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The Public Warehousing Company K.S.C (‘PWC?) wishes to clarify certain references
rmade to it In a recent U.S. Department of Justice indictment announcement regerding a
Houston, Texas, U.S.A., individual, and to make clear PWC's role in disclosing to the
U.S. government possible overpayments involved in the case. The facts of the situation
follow:

In 2005, PWC, in performing their reguiar audit of supplier billing, noted irregular
inland freight shipping charges levied by American Grocers, a subcontractor to one of its
suppliers.  PWC immediately notified its supplier of the overcharging and requested
clarification and remedial action from its direct supplier. PWC also notified the Defense
Supply Center Philadelphia (DSCP) of the overpayment made by the U.S. govermnment,
and subsequently submitted its proposal to credit the amounts back o the U.S.
government

On July 24, 2007, the U.S. Department of Justice announced that Samir
Moahmoud tani, the owner of American Grocers, Inc., a Houston company that exports
food and non-food products to countries in the Middle East, had been indicted for
falsifying millions of dollars in costs that were allegedly passed on to and ultimately paid
by the United States government.

In its press release, the U.S. Attomey's office incorrectly identified American
Gracers as a “firsttier" subcontractor to the U.S. government providing food products
directly to PWC. Although the indictment described American Grocers as ‘a first-tier
subcontractor to the United States government’ American Grocers was in fact a
second-tier subcontractor that had no direct contractual relationship with PWC.
American Grocers acted as a U.S.-based food consolidator to one of PWC's direct
suppliers, which submitted invoices to PWC for American Grocers' products.

PWC is cooperating with the U.S. Department of Defense and other government
agencies in their investigation of this matter, having been the initial party lo raise this
issue with the U.S. Department of Defense.

PWC takes pride in its role in bringing this matter to the attention of the U.S.
government. PWC is committed to acting as a responsible contractor, providing the best
value to the U.S. government through fts dedicated personnel and exceptional audit
process.

Best Regards,
4

Henadi Al-Saleh
Director Investor Relations
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