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Islamic Arab Insurance Co. (Salama) and its subsidiaries 
Consolidated statement of income 
for the year ended 31 December 

  Note 2009 2008 

UNDERWRITING RESULTS    AED’000 AED‟000 
 

Underwriting income 

Gross written contributions 36 1,573,098   1,325,149 

Less: reinsurance and retakaful contributions ceded  (286,520) (222,736) 

   ------------ ------------ 

Net contributions  1,286,578 1,102,413 

Net movement in unearned contributions  (145,378) (54,153) 

   ------------ ------------ 

Contributions earned  1,141,200 1,048,260 

Commission received on ceded reinsurance and retakaful  57,918 42,072 

   ------------ ------------ 

   1,199,118 1,090,332 

Underwriting expenses 

Gross claims paid  610,115 511,399 

Less: reinsurance and retakaful share of claims paid  (65,182) (60,449) 

    ---------- -------- 

Net claims paid  544,933 450,950 

Net movement in outstanding claims and technical reserve family 94,693 168,621 

   ---------- --------- 

Claims incurred  639,626 619,571 

Commission paid and other costs  376,309 308,045 

   ------------ --------- 

   1,015,935 927,616 

   ------------ ---------- 

Net underwriting income 36 183,183 162,716 

Income 

Income/(loss) on investments 8 52,115 (22,814) 

Other income   28,092 13,586 

   --------- --------- 

   263,390 153,488 

Expenses 

General and administrative expenses 9 (108,686) (124,046) 

Financial expenses  (34,920) (26,606) 

Provision for charitable donations  10 (3,465) (3,282) 

  --------- ---------- 

Net profit/(loss) before tax for the year  116,319 (446) 
 

Tax - current 33 (5,357) (3,646) 

   ---------- --------- 

Net profit/(loss) after tax for the year  

    before policyholders’ distribution  110,962 (4,092) 

Distribution to policyholders of holding company  (12,579) (4,087) 

Surplus attributable to policyholders of holding company  (2,126) - 

   --------- --------- 

Net profit/(loss) after tax and distribution to policyholders 

     for the year  96,257 (8,179) 

   ===== ===== 

Earnings per share (AED) 32 0.08 (0.01) 

   ==== === 

Attributable to: 

Shareholders   91,281 (10,400) 

Non-controlling interest  4,976 2,221 

   ------- -------- 

   96,257 (8,179) 

   ====     ===== 

The notes on pages 10 to 61 form an integral part of these consolidated financial statements. 

 

The independent auditor‟s report is set out on page 3. 
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Islamic Arab Insurance Co. (Salama) and its subsidiaries 
Notes (continued) 
 

28. Share capital 
 2009 2008 

 AED’000 AED‟000 

Authorised, issued and fully paid up capital 

1,100,000,000 shares of AED 1 each (2008: 1,100,000,000 shares  

of AED 1)  1,100,000 1,100,000 

 ======= ======= 

 

29. Statutory reserve 
 

In accordance with Article 255 of the UAE Federal Commercial Companies Law, a minimum of 10% 

of the net profit of the Company is required to be allocated every year to a statutory reserve, which is 

not distributable. Such allocations may be ceased when the statutory reserve equals half of the paid up 

share capital of the Company. 
 

30. Revaluation reserve 
The Group‟s share of surplus on revaluation amounting to AED 2.9 million (2008: AED 0.864 million) 

on land and building during the year has been credited to a non distributable reserve (refer note 2 and 

11). 
 

31. Treasury shares 
In the year 2008 the Company bought back 11,476,161 shares amounting to AED 11.2 million. The 

buyback of shares was approved by the Board of Directors on 21 October 2008. 
 

The treasury shares are debited as a separate category of shareholders‟ equity at cost.  
 

32. Earnings per share 
 

The calculation of earnings per share for the year ended 31 December 2009 is based on earning of AED 

91.28 million (loss of 2008: AED 10.4 million) divided by the weighted average number of shares of 

1,080 million (2008: 1,091million) outstanding during the year after taking into account the treasury 

shares held. There is no dilutive effect on basic earnings per share.  
 

33. Taxation on foreign operations 
 

In view of the operations of the Group being subject to various tax jurisdictions and regulations, it is 

not practical to provide reconciliation between the accounting and taxable profits together with details 

with effective tax rates. 
 

34. Contingent liabilities and capital commitments 
 2009 2008 

  AED’000 AED‟000 

 

Letters of guarantee 12,448 13,675 
 ====== ====== 

Statutory deposits of AED 7.62 million (2008: AED 10 million) are held as lien by the bank against the 

above guarantees. 

 

 










