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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Board of Direclors
Tamweel PJSC and its subsidiaries
Dubai

United Arab Emirates

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of Tamweel
PJSC and its subsidiaries (the “Group™) as at 30 June 2012 and the related condenscd consolidated
statements of income, comprehensive income, changes in equity and cash flows for the six months period
then ended. Management of the Group is responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting Standard 34, Jmterim Finuncial
Reporting (“IAS 34™). Our responsibility is to express a conelusion on this interim financial information

based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of interim financial information performed by the independent auditor of the entity.” A review
of interim financial . information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us fo obtain assurance that we would become aware of all significant
matters that might be identified in'an audil. Accordingly, we do not express an audit opinion, .

Conclusion

Based on our review,fnothing hias come {6 our atfention that causes us to believe that the accompanying
Interim financial information s not prepared, in ali material réspects in accordance with JAS 34, :

Other maiter

The comparative amounts in the condensed consolidated statement of financial position at 31 December
2011 and related explanatory information were audited by another auditor whose report dated 29 January
2012 expressed an unqualified opinion thereon. The prior period comparative amounts in the condensed
consolidated statements of income, comprehensive income, changes in equity and cash flows and related
explanatory information for the period ended 30 June 2011, were reviewed by another auditor who issued

an unqualified conclusion dated 6 July 2011,
Deloitte & Touche (MLE.)
Samir Madbak T

Registration Number 386
5 July 2012

Member of Deloltte Touche Tohmatsu Umited




Tamweel PJSC and its subsidiaries

Condensed consolidated statement of financial position

as at 30 June 2012

ASSETS
Bank balances and cash

Advances, prepayments and other receivables

Properties held for sale
Other investments

Islamic financing and investing assets, net

Property and equipment
_ Total Assets
LIABILITIES AND EQUITY

Liabilities
Zakat payable

Accounts payable, accruals and other liabilities

Financing obligations
Total Liabilities

Equity

Share capital

Employees’ benefit plan

Statutory reserve

General reserve

Special reserve

Retained earnings

Convertible sukuk-equity component

Total Equity

Total Liabilities and Equity

VW
Misae et s R EREE e T TITTI S840 00 00800 esenare

Varun Sood
Acting Chief Executive Officer

30 June 31 December

2012 2011

Notes AED 00D AED'000
(unaudited) {audited)

4 630,127 187,519
96,254 79,527

5 380,453 387,203

6 47,476 46,787

7 9,398,949 9,299,603
25,713 27,373

10,578,972 10,028,012

34,252 66,326
365,495 256,462
7,901,565 7,412,704
8,301,312 7,735,492
1,000,000 1,000,000
(10,701) (10,701)
195,336 195,336
538,980 538,980
102,951 102,951
443,248 451,155
7,846 14,799
2,277,660 2,292,520

10,578,972 10,028,012

M
Chererriterethasierrsrraran

Mohamed Abdulia Al Nahdi
Vice Chairman

The accompanying notes form an integral part of these condensed consolidated financial statements.




Tamweel PJSC and its subsidiaries

Condensed consolidated statement of income (unaudited)

for the perlod ended 30 June 2012

Income from Islamic financing and
investing assets

Fees, commtission and other income
Operating income

General and administrative expenses
Impairment provisions

Provision for litigation losses

Profit before depositors*/investors’
share of profit and related cost

Depositors’/investors’ share of profit
and related cost

Profit for the period

Earnings per share:
Basic earnings per share {AED)

Diluted earnings per share (AED)

Notes

9

Three months ended

Six months ended

30 June 30 June
2012 2011 2012 2011
AED000 AED'(00 AED000 AED'000
136,859 141,555 280,403 280,877
1,908 7,201 25,360 19,193
144,767 148,756 305,763 300,070
(23,804) (25,754) (49,538) (49,487)
(13,500} (13,500) (22,500) {29,500)
- - (21,550) -
107,463 109,502 212,175 221,083
(88,896) (81,779 (175,535} (166,117
18,567 27,123 36,640 54,966
0.019 0.028 0.035 0.055
N.A, N.A. N.A. N.A.

The accompanying notes form an Integral part of these condensed consolidated financial statements,




Tamweel PISC and its subsidiaries

Condensed consolidated stafement of comprehensive income (unaudited)
for the period ended 30 June 2012

Three months ended Six months ended
30 June 30 June
2012 2011 2012 2011

AED’000 AED'00C  AED’G00 AED’000

Profit for the period 18,567 27,723 36,640 54,966

Other comprehensive income for the period - -

Total comprehensive income for the period 18,567 27,723 36,640 54,966

The accompanying notes form an integral part of these condensed consolidated financlal statements.
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Tamweel PJSC and its subsidiaries

Condensed consolidated statement of cash flows (unaudited)
for the period ended 30 June 2012

Six months ended

30 June
2012 2011
AED*000 AED’000
Operating activities
Profit for the period 36,040 54,966
Adjustments for:
Depreciation of property and equipment 2,341 2,813
Amortisation of deferred cost 9,947 9,061
Provision for employees’ end of service benefits 995 1,105
Impairment provisions 22,500 29,500
Provision for litigation losses 21,550 -
Depositors'/investors’ share of profit and related cost 165,588 157,056
Operating cash flows before changes in operating assefs and
Habilities 259,561 254,501
Increase in Islamic financing and investing assets, net {115,096} (24,818)
Increase in properties held for sale - (34)
Increase in advances, prepayments and other receivables (18,508) (13,950)
Increase/{decrease) in financing obligations-net (Note 10) 480,695 (310,034)
Increase in accounts payable, accruals and other liabilities 69,892 16,037
Cash generated from/(used in) operation 676,544 {78,298)
Employees’ end of service benefits paid d77) {603)
Zakat paid (32,074) -
Depositors’/investors’ share of profit and related cost paid (148,515) (160,467)
Directors remuneration paid (1,500) -
Dividend paid (50,000) -
Net cash generated from/(used in) operating activities 443,978 (239,368)
Investing activities
Deposit with original maturity over three months (66,114) -
Purchase of property and equipment (681} (156)
Increase in other investments (689) {(235)
Net cash used in investing activities (67,484) @n
Net increase/(decrease) in cash and cash equivalents 376,494 (239,759}
Cash and cash equivalents at beginning of the period 187,519 482,263
564,013 242,504

Cash and cash equivalents at end of the period (Note 4)

The accompanying notes form an integral part of these condensed consolidated financial statements,



Tamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012

i General information

Tamweel PJSC (the “Company™) was registered on 3 June 2006 as a Public Joint Stock Company in
accordance with U.A.E. Federal Law No (8) of 1984, as amended. The share capital of the Company

comprises 1,000,000,000 shares of AED | each.

The Company is licensed by the U.A.E. Central Bank as a finance company and is primarily engaged in
Islamic Sharia’a compliant financing and investment activities such as [jara, Murabaha, Istisna’a ete. The
activities of the Company and its subsidiaries (together the “Group™) are conducted in accordance with
Islamic Sharia’a, which prohibits usury, and within the provisions of its Articles and Memorandum of
Association. The Group is also engaged in the business of property leasing and trading.

The head office of the Group is located at Business Avenue Building, Emirate of Dubai, U.A.E. The
Group has one branch each in the Emirates of Dubai and Abu Dhabi.

‘The Group consists of Tamweel PISC and its subsidiaries registered up to 30 June 2012 as listed below:

Beneficial Country of
Subsidiaries awnership Principal activity incorporation
Tamwee! Properties & 100% Business of property UAE.
Investments LLC leasing and trading
Tahfeez Middle East Limited  100% General trading JAFZA, UAE.
Tamwee! Funding Limited 100% SPE for issuance of Jersey
convertible sukuk
Tamweel Sukuk Limited 100% SPE for issuance of Cayman Islands
sukuk
Tamweel ESOT Limited 100% SPE for employees’ British Virgin Islands
benefit plan
Tamweel Funding ! Limited 100% SPE for issuance of Cayman Islands
sukuk

The Company is a 58.25% subsidiary of Dubai Islamic Bank PJSC.
2 Application of new and revised International Financial Reporting Standards (“IFRSs")

21 New and revised IFRSs applied with no material effect on the condensed consolidated
finanecial statements
The following revised IFRSs have been adopted in these condensed consolidated financial statements.

The application of these revised IFRSs has not had any material impact on the amounts reported for the
current and prior years but may affect the accounting for future transactions or arrangements.

¢ Amendments to IFRS 7 Financial Instruments : Disclosure — Transfer of Financiaf Assets
» Amendments to [AS 12 Deferred Tax — Recovery of Underlying Assels



Tamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the perlod ended 30 June 2012 (continued)

2 Application of new and revised International Financial Reporting Standards (FIFRSs")
(continued)

2.2 New and revised standards and interpretation are in issue but not yet effective

The Group has not applied the following new and revised standards and interpretation that have been
jssued but are not yet effective:

Effective for annual perfods

beginning on or after
1 January 2013

New and revised IFRSs & IFRIC

* Amendments fo [FRS 7 Financial Instruments : Disclosure —
Enhancing Disclosures about Offsetting of Financilal Assets and
Financial Liabilities

o [FRS 10 Consolidated Financial Statements

o IFRS 11 Joint Arrangements

¢ [FRS 12 Disclosure of interests in other entilies

o IFRS 13 Fair Value Measurement

o Amendments to IAS | Presentation of Items of Other Comprehensive
Income

o IAS 19 (as amended in 2011) Employee Benefits 1 January 2013

o IAS 27 (as revised in 2011) Separate Financial Statements 1 January 2013

o IAS 28 (as revised in 2011) Investments in Associates and Joint 1 January 2013
Ventures

¢ Amendments to 1AS 32 Financial Instruments : Presentation — 1 January 2014
Offsetting of Financial Assets and Financial Liabilities

o Amendments to IAS | Presemtation of Financial Statements | January 2013
{comparative information); 1AS 16 Property, Plant and Equipment
(servicing equipment); 1AS 32 Financial Instruments — Presentalion
{rax effect of equity distribution); and 1AS 34 Interim Financial
Reporting (interim reporting of segment assets) resulting from annual
improvements 2009-2011 cycle

e IFIRC 20 Stripping Costs in the Production Phase of a Surface Mine

1 January 2013
1 January 2013
1 January 2013
1 January 2013
I July 2012

1 January 2013

As of date of issuance of these condensed consolidated financial statements, management are still in the
process of evaluating the impact of these new and revised standards and interpretation on the condensed

consolidated financial statements,




FTamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 (continued)

3 Summary of significant accounting pelicies

3.1 Basls of preparation

These condensed consolidated financial statements are prepared in accordance with International
Accounting Standard 34. “fnferim Financial Reporting” issued by the International Accounting Standards
Board and also complies with the applicable requirements of the laws in the U,A.E.

The condensed consolidated financiaf statements are presented in Arab Emirates Dirham (AED) since that
is the currency in which the majority of the-Group’s transactions are denominated,

These condensed consolidated financial statements have been prepared on the historical cost basis, except
for the revaluation of certain financial instruments and properties held for sale.

These condensed consolidated financial statements do not include all the information required in full
consolidated financial statements and should be read In conjunction with the Group's consolidated
financial statements for the year ended 31 December 2011. In addition, results for the perlod from
1 January 2012 to 30 June 2012 are not necessarily indicative of the results that may be expected for the

financial year ending 31 December 2012,

The Group adopted IFRS 9 - Financial Instruments (IFRS 9) in 2011 In advance of its effective date. The
Standard was applied retrospectively and the Group had chosen the limited exemption not to restate
comparative information in the year of initial application. However, there is no material impact to the

reported equity or income resulting from the early adoption of IFRS 9,

As required by the Securities and Commodities Authority of the U.A.E. ("SCA”) Notification No.
2624/2008 dated 12 October 2008, accounting policies relating to financial assets, cash and cash
equivalents, Islamic financing and investing assets and properties held for sale have been disclosed in the

condensed consolidated financial statements.

3.2 Significant judgment and sources of estimation uncertainty

The preparation of these condensed consolidated financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and Habilities, income and expense. Actual amount may differ from these estimates,

In preparing these condensed consolidated financial statements, the significant judgments made by
management in applying the Group®s accounting policies and the.key sources of estimates uncertainty
were the same as those which were applied to the consolidated financial statements as at and for the year

ended 31 December 2011,

3.3 Finanecial risk management

The Group’s financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements as at and for the year ended 31 December 2011,

3.4 Basis of consolidation
These condensed consolidated financial statements incorporate the financial statements of the Company

and entities confrolled by the Company. Control is achieved where the Company has the power fo govern
the financial and operating policies of an entity so as to obfain benefits from its activities.

The condensed consolidated financial statements comprise the financial statements of the Company and
of the subsidiaries as disclosed in the annual audited financial statements for the year ended 31 December
2011. The financial statements of the subsidiaries are prepared for the same reporting period as that of the

Company, using consistent accounting policies.




Tamweel PJSC and its subsidiaries 10

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 (continued)

3 Summary of significant accounting policies (continued)

34 Basls of consolidation (eontinued)

As required by SCA certain accounting policies which have not been changed since 31 December 2011
are reproduced below.

Financial assets

All financial assets are recognised and derecognised on the trade date where the purchase or sale of a
financial asset is under a contract whose terms require delivery of the financiai asset within the timeframe
established by the market concemed, and are initially measured at fair value plus transaction costs that are
directly aftributable to the acquisition of the financial asset, except for those financial assets measured
subsequently at fair value through profit or loss, which are initially measured at fair value,

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value,

Classification of financial assets

An instrument is classified as an ‘equity instrument’ if it is a non-derivative and meets the definition of
‘equity’ for the issuer except for certain non-derivative puttable instruments presented as equity by the
issuer, All other non-derivative financial assets are classified as *debt instruments’.

Financial assets measured at amortised cost
Investment in debt instruments are measured at amortised cost if both of the following conditions are met:

. the asset Is held within a business model whose objective is to hold assets in order to collect

contractual cash flows and
' the contractual terms of the instrument give rise on specified dates to cash flows that are solely

payments of principal and profit on the principal amount outstanding.

I

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs {except if
they are designated as at fair value through profit or loss - FVTPL). They are subsequently measured at
amortised cost using the effective profit method tess any impairment, with profit revenue recognised on
an effective profit method in the condensed consolidated statement of income,

Subsequent to initial recognition, the Group is required to reclassify debt instruments from amortised cost
to FVTPL if the objective of the business model changes so that the amortised cost criteria is no longer
met,

The Group may imevocably elect at initial recognition to classify a debt instrument that meets the
amortised cost criferia above as FVTPL if that designation eliminates or significantly reduces an
accounting mismaich had the financial asset been measured at amortised cost.




Tamweel PJSC and its subsidiaries 11

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 (continuned)

3 Summary of significant acecounting policies (continied)

3.4 Basis of consolidation (continued)
Financlal assets (continued)
Financial assels at fair value through other comprehensive income - FVTOCI

At initial recognition, the Group can make an irrevocable election (on an instrument by instrument basis)
to designate investments in equity instruments as at FVTOCI, Designation at FVYTOCI is not permitted if

the equity investment is held for trading.

A financial asset is held for trading if:

. It has been acquired principally for the purpose of selling it in the near term;
On initial recognition it is part of a portfolio of identified financial instruments that the Group

manages together and has evidence of a recent actual pattern of short term profit taking; or
It is a derivative that is not designated and effective as a hedging instrument or a financial

guarantee,

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs,
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the cumulative changes in fair value,
within equity. Where the asset is disposed of, the cumulative gain or loss previously accumulated is not
transferred to the condensed consolidated statement of income, but is reclassified to retained earnings.

Dividends on these investments in equity instruments are recognised in the condensed consolidated
statement of income when the Group’s right to receive the dividend is established, unless the dividends

clearly represent a recovery of part of the cost of the investment.

Effective profit method

The effective profit method is a method of calculating the amortised cost of a financial asset and of
allocating profit income over the relevant period. The effective profit rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset, or, where appropriate, a

shorter period,

Income is recognised on an effective profit rate basis for debt instruments other than those financial assets
designated as at FVTPL.

Cash and cash equivalents

For the purpose of the condensed consolidated statement of cash flows, cash and cash equivalents consist
of cash on hand, bank balances and short term deposits with an original maturity of six months or less,

Islamic financing and investing assets

Islamic financing and investing assets include outstanding ijara fixed rentals, murabaha sales receivables
net of deferred profits, istisna’a costs incurred to date measured at cash equivalent value and forward ijara
at costs incurred to date. Also included in the islamic financing and investing assets are ijara and forward
ijara profit accruals in addition to istisna’a and murabaha amortised profits. These assets are stated at cost

net of provisions for impairment and profit suspension, if any.




Tamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial stafements
for the period ended 30 June 2012 {continued)

3 Summary of significant accounting policies (continued)
Financial assets (continued)

Properties held for sale

12

Properties acquired with the intention of sale are classified as properties held for sale, Properties held for
sale are stated at cost or at net realizable value, whichever is lower, Cost comprises all cost of purchases
and other directly attributable cost relating to properties, Net realizable value represents the estimated

selling price less costs to be incurred in selling the property.

4 Bank balances and cash

Bank balances
Cash on hand

Less: deposit with original maturity over 3 months

Cash and cash equivalents

30 June
2012

(unaudited)
AED’G00

630,102
25

630,127
(66,114)

564,013

31 December
201
(audited)
AED'000

187,494
25

187,519

187,519

Bank balances are held with banks within the U.A.E. and are profit generating at an average profit rate of

1.50% (201 1: 2.35%).

Bank balances include a deposit of ABD 66 million which is held under lien in accordance with the
issuance requirements of the sukuk issued by Tamwee! Funding Il Limited.

5 Properties held for sale

Movements in properties held for sale were as foilows:

Balance at beginning of the period/year
Properties acquired

Impairment provision

Balance at end of the period/year

Properties held for sale are located within the U.A.E.

30 June
2012
(unaudited)
AED000

596,344
596,344
(215,891)

380,453

31 December
2011
(audited)
AED*000

578,232
18,112

596,344
(209,141)

387,203



Tamweel PISC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 {continued)

5 Properties held for sale (continued)

Impairment provision

Movements in the impairment provision were as follows:

Balance at beginning of the period/year
Provision made during the period/year

Balance at end of the period/year

6 Other investments

Investment measured at fair value through other
comprehensive income (FVIOCI) - within the UAE,

Mutuat funds (a)

Investments measured at amortised costs - outside the U.AE.

Investments in notes (b)
Profit on notes (b)

13

30 June 31 December
2012 2011
(unaudited) (audited)
AED'G00 AED'000
209,141 168,641
6,750 40,500
215,891 209,141

30 June 31 December
2012 2011
(unaudited) (audited)
AED000 AED’000
28,574 29,213
18,902 17,514
47,476 46,787

(a) The fair value of investments in mutual fund units was nil at period end (31 December 2011: Nil).

(b) This represents the investment made in the notes issued by Tamweel Residential ABS CI (1) Ltd
in the Cayman Islands, The applicable expected profit rate ranges from 3.95% to 10.00% above
LIBOR. The maturity of these notes is the earlier of the year 2037 or the expiry of the securitised

receivables.



Tamweel PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 (continued)

7 Islamic financing and investing assets, net

[jara and forward ijara (constructed and handed over properties)

Gross murabaha investments and mudaraba receivables
Less: Deferred profit

Net murabaha investments and mudaraba receivables
Istisna’a and forward Ijara (under construction properties)

Less: Profit suspended
Less: Provision for impairment

14

30 June 31 December
2012 201t
{unaudited) (audited)
AED'000 AED'000
7,585,423 7,084,638
359,299 363,642
(8,595) (8,599)
350,704 355,043
1,912,331 2,274,998
9,848,458 9,714,679
(89,605) (70,922}
(359,904) (344,154)
9,398,949 9,299,603

All the assets financed by the Group are within the U.A E. Islamic financing and investing assets include

accrued profits amounting to AED 265 million (31 December 2011: AED 297 million),

Provisfons for impairment

Movements in the provision for impairment were as follows:

Balance at beginning of the period/year
Provision made during the period/year

Balance at end of the period/year

Coliateral

30 June 31 December
2012 2011
(unaudifed) {audited)
AED000 AED'000
344,154 330,654
15,750 13,500
359,904 344,154

The Group enters into collateral arrangements with counter parties in appropriate circumstances to limit
credit exposure. With a relatively dominant Ijara financing structure, the legal ownership of the finance
property is maintained with the Group until the customer (lessee) has fulfilled all his obligations under the

relevant [jara,




Tamwee] PJSC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 (continued)

8 Provision for litigation losses

15

The Group has created a provision for the net loss of AED 22 million resulting from litigation.

9 Earnings per share - basic and diluted

Basic earnings per share are calculated by dividing the profit for the period, adjusted for directors’
remuneration, by the welghted average number of ordinary shares outstanding during the period.

Diluted earnings per share is calculated by dividing the profit for the period, adjusted for directors®
remuneration, by the weighted average number of shares outstanding during the period plus the weighted
average number of shares that would be issued on the conversion of all the dilutive potential shares into
shares, The diluted eamings per share arising from the issue of employee share options does not result in

any change from the reported basic earnings per share.

Basic earnings per share

Profit for the perlod net of directors’
remuneration

Weighted average number of shares
outstanding during the period (in
thousands)

Basic earnings per share (AED)

Diluted earnings per share

£

Profit for the period net of directors
remuneration

Add: Profit on convertible sukuk

Weighted average number of shares
outstanding during the period (in
thousands)

Diluted earnings per share (AED)

Three months ended 30

Six months ended 30

June June
2012 2011 2012 2011
AED*000 AED’000 AED000 AED*000
{unaudited) {unaudited) (unaudited) (unaudited)
18,567 27,723 35,140 54,966
1,000,000 1,000,000 1,000,000 1,000,000
0,019 0.028 0.035 0.055
Three months ended 30 Six months ended 30
June June
2012 2011 2012 201t
AED000 AED'000 AED000 AED'00
{unaudited} (unaudited) (unaudited) (unaudited)
18,567 27,723 35,140 54,966
11,879 11,872 23,758 23,744
30,446 39,595 58,898 78,710
Number of shares Numbhber of shares
1,136,338 1,136,338 1,136,338 1,136,338
N.A, N.A, N.A, N.A.




Tamweel PJSC and its subsidiaries 16

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 (continued)

9 Earnings per share - basic and diluted (continued)

Diluted earnings per share (continued)

Diluted earnings per share for the six months ended 30 June 2012 and 30 June 2011 have not been
caleulated since the conversion of sukuk would have an antidilutive effect,

There have been no transactions involving ordinary shares or potential ordinary shates between the
reporting date and the date of authorization of these condensed consolidated financial statements for
issuance. The Group holds 10,700,877 (30 June 201 1: 10,645,877) shares under the employees’ benefit

plan, the impact of which on the earnings per share is not material.

10  Financing obligations

Financing obligations include the Trust Certificates (“Investment Sukuk”) issued by the Group in January
2012, through Tamweel Funding Il Limited, which are listed on the Irish Stock Exchange. The
Investment Sukuk is structured to conform fo principles of Islamic Sharia’a, matures in 2017 and has a

profit rate of 5,15% per annum, payable semi-annually in arrears.
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Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 (continued)

12 Commitments

30 June 31 December
2012 2011
(unaudited) (audited)
AED000 AED000
851,188 1,167,277

Irrevocable commitments to extend credit

This represents contractual commitments to provide Islamic financing. Commitments generally have
fixed expiry dates, or other termination clauses and normally require the payment of a fee. Since these
may expire without being drawn upon, the total contract amounts do not necessarily represent future cash

requirements,

13 Contingencies

a)  The Group’s bankers have provided a guarantee of AED 50 million (31 December 2011: AED 50
million) favouring the U.A.E. Central Bank against the share capital,

b)  The Group’s bankers have also provided a guarantee of AED 5 million (31 December 2011; AED §
million) to the Economic Affairs Division of the Government of Dubal for establishing a subsidiary

company.
¢)  The Group is engaged in certain litigation proceedings in the United Arab Emirates, invelving
claims by and against it, mainly in respect of certain sale and financing transactions, The Group is
defending these cases and has been advised by its legal counsel that it is only possible, but not
probable, that the action by counter parties will succeed. Accordingly, no provision for any liability

has been made in these condensed consolidated financial statements. The Group has not disclosed
the financial impact assoclated with these claims because it cannot reasonably be estimated.

14 Related party transactions

The Group enters into arms length transactions with shareholders, directors, key management personnel
and their related concerns in the ordinary course of business at commercial profit and commission rates,
All facilities to related parties are performing facilities and are free of any provision for possible

impairment,

Balances and transactions between the Group and its subsidiaries, which are related parties of the Group,
have been eliminated on consolidation and are not disclosed in this note,

The significant balances and transactions of related parties included in the condensed consolidated
financial statements are as fotlows:




Tamweel PISC and its subsidiaries

Notes to the condensed consolidated financial statements
for the period ended 30 June 2012 (continued)

14 Related party transactions (continued)

Income from Islamic financing and
investing activities

Income on mudaraba deposits and
wakala investmerts

Commission and other income

Depositors*/investors’ share of profit
and related cost

General and administrative expenses

Istamic financing and investing assets
Bank balances and cash
Advances, prepayments and other
receivables
Financing obligations
Depaositors’/investors’ share of

profit payable and related cost

For the period ended
30 June 2012
(unaudited)
Key
management
personnel
AED’000

Major
shareholders
AED'000

654 -

- 4,638
- 6,250

- 27,676
- 536

As at 30 June 2012
{unaudited)
Key
management Major
personnel shareholders
AED000 AED*(00

27,047 -
- 621,239

- 10,252
1,250,000

- 139

19

For the period ended
30 June 2611
(unaudited)
Key
" management Maior
personnet  sharcholders
AED’000 AED’000
788 -
- 4,025
- 5,250
- 25,139

As at 31 December 2011

{audited)
Key

management Major
personne]l  shareholders
AED’000 AED'000

21,666 -

- 178,659

- 10,732

- 1,550,000

- 2,415

The compensation paid to key management personnel of the Group is as follows:

Short term employee benefits
Termination and other benefits

15 Approval of the condensed consolidated financial statements

For the period ended

30 June 30 June
2012 2011
{unaudited) {unaudited)
AED'000 AED'000
2,881 2,708

360 350

3,241 3,058

The condensed consolidated financial statements were approved by the Board of Directors and authorised

for issue on 5 July 2012,




