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Independent Anditor's Report to the Sharebolders of Al-Sagr National Insurance
idiary - D = continued (page 2
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Al-Sagr National Insurance Company (Public
Shareholding Company), Dubasi and its Subsidiary, as of December 31, 2009 and the results
of its operations end its cash flows for the year then ended in accordance with International

Financial Reporting Standards,
Emphasis of matters
Without qualifying our opinion, we draw attention to:

1) Note 8 to the consolidated financial statements; The Group’s subsidiary, Al Sagr Saudi
Insurance Company, discontinued its operations with effect from December 28, 2008 as

instructed by the Saudi Arabian Monetary Agency (“SAMA™). Consequently, the results.

of operations of the subsidiary for the period from January 1, 2008 to December 28, 2008
were not consolidated. The assets and liabilities of the subsidiary will be transferred to a
newly formed company, Al Sagr Co-operative Insurence Company, in which the Group
holds 26% ownership, upon completion of the valuation procedures required by SAMA.

2) Note 28 (b) to the consolidated financial statements regarding the sale by the Group,
during the year ended December 31, 2009, of its investment property at Dubai Silicon
OQasis at an agreed price of AED 63 million to a related party.

Report on Other Legal and Regulatory Requirements

Also, in our opinion, the Company has maintained proper books of account. We obtained all the
information which we considered necessary for our audit. According to the information
available to us, there were no contraventions during the year of the U.A.E. Federal Commercial
Companies Law No. § of 1984, as amended, and of the U.AE. Federal Law No. 6 of 2007,
concerning Insurance Authority, or the Company’s Articles of Association which might have
materially affected the financial position of the Company or the results of its operations.

Deloitte & Touche (VLE.)
NN

Dubai | ; ‘ ) AnisF. Sadek =
March 29,2010 L Registration No. 521

Pyg:
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Al-Sagr National Insurance Company 3
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates
Consolidated Statement of Financial Position
At December 31, 2009
(In Arab Emirates Dirhams)

Note 2009 2008
ASSETS
Non-current assets
Property and equipment 5 4,998,969 2,636,398
Investment property 6 210,840,052 170,753,779
Investment in associates 7 51,387,436 51,584,294
Investment in subsidiary - discontinued operation 8 23,290,575 23,290,575
Held-to-maturity investments 9 7,953,898 7,945,519
Avajlable-for-sale investments 9 109,380 625000
Total non-current assets 298,580,310 256.835.565
Current assets
Reinsurance contract assets 10 188,707,871 200,454,733
Insurance and other receivables 11 222,711,402 242,491,566
Due from related parties 28 202,831,608 4,071,383
Held for trading investments 9 89,831,612 340,117,304
Bank balances and cash 12 _277.469392  _206.754.415
Total current assets _981,551.885 _993.889.401
Total Assets - 1,250,724,966
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Al-Sagr National Insurange Company 4
(Publi¢ Shiareholding Company) and its Subsidiary
Dubai - Umtnd Arab Emirates
Consqlldated Sl‘al:ement of Financial Position (continued)

At December 31,2009 =
. {In Arab Emirates Dirhams) :
, m- m’ e gmg—-r ‘
. EQUITY AND LIABILITIES -
Equity - '
. Shere cnpital ‘ 13 230,000,000 200,000,000
" Statutory reserve 14 46,953,554 43,813,683
General reserve. ' 15 200,000,000 150,000,000
Investments revaluation reserve - 16 ( 73440) . 110,000
. Retained Bms : M - 4173920318
Equity attributable to equity holdersofthepamt : 597,039,309 567,844,001
Non-cunuolﬂng intcrests ' 17 43933028 =
Total Equity. ' SOLO733T 567844001
Non-corient Habilities ' , .
Due to related parties 28 11,767,715 . 11,904,068
Provision for employeés’ end of service indmnlw 18 9,451,420 7,809,448
Bank boirowirigs — non-currént . 19 ‘ = 61320743
Total nou-corrent labflies ~ 21219035 _ 8123426
Carrent Habilitles ’ . ” .
Insurance contract liabilitles _ o 10 346,338,267 - 360,838,371 ‘
Bank borrowings — curent 19 136,929,407 ‘87,738,535
Insurance and aother payables : 20 ' 115,120,896 123,948,371
_ Advances from related partics 21 &£28(d) m L42
Total cm'rent Habilities. Lo 556940723 _601.646.704
Total Liabflities 678159858  _GB2880.965
Total Equity arid Lisbiities 120,132,195 1,250,724,966
‘ "I'he nccompanylng notes form an integral part of these consohdated ﬁnanmal stataments
‘The consolidated financial statements on pages 3 to 73 wers appmved by thc Board of Diretio)
and authorized for issue on Merch 29, 2010.; _ ,
8\“ -~ A
Chairman ) Directer and CEO
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Al-Sagr National Insurance Company 5
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates
Consolidated Statement of Income
For the year ended December 31, 2009
(In Arab Emirates Dirhams)
Year ended Year ended
. December 31,  December 31,
Nota 2009 2008
Gross insurance premivm revenue 446,058,061 457,430,851
Less: Insurance premium ceded to reinsurers (_187,093.529) ( 214.065.466)
Net premium revenue 258,064,532 243,365,385
Net changes in uneamed premium 10 16,764.360  (__31.226.375)
Net insurance premiom revenue _275,728,802 212.139.010
Gross claims settled 10 ( 355,223,713)  ( 426,779,241)
Insurance claims recovered from reinsurers 10 108,227,326 270.666.984
Net claims settled 10 ( 246,996,387) ( 156,112,257)
Net changes in outstanding claims 268,970 (_17.935370)
Net claimg incurred 10 (L 246,727.417) (174.047.627)
Gross conmﬁésions earned and documentation fees 72,909,931 81,691,421
Less: Commissions incurred (__35.666,904) ( 37.117.777)
Net commissions earned and documentation fees 37.243,027 44.573.644
Underwriting profit - 66,244,502 82,665,027
General and edminigtrative expenses relating to
underwriting activities (__27.307.962) (__23.956,144)
Net underwriting profit 38,936,540 58,708,883
Investment revenue - net 22 11,025,415 13,918,966
Net share of (loss)/profit from associates 7 ( 496,858) 624,294
Loss on disposal of held for trading
securities to a related party 28(c) ( 9,240,301) -
Gain on disposal of investment property 28(b) 39,207,454 -
Net loss on revaluation of investment
Propetties 6 ( 34,237,411) -
Finance costs ( 9,520,292) ( 5,869,752)
QOther income - net 23 1,159,875 809,438
Unallocated general and administrative expenses 6,782,650 5.989.036
Profit for the year from continuing activities 30,051,772 62,292,793
[ ————— ] T ———
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6
(Public Shareholding Company) and its Slleldlal’y
Dubai - United Arab Emirates
Consolidated Statement of Income (continued)
For the year ended December 31, 2009
(In Arab Emirates Dirhams)
Year ended Year ended
December 31,  December 31,
Nat 2009 2008
Profit for the year from continuing activities 30,051,772 62,292,793
Discontinued operations:
Profit for the year from discontinued operations 8 - 4,844 968
Net profit for the year - 24 30,051,772 67,137,761
Attributable to:
Equity holders of the parent 30,267,012 67,137,761
Non-controlling interest (_.215.240) -
30,051,772 67,137,761
Basic earnings per share 25 0.13 0.29

—aid

The accompanying notes form an integral part of these consolidated financial statements.




