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15 May, 2010

Dubai Financial Market

United Arab Emirates

Fax: 971-4-331-5148

Secvrities and Commodities Authority
United Arab Emirates

Fax: 971-2-627-4600

Financial Result for the First Quarer ending 31/03/2010

Please be informed that the board of directors have met on the 150 of May and

approved the financial results for period ending 31/3/2010 according to the
following:

1. Current Period:

- Tolal Revenue from related parties reached O (zero) Kuwaili Dinar
- lotal Expenses with related parties reached 10,428,000 Kuwaili Dinar

2. Detalls of the Quadlification and Emphasis of Matter expressed in the auditors report

Basis of Qualified Opinion

As further discussed in nole 11{d) la ihe inlerim condensed consolidated fingnciol intormation. duing
the year onded 31 Dacember 2006, o performaonce guaianies amaounting to K101 milion was calted
by o counterparty in relation 1o non peronnance of obligalions under a contract operated by o

subsidiary of the Group and encashad duting the yoar endaed 31 December 200/ the amount was not

expensed in the audited consolicdated financidl stalemenis for the year ended 31 December 2006,
which in our opinion, is not in gccordance with International Financial Repoding Standards. We qualitied
our opinian in this regard on the consolidated financial statements for the years ended 31 December
2006, 2007, 2008 and 2009. During the year ended 31 December 2009, the oxpont dopartmcont ot the
Ministry of Justice issued a report on this matier which siated Inat the verdict shoutd be issued in tovour
of the subsidiary in respect of most of the issues arising from the case. Pending final court ruling on this
malier, in our opinian, othar current assets should be decreased by KD 101 milion and retained
ocamings atiibutable to the equity holders of the Parent Company should be decreased by KD 6.1
million and non-controling interests should be decroased by KD 4.0 milion

3 months ended 3 months ended
31/3/2010 31/3/2009
Net Profit {1'oss) (Kd) 17,588,000 36,932,000
Earning per Share (fils) 17 .46 36.96
Total Current Assels 845.992,000 /93940,000 |
Total Assets ) 1,813.141,000 },722,839,000
Total Current Ligbilities 513,208,000 601,202,000
Total Liabilities 841,781,000 882,380,000
Total Shareholders Equity 971,380,000 840,459,000
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Qualified Opinion

Excepl for the effect of the matter described in- the preceding paragraph, nothing has come 1o our
attention that causes us to believe that the accompanying interim condeonsed consalidaled financial
information is not prepored, in ol malerial res"‘pecisl in aucordnnen with 1AS 34

Emphasis of matter

Without further qualitying our conclusion, as more fully explained in Note 2 1o the interim condensed
consolidated finoncial information, the Parent Company was indicted by o lederat grand jury in the
Urited States on multiple counts: ot False Claims Act Vialations. Furlhermore, the United States
Oeparimen! of Justice also jeined a civil qui tam lawswit againgt the Parent Company under the False
Clairns Acl. The indictment dalso includes cortein subsidianes of he Parent Company which were
included in the indictmeont by the Uniled |Stales Deparlment of Justice. subseguent to the interim
reporting date. The Departmaent of Juslice is claiming substanlial damages tor allegad viokations in both
the ciminal and ¢ivil proceedings. Certain Group Companies (including the Fargnt Compary) are
suspended trom bidding for new conlracls or renewing the existing contracts with the US Govermment
pending the culcome of the lawsuit. The Gr\‘oup gencrates o sulsstantial portion of its business from the
Us Covernmenl conhacts. Prolonged sus;?onsion could have a maoledal impact on the Group's
goveinmeni related business. The Group is engaged in setllement discussions with the US Departmant ot
Juslice. The ulimate outcome of the maters sel oul above carnot presently be determined, and
iheretore no provision has been rmiade in thelinledm condensed consolicated tinancial informalion,

Furthermaorg, we draw atlendion to the comizi gencies relafing to investigation into Ihe Teighl lorwarding
business gnd formination of lease agresments, as fully explained in Note 1) {a) and (bb) respeciively, o

the interim condonsed consolidated financial information.

Best Regards

Tarek Sultan
Chairman and Managing Director




