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Al Salam Bank-Bahrain Reports Strong First Quarter Results 

Manama, 6 May 2008:

Al Salam Bank-Bahrain announced its first quarter results for the period ended on 31 March 2008 posting net profit of BD7.4 million (US$19.7 million), an increase of 42% over the results for corresponding period in 2007. The Bank's total operating income increased to BD10.2 million (US$ 27.0 million), an increase of 38% over the income reported for similar period in 2007. The reported net income represented 18.5% annualized return on average shareholders’ equity.
The Chairman of the Board of Directors, H.E. Mohamed Ali Rashid Alabbar stated that these strong results are attributable to strong underwriting of corporate banking transactions, successful placement of investment products and an effective asset liability management. H.E. Alabbar further stated that the Bank has a healthy deal flow and is poised to surpass earlier achievements and move to a higher league.

Pointing to the successful listing of the Bank’s shares on the Dubai Financial Market last March, H.E. Alabbar said that the listing in another active GCC capital market has created liquidity to the Bank’s shares apart from reconfirming the trust in the Bank by a larger group of investors in the GCC.

He emphasized that the Bank will continue to explore more opportunities in the global market place to deliver on its commitment to offer its customers products with the right risk-return profile. H.E. Alabbar also reiterated the Bank’s commitment to bringing to investors unique investment opportunities such as the private equity initiative in Hong Kong, a project for the production of bio-diesel from multiple feedstocks comprising primarily grease trap waste and cooking oil waste.

H.E. Alabbar stressed the importance being placed by the Board and Management to continuously develop and improve the banking services to customers by implementing state-of-the-art technology for wealth management and retail banking services. In this regard, H.E. Alabbar pointed out that the Online Banking Services platform of the Bank offers distinguished e-banking facilities. 

H.E. Alabbar expressed satisfaction over the progress made to date since establishment of the Bank in January 2006 and reaffirmed the Board’s commitment to set a very high standard for service to clients and enhance shareholders’ value whilst adhering to best practices in compliance and corporate governance.
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Note to Editors: Al Salam Bank was incorporated on 18 January 2006 in the Kingdom of Bahrain with a paid-up capital of US$ 318 million (BD 120 million). Al Salam Bank Bahrain BSC was licensed by the Central Bank of Bahrain to provide financial services compliant with Shari’a. The Bank's vision is to become a leading and influential power in the Islamic banking industry through the provision of Shari’a compliant banking services to a selected segment of clients. The Bank’s Initial Public Offering (IPO) of 35 per cent of the paid-up capital, which closed in March 2006, raised over US$ 7 billion (BD 2.7 billion) and was the largest IPO ever in Bahrain. The Bank was listed on the Bahrain Stock Exchange on 27 April 2006. The founding shareholders of Al Salam Bank hold 65 per cent of the paid-up capital. They include Emaar Properties, Amlak Finance, Dubai Investment Group, Dubai Holding, Global Investment House (Global) and Dubai Islamic Insurance and Reinsurance Company (Aman).

The Bank has achieved good financial results during its second year of operation, where its second year net profit during the year ended 31 December 2007 reached BD23.1  million ($61.6million). The Bank also announced that it had made a net profit of BD16.4 million ($43.5million) during the first year ended 31 December 2006.
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