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Commercial Bank of Dubai Net Profit of AED 777 Million. 

Dubai, 16th October, 2011: Commercial Bank of Dubai today announced its results for the nine month period ended 30 September 2011.
KEY FINANCIAL HIGHLIGHTS

· Net Profit for the first nine months of 2011 was AED 777 mln, up 1% over the same period in 2010 

· Earning per share was AED 0.40 for the first nine months of 2011.

· Return on Average Equity (ROAE) remains consistently high at 17.61%.

· Return on Average Assets (ROAA) is one of the highest in the industry at 2.72%.

· The Bank is well capitalized with a strong Capital Adequacy Ratio as a result of rising equity base

· Capital Adequacy Ratio further strengthened to 24.19%, one of the highest in the UAE Banking industry.

· TIER I Capital was 17.7%.

· The Bank enjoys a comfortable liquidity position.

· Loans to Deposits Ratio (LDR) at 94.1%.

· Advances to Stable Resources Ratio at 82.2%, well below the maximum of 100% as stipulated by the UAE Central Bank.

· Proactive management of asset quality.

· Impairment allowances increased by AED 227 Million for the first nine months of 2011 to cover potential losses.

· Collective provisions represent 1.66% of the bank’s loan portfolio and 1.35% of Credit Risk Weighted Assets (CRWA) 

· The Bank continued to invest in its staff, branches and systems, while it maintains a strategic focus to enhance efficiency resulting in a low cost-to-income ratio of around 30%.

The Bank’s net profit after allowances for non-performing loans amounted to AED 777 Million for the first nine months of 2011 as compared to AED 771 Million a year earlier. The growth in the Bank’s net profit in 2011 was supported by lower funding cost. Also, the Bank’s emphasis on Non-interest Income resulted in the growth in Fees and Non-interest Income for the first nine months of 2011 by 7.2% when compared to the same period, last year. 

Commenting on the results, Mr. Peter Baltussen – Chief Executive Officer said, “CBD has continued to perform well and the Bank has sustained its strong financial returns, as evidenced by the high return on assets and equity ratios. Our continued focus on liquidity and capital management has enabled us to further strengthen our balance sheet and to focus on growing our portfolio.” 
He added, “In order to maintain adequate liquidity and a diversified funding base, the bank renewed its medium term facility in the third quarter, which was initially launched at USD 400 Million. The facility was oversubscribed and attracted USD 450 Million in commitments highlighting investors’ confidence in the Bank’s strength and performance.”

Total assets reached AED 37.7 Billion as at 30th September 2011 to reflect a 1% growth over AED 37.4 Billion as at 30th September 2010. Loans and Advances stood at AED 26.3 Billion as at the end of September 2011, while Customers’ Deposits were at AED 27.9 Billion. Consequently, the Bank maintained a sound liquidity position, resulting in an Advances to Stable Resources Ratio of 82.2%, far below the prescribed maximum of AED 100% stipulated by the regulator.

The Bank continued to build its provisioning levels with an impairment allowance of AED 227 Million for the first nine months of the year. Non-performing Loans are covered up to 88.2% by provisions against potential losses and collateralized by tangible securities.
In July the Bank has signed a partnership agreement with Dubai SME, the agency of the Department of Economic Development (DED), Government of Dubai, entrusted with the development of the small and medium enterprise (SME) sector, to offer benefits to the top 100 SMEs. 

Under the MOU, CBD will develop a special SME100 package covering a complete suite of SME products such as working capital lines, trade finance products including factoring, short/medium term loans, documents discounting, with designated relationship managers, priority transaction processing and flexible repayment options.
Additionally, CBD signed a partnership agreement with Coface Emirates Services Limited to provide Factoring Services which will enable the Bank to provide best in class asset based receivable financing services to its corporate and commercial customers, offering both non-recourse and recourse full factoring to its clients.
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ABOUT CBD

The Bank was incorporated in Dubai, United Arab Emirates in 1969 and is registered as a Public Shareholding Company (PSC). 

The Bank is listed on the Dubai Financial Market and is fully owned by UAE nationals, including 20% by the Government of Dubai. The Bank employs around 1,200 staff from 35 nationalities of which 40% are UAE Nationals. It offers a wide range of Conventional and Islamic banking products and services to its commercial and consumer banking customers through a network of 25 conventional branches, 6 Islamic Branches and 2 Cash Offices. Moreover the Bank has invested in an extensive network of 214 ATMs/CDMs which is the 5th largest network in the UAE. It also provides Wealth Management services to its consumer customers through its 15 Al Dana Wealth Management Centers.
The Bank was awarded “CSR Label” in September 2011 by Dubai Chamber of Commerce and Industry in recognition of its performance as a responsible corporate citizen in accordance with international best practices. Achieving this recognition is a proud testament of the Bank’s efforts to operationalize its CSR strategy
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