The National Bank of Dubai, PJSC

Performance Comments – Period 1 January 2006 to 31 March 2006

A. Profit and Loss Account

· The Bank’s net profit for the first quarter of 2006 at AED257.0 million was 21.2% ahead of the same period last year.  This excludes a one-off exceptional gain in 2005 from sale of investment securities.
· Net Interest Income (NII) at AED 296.5 M during first quarter 2006 was higher by AED 84.9 M (40.1%) for the same period last year.
B. Balance Sheet

· Total Assets rose by AED 10.1 billion (19.7%) to 61.5 billion as at 31st March 2006 compared to December 2005 level of AED 51.4 billion.

· Loans & advances at 31 March 06 includes IPO related advances. Excluding this, core Loans and Advances grew by 16% over 31st December 2005 balance.
· Investment Securities increased by AED 1.6 billion (10.2%) to AED 17.8 billion from December 2005 level of AED 16.1 billion.

· Customer Deposits at AED 38.5 billion were higher by AED 1.4 billion (or 3.7%) than the December 2005 level of AED 37.1 billion.
· Other Liabilities is high due to IPO collection which was refunded during the first week of April, 2006.
