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NATIONAL GENERAL INSURANCE CO. (F.5.C.)

At JU el
Sl pasalace

20" Qctober 2007 Fax
The Manager,

Dubai Financial Market,

P.O.Box 9700,

Dubai, UAE.

At Mr-Minal Abbas,

Dear Sir,

Sub; Financials (English) for the Third Quarter as a1 30® September 2007,

We are pleased 1o enclose the Financials for the 3rd Quarter 2007 as at 30" September
2007 in English and Arabic reviewed by our Auditors, M/s KPMG for your reference.

Please note that the original sets of the above along with schedules and notes will be
delivered to you shortly.

Thanking you,

Yours sincerely,

[\_L
RAMAKRISHNAN.L.
Accounting Manager

Brenh Al Wad e Branh, NOD Duling BN Lave 300 AL Gurg B Bracn A1 Sahel Bidg
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Do King Abdul Arv 5. T 39010 Kbaidyy
Tel | 0% 3439765 PO Box 67204, Sharkh. fax 08 99Y7722 7 g susgr
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NATIONAL GENERAL INSURANCE €O. (P.5.C.)

Paid up share capiah AED 101330000, CR No. 56620
‘ Regitored in accordanee with Insurance a0d ageots Law 9 of 1984

F TAL HIGHLIGHTS THE PERIOD ENDED30™ SEPTEMBER 2007

The Company has achieved Gross Written Premium of Aed 231.82 Million for the
period ended 30" September 2007 as compared to Aed 167.08 Million in the
previous year with a growth of 39%.

The Company registered all round increase in growth in all class of insurance. The
Underwriting profit of Acd 34.72 Million for the period ended was up by 95% as
compared to Aed 17.81 Million as of 30" September 2006.

The total investment income was Acd 19.45 Million as compared to loss of Aed
38.94 Million mainly due to the improvement in stock market investments in

third quarter of 2007.
Net profit for the period ended 30" September 2007 amounted to  AED 5.1
Million compared to loss of Aed 22.28 Million for the corresponding period of

2006, registering an increase in profit of 337%.

The total equity increased from Aed 209.63 Million as at 31" December 2006
fo Aed 266.04 Million as at 30" September 2007, an increase of 27%.
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National General Insurance Co. (P.S.C.)

Interim condensed financial statements
30 September 2007
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The Sharcholders
National General Insurance Co. (P.S.C)
Dubai

Indepeadent Auditors® Report on Review of Interim Financial Information
Introduction

'We haye reviewed the accompanying interim condensed balance sheet of Notional General Insurance Co.
(P:5.C.) “the Company™) as at 30 Seplember 2007, and the related interim condensed income statement,
changes in cquity and cash flows for the nine-month period then ended (the interim condensed financial
information). Manageaent is responsible for the preparation and presentation of thi interim condensed
financial information in sccordance with [AS 34, ‘Interim Financial Reporting'. Our responsibility is to
‘expresa a coaclusion on ths interim candensed fmancial information based on our review.

Scope of Review

‘We conducted our review in accordance with the Internationat Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A revicw
of interim condensed financial information consisis of making inquiries, primarily of persons responsible.
for financial and accounting matters, and applying analytical and ather review procedures. A review is
substantally less in scope then an audit canducted in aocordance with Infemational Standards on
Auditing and consequently does not enable us tw obtain assurance that we would become aware of all
significant maiers that might be identified in an audit, Accordingly, we do not express an audit apinion.

Conclusion

Based ou our review, nothing has come to our attention that causes us 1o believe that the sccompenying.
interim condensed financial information as st 30 September 2007 is not prepared, in sl material respects,
in accordance with JAS 34, ‘Interim Financial Reportng.

W,

Malhoa
Regatration No: 48 B
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National General Insurance Co. (P.S.C.)
Interim condensed balance sheet

at 30 September 2007
Note 30 September 2007 3| Deceber 2006
AED AED
ASSETS EMPLOVED:
NON CURRENT ASSETS
Propery and cquipment 1,871,003 213547
Investment properties 66578,000 66,579,000
Invesaments held fo maturity 931,770 14321520
Invesments available fo sslc 63,1473 62228358
CURRENT ASSETS
Investments fair valued through profit nd loss o Ta89750 96613074
Trade receivables 6421,666 $8751.705
Due from & reated parry 273,050 2,907,304
Onher eceivables 24,188,596 12547260
Reinsurees share ofoutstanding cls 69,682.351 2679251
Cashin hand und at bank. 161,461,707 58761040
404905152 254239.124
CURRENT LIABILITIES
Accouns payable and secruals s, su82m 65,167,194
Bank overdatt - 27118
Unearmed premium reserve 2357150 46508227
Oustanding claims reserve 95444631 44535565
2%1390,618 178,538,084
NET CURRENT ASSETS 1151453 7501640
LIFE ASSURANCE FUND (16329,487) (11,836,591)
ASSETS EMPLOYED. 266,043,669 209620395
FINANCED BY:
SHAREHOLDERS' EQUITY
Share capial 121716000 101430000
Lepal reserve 18361456 18361456
Generalreserve 17245470 17745470
Fair value estrve for invesimens available for sale 041,449 (649372)

Retained eamings 72741 841

200629395

These iterim condensed financial tatements were approved on

25 00T 2607

o, AW Zabia A. Al
General Maneger

“The noics on pages 710 10 form an inicgral part of these iterm condensed fimancial sements.
“The independent Auditors eview report i se ot on page |
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National General Insurance Co. (P.S.C.)

Interim condensed income statement
Jor the nine-month period ended 30 September 2007

Nine-month Nine-month Three-month Thnee-month
period ended period ended perlod ended period ended
30 September 2007 30 Scptcmber 2006 30 September 2007 30 Septermber 2006
AED AED AED AED
Fire 163,23 933,606 (103,264) 232220
Marine 1425672 1,899 85602 D415
Accident and lsbilfies 26556641 12783771 11,437,246 3748257
Group and individual Hfe 6571361 329615 1,706,681 858085
Total underwriting profit 34723397 17,805,801 13,526,105 5172.731
Interestincome 604209 3566977 2702,024
Investment income 3209384 1,461,142 270800
Realised gainsi(losses) on sale of
investments 7,906,646 (193711) (649.369) 9
Unrealised gains/(losses) on investments
fait valued through profit and loss 1352602 (50352233 (3304,764) 1942662
Profit from safe of investment propertis - 6,600,000 - -
Fair value changes in investment
properties - 6,000,000 - -
Rental ncome from investment propertics 975,836 ELAT 284820
Other income 2200 553 27
54,177,120 (21.133,806) 128m,711 13914257
General and adminisirative expenses (1,453,666 (1.146251) (338.328) (320.432)
Net profit(loss) for the period s3723453 (22,280,059 12,496,383 13480825

‘The notes on pages 710 10 form an integral part of these interim condensed financial starements,

‘The independent Auditors' review report is set out on page |
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National General Insurance Co. (P.S.C.)

Interim condensed statement of cash flows
Jor the nine-month period ended 30 September 2007
For.

ine-month  For the nine-month

period ended period ended
30 September 2007 10 September 2006

AEn AED
Operating activities
Net pofitlase) orthe period summs 2230059
Adjustmens for-
Deprecution sanam 7137
Proficon s of nvesiment propersies - (6600.000)
Unrealiss gainstosses o investments fie valued heough profit and oss (1s2,602) 50352233
Gain on ur valac adjustment of investment propenies (6200000)
Inereas inuncame preemium reserve and Hfefund w30g 2438392
Operaving proft before changes in working capital 9058557 asats 0
Cash fows fromm warkimg caplal
‘Change i trade and et party receivables asesin (18669937
Change in othr receivabics 164107 @.100724)
Change in sccounts payable and sccrunls 21634 2700562
Change in net oumanding claims 5,206,086 2762768
et cash flows from operuting ectviies 71909018 Jeanman
Financing actvites
Dividends paid . 02650000
et cash e fvu fncncing activiies - (7:245.000)
Tavesting activities
Purchasé of investment held 0 matity . ©.720170)

Purchasz of nvesiments fi valued
hrough profi nd lss

Purchase of invesiment varhble for salc
Purchaseof poperty nd cguipment

Proceeds from sale of invesinen: propertics

Matuin of invesments hek 1o maturity

Proceds from sal of ivestments aviiabl fo sle
Proceeds ffom sale of i esiment fi vaucd through
profic and loss

(138189240

Vet cash flows Jrom westing aciviies

Net ncreate in ash snd cash equivaieats 102977780 2366957
Canh and cash uivalens 3 he beginning of e period sis1.00 600,562
(Cah and cash equivalents at the end of the period 163441,107 2067519
These comprise the falowin
Cash i had 13178 209,528
Cash st bank. 25,908,708
Fined deposits 4200288
92961500

“The notes an pages 710 10 form an miegral pan of these interen condensed fnant

“The independent Auditors” eview report is set oul on page |
s
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National General Insurance Co. (P.S.C.)

Interim condensed statement of changes in sharehol

Jor the nine- month period ended 30 September 2007

29-18-07 14:14  Pg: 18

ders" equity

Share Lol Geseral Falrvahe  Retained

apial  rmee e rmeve  eamings ol

At AED AED AED AED AED
At Jamiary 2007 101430000 136146 LTS (64937 TTALSA 209629395
Nt proitfo the period - - - < sias  smas
Issue of bonus shares 20286,000 - - (20286000) 2
Tranufer 1o legal reserve (s) : : 4 -
Transfer to genend) resrve (5) - =
Fair value remerve or
invements svailable fo sole - 360821 - esomn
AsMI0Sepuember 2007 LLTIGN0  1BIEIASE  ITHSATD 300D 105199294 266040665
Aset 1 Jemuary 2006 TASO00  18IDI08 TR INL6S  1087I6ESS 220597930
Net pfis for the year - - & DR W
Dividends paid - ¥ E (72450000 (1.245,000)
Issuz of bomus shares 28980000 - (28530000) s
Tranafer 0 legal reserve (1) - 2,8 s (3748) .
Tranafer to geners] resecve (8) - 48 - @y %
Faar yalue raerve for
nvestments available for sae . - - G0 - sl
Diroctors” remuncration (c) - - . z 5 2
Atst3iDecamber2006 101430000 18361486 ILUSAN0  (64937) T80 20962998

4) In sccardance with Articie 255 of the UAE Federal Commercial Companics Liw, a sz of 10% of the et profit
of the Company i sequied o be allocated every year 0 & staitory rescrve, which i not distibutable. Such allocaions
may be ccased whe th siatutory eserve eqtlsbalf ofthe paid 5 share capial of the Company.

b) In sccordamce with the Campuny's Aticles of Association, » minimuam of 10% of the xaual net profits should be
transferred to peneral reserve wntl such ime b this reserve cquals a east S0% of the paid up share cepital

©) In sccordunce with the Misistry of Eosaomny and Commerse intespretaion of Article 118 of Federal Law No. § of
1984, diectors' remumeration bas been treated 85 &0 appropriaton from shareholders’ quity.

The notea oa pages 7o 10 form en integral par of these interim condensed Giowacial statement,
‘The independent Auditors’ review report s set out o page 1.
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