend

DUBAL Feb 12 (Reuters) ~ Dubai Investments Co. <DINV.DU>, the UAE's largest diversified
holding cormpany by maricet value, said on Monday it planned to propose 2006 dividend as early as
this month.

‘The company, whose stock was punished for its silence on dividends, will book a 100 million
ditham ($27.23 million) gain from the sale of one of its assets in the first quarter, Chief Executive
Khalid bin Kalban told Reuters.

Dubai Investments had been expecting o book that in the fourth quarter, Kalban said, explaining
why camings in the period fell 17.4 percent, Full-year profit rose 45 ‘percent in 2006,

e are planning to propose a dividend but that will happen only after a board mecting once our

After watching their shares plummet during a crash last year, investors in Gulf Aab bourses are
demanding dividends that will improve the return on their investment,

Dubai Investments, which has the government of Dubai among its shareholders, holds stakes in 38
companies, including Emirates Glass and Emirates District Cooling,

The asset sale had not gone through in the fourth because of delays in paperwork, Kalban said.

"We were trying 10 achieve that deal in the last quarter of 200 and it will now happen in the first

quarer o 2007," Kalban said. If the gain were realised, the company's quarterly profit would have
risen 14.9 percent, he said,

"Our first quarter profits will reflect that gain," he said.
((Reporting by Daliah Merzaban; editing by Dayan Candappa; Gulf newscoom: 4971 4 391-8301;
dubai.newsroom@reuters.com))
(81=3.672 UAE dithams)
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17:22 12Feb2007 INTERVIEW-Dubai Investments plans private equity unit IPO
By Daliah Merzaban

DUBAL Feb 12 (Reuters) - Dubai Investments Co. <DINV.DUS the largest United Arab Emisates
holding company by market value, plans to sell S5 percent ofis private equity usi fo the public
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