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Successful $300m transaction completion heralds international focus
13 December 2006/ London, UK: Gulf Finance House, the leading Islamic infrastructure investment house, today announced the completion of a $300m international, sharia’a compliant three year revolving credit facility in London. The transaction was 3 times subscribed, with over a quarter of investors coming from Europe and Asia. In total, 30 banks supported the facility. It will replace a previous $90m standby facility which will expire in June 2007.
Gulf Finance House (GFH) was founded in 1999 and is listed on the Bahrain, Kuwait and Dubai stock exchanges. Through its unique business model, GFH originates, invests in and manages infrastructure projects. Since 1999, it has successfully launched projects and investments with an aggregate value of more than US$12 billion. These projects are largely funded by private client equity.
The success of this model is demonstrated by a history of profitable exits for its clients from its investments, generating returns of up to 170% over the last three years. Today’s transaction will give GFH more flexibility in funding its own operations, adding to an already debt-free position, and to pursue its strategy of geographic expansion and income diversification.
Specifically, the signing of this facility in London heralds an increased focus on establishing GFH’s presence in the European financial markets where the bank is actively seeking infrastructure project opportunities, generally on a private equity or direct investment basis.
WestLB and RZB acted as joint lead arrangers, co-underwriters and joint book runners. WestLB also acted as the investment agent.

Commenting on the transaction, Mr. Esam Janahi, Chief Executive Officer and Board Member, said.

“Our unique business model across the MENA region and, increasingly, beyond has returned considerable value for both shareholders and clients since our foundation in 1999. The success of this transaction, with a significant take-up from institutions in Europe and Asia, signals the confidence of international financial markets in our strategy and business activities. Gulf Finance House is intent on identifying international opportunities and expects that it will generate most of its 2007 revenue from outside the Gulf countries.”
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Explanatory Notes

Gulf Finance House
Established on 16 October 1999 in the Kingdom of Bahrain as an Islamic investment bank, Gulf Finance House (GFH) has an authorized capital of US$ 300 million and a paid up capital of US$ 150 million, which was increased to US$ 212 million in March 2006. GFH was also the first Islamic investment bank in the world to receive an investment grade credit rating (BBB-) by Standard & Poors. 
GFH has developed a core speciality in originating infrastructure deals, either directly launching or significantly participating in several innovative development projects that include Bahrain Financial Harbour and Al Areen Development in the Kingdom of Bahrain, Legends in Dubailand in the United Arab Emirates, Royal Metropolis in the Hashemite Kingdom of Jordan, Prince Abdul Aziz Bin Mousaed Economic City in the Kingdom of Saudi Arabia, Gateway to Morocco in the Kingdom of Morocco, Energy City Qatar in Doha and the transportation infrastructure development project in the Arab Republic of Egypt. Recently, GFH, in association with Gulf Energy, launched India’s first integrated energy business district – Energy City India.

GFH was also one of the first GCC banks to focus on private equity investments in companies based in the GCC and other MENA countries. These companies include a pioneering aluminum extruder in the GCC, a company specializing in Islamic finance, and a fund created to invest in GCC and MENA technology companies. 
GFH also introduced innovative Sharia’a-compliant structures such as “Investment Notes”, “Financing Notes” and “Participating Rights” that have since found wide acceptance in the market and which have enabled GFH to consolidate its pioneering position among other Islamic and conventional banks. 
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