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The Board of Directors
Emirates Islamic Bank PJSC

REVIEW REPORT

We have reviewed the accompanying condensed interim balance sheet of Emirates [slamic
Bank PJSC (“the Bank™) as of 30 June 2006, and the related condensed interim statements of
income, cash flows and changes in equity for the six month period then ended.

These condensed interim financial statements are the responsibility of the Bank’s management.
Our responsibility is to issue a report on these condensed interim financial statements based on
our review.

We conducted our review in accordance with the International Standard on Review
Engagements 2400. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of Bank personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

The comparative figures shown as of 30 June 2005 and for the period then ended have not been
audited or reviewed as this is the first time condensed interim financial statements for a six
month period have been reviewed.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not presented fairly, in all material
respects 'l/n accordance with International Accounting Standard 34: Interim financial reporting.
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Emirates Islamic Bank (PJSC)     


CONDENSED INTERIM INCOME STATEMENT

For Six months ended June 30, 2006 (Un-audited)
	
	
	30 June   2006
	30 June    2005
	30 June 2006   
	30 June 2005   

	
	Note
	3 Months
AED’000
	3 Months AED’000
	6 Months AED’000
	6 Months AED’000

	INCOME
	
	
	
	
	

	Income from financing activities and investments
	3
	86,380
	13,318
	136,993
	23,406

	Income from short term Murabaha, with Group  Holding Company
	
	4,159
	6,628
	11,985
	14,098

	Property related income
	
	1,954
	13,225
	2,877
	15,296

	Commissions, fees and other income, net
	4
	18,199
	4,481
	37,303
	10,677

	
	
	─────────
	─────────
	─────────
	─────────

	TOTAL INCOME
	
	110,692
	37,652
	189,158
	63,477

	
	
	─────────
	─────────
	─────────
	─────────

	EXPENSES
	
	
	
	
	

	General and administrative expenses
	5
	(39,676)
	(22,941)
	(73,100)
	(42,766)

	Provision for depreciation of investment properties
	
	(534)
	(3,200)
	(853)
	(3,200)

	Impairment / (Recoveries) net of impairment allowances
	
	(6,389)
─────────
	5,221
─────────
	(7,369)
─────────
	9,394
─────────

	TOTAL EXPENSES
	
	(46,599)
─────────
	(20,920)
─────────
	(81,322)
─────────
	(36,572)
─────────

	
	
	
	
	
	

	NET OPERATING INCOME
	
	64,093
	16,732
	107,836
	26,905

	
	
	
	
	
	

	Depositors’ share of profit
	
	(40,157)
	(6,715)
	(65,070)
	(11,440)

	
	
	─────────
	─────────
	─────────
	─────────

	SHAREHOLDERS’ PROFIT (NET INCOME)
	
	23,936
	10,017
	42,766
	15,465

	
	
	((═════((
	((═════((
	(((════((
	(((════((

	Earnings per share (Dirham)
	
	0.03
	0.01
	0.06
	0.02


The attached notes 1 to 17 form part of these financial statements.
The auditors’ report is set out on page 1.
[image: image3.jpg]Emirates Islamic Bank (PJSC)

CONDENSED INTERIM BALANCE SHEET
At June 30, 2006

Restated
Un-audited Audited Un-audited
30 June 31 December 30 June
2006 2005 2005
Note AED'000 AED'000 AED'000
ASSETS
Cash and balances with U.A.E Central
bank 387,211 238,858 185,730
Due from banks & other financial
institutions 17,463 95,088 10,549
Due from Group Holding Company 933,491 1,354,613 865,209
Financing receivables and investments 6 4,281,638 2,061,872 1,239,157
Loans and receivables 7 41,036 44,774 50,793
Other Investment 8 1,213,484 678,623 147,548
Investment properties 9 266,024 126,929 48,897
IPO Subscription 11 55,080 - -
Prepayments and other assets 189,932 145,765 81,027
Property and equipment 23,855 21,955 14,610
TOTAL ASSETS 7,409,214 4,768,477 2,643,520
LIABILITIES
Customers' deposits 10 6,245,433 3,596,981 1,683,096
Due to banks and other financial
institutions 5,785 17,932 7,773
IPO Subscription 11 28,116 = -
Other Liabilities 12 234,760 295,495 121,339
Zakat Payable - 5,704 -
TOTAL LIABILITIES 6,514,094 3,916,112 1,812,208
SHAREHOLDERS" EQUITY
Share capital 650,000 650,000 500,000
Statutory reserve 111,233 111,233 106,925
General reserve 54,308 54,308 50,000
Retained earning 79,579 36,824 174,387
TOTAL SHAREHOLDERS" EQUITY 895,120 852,365 831,312
TOTAL LIABILITIES AND
SHAREHOLDERS EQUITY 7,409,214 4,768,477 2,643,520
COMMITMENTS AND CONTINGENT
LIABILITIES 13 1,004,475 938,132 634,479
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The attached notes 1 to 17 form part of these financial statements.
The auditors’ report is set out on page 1.

These financial statements were authorized for issue on, July 22, 2006 by \
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Emirates Islamic Bank (PJSC)

CONDENSED INTERIM STATEMENT OF CASH FLOWS

For Six months ended 30 June 2006 (Un-audited)




	
	
	30 June 
2006
	30 June 
2005

	
	Note
	AED'000
	AED’000

	OPERATING ACTIVITIES
	
	
	

	Profit for the period
	
	42,766
	15,465

	Adjustments for no cash items:
	
	
	

	Impairment allowances on financing receivables
	
	10,795
	1,726

	Gain on revaluation of investment securities
	
	(26,032)
	-

	Depreciation on property and equipment
	
	3,137
	1,255

	
	
	((─(((((
	(((─((((

	Operating profit before changes in assets and liabilities
	
	30,666
	18,446

	Increase in reserve with U.A.E. Central Bank
	
	(140,593)
	(41,075)

	Decrease/ (increase)  in due from Group Holding Company 
	
	158,935
	(450,200)

	Increase in financing and investments
	
	(2,230,561)
	(777,295)

	Decrease/ (increase)  in loans and receivables
	
	3,738
	(11,035)

	Decrease in prepayments and other assets
	
	(44,167)
	(8,019)

	Net effect of IPO subscription
	
	(26,964)
	-

	Increase in customers’ deposits
	
	2,648,454
	448,579

	Increase/ (decrease ) in other liabilities
	
	(60,746)
	40,976

	Zakat payable
	
	(5,704)
	(2,080)

	
	
	(((─(((((
	(((─(((((

	Net cash from operating activities
	
	333,058
	(781,703)

	
	
	(((─(((((
	(((─(((((

	INVESTING ACTIVITIES
	
	
	

	Purchase of investment properties
	
	(139,095)
	(126,310)

	Proceeds from sale of investments properties
	
	-
	249,868

	Purchase of other investment 
	
	(543,019)
	(147,209)

	Proceeds from sale of other investments 
	
	34,190
	-

	Additions to property and equipments
	
	(5,038)
	(5,598)

	
	
	(((─(((((
	(((─(((((

	Net cash (used in) / from investing activities
	
	(652,962)
	(29,249)

	
	
	
	

	FINANCING ACTIVITIES
	
	(((─(((((
	(((─(((((

	
	
	
	

	Dividends paid
	
	-
	-

	
	
	((──(((((
	((──(((((

	Net cash used in financing activities
	
	-
	-

	
	
	((──(((((
	(─(((((((

	Decrease in cash and cash equivalents
	
	(319,904)
	(810,952)

	Cash and Cash equivalent at the beginning of the period
	
	1,317,334
	1,264,083

	Cash and cash equivalents at the end of the period
	14
	═((((((((
997,430
	═((((((((
453,131

	
	
	═((((((((
	((((═((((


The attached notes 1 to 17 form part of these financial statements.                                       

 The auditors’ report is set out on page 1.
Emirates Islamic Bank (PJSC)
CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

For Six months ended June 30, 2006 (Un-audited)


Share
Statutory
General
Retained




Capital
reserve
reserve
earnings
Total



AED’000
AED’000
AED’000
AED’000
AED’000

Restated opening balances 

as of January 1, 2005

500,000
106,925
64,857
144,539
816,321

Adjustments to opening balance

-
-
-
(474)
(474)

Net income for the period

-
-
-
15,465
15,465

Transfer from / to reserves

-
-
(14,857)
14,857
-



((((((((
(((((((( 
((((((((
((((((((
((((((((
As of 30 June 2005

500,000
106,925
50,000
174,387
831,312


════════
════════
════════
════════
════════

Opening balances 

as of January 1, 2006

650,000
111,233
54,308
36,824
852,365

Adjustments to opening balance

-
-
-
(11)
(11)

Net income for the period

-
-
-
42,766
42,766



((((((((
(((((((( 
((((((((
((((((((
((((((((
As of 30 June 2006

650,000
111,233
54,308
79,579
895,120


((((((((
((((((((
((((((((
((((((((
((((((((
The attached notes 1 to 17 form part of these financial statements.
Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS


As of 30 June 2006

1. ACTIVITIES

Emirates Islamic Bank, formerly Middle East Bank, (the Bank) was incorporated by a decree of His Highness The Ruler of Dubai as a conventional Bank with limited liability in the Emirate of Dubai on 4th October 1975. The Bank was reregistered as a Public Joint Stock Company in July 1995. 
At an extraordinary general meeting held on 10th, March 2004 a resolution was passed to transform the Bank’s activities to be in full compliance with the Islamic Sharia. The entire process was completed on October 9th, 2004 (the transformation date) when the Bank obtained UAE Central Bank and other UAE authorities’ approvals. 

The Bank is a subsidiary of Emirates Bank International PJSC, Dubai (the Group Holding Company).

In addition to its head office in Dubai, the Bank operates through 13 branches in the UAE. The accompanying financial statements combine the activities of the Bank’s head office and its branches.

The Bank provides full banking services, and a variety of products through Islamic financing and investing instruments.

As of 30 June 2006 the Bank employed 646 employees (31 December 2005: 510 employees).

The Bank’s registered office address is P.O. Box 6564, Dubai, United Arab Emirates.

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES 
Basis of preparation

These condensed interim financial statements have been prepared in accordance with International Accounting Standard (“IAS”) 34 “Interim Financial Reporting”. The condensed interim financial statements are prepared on a fair value basis for financial assets held at fair value through profit and loss and available for sale assets. Other financial assets and liabilities are stated at amortized cost or historical cost.  

The accounting policies applied in the preparation of the condensed interim financial statements are consistent with those applied in the annual financial statements of the Bank for the year ended 31 December 2005 except for Zakat which will be accrued and disbursed to Sharia channels at the year end.

These condensed interim financial information should be read in conjunction with the financial statements for year ended 31 December 2005.
Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

As of 30 June 2006

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates 

The preparation of the condensed interim financial statements requires management to make estimates and assumptions that affect the reported amount of financial assets and liabilities and the resultant provisions and fair value. In particular, considerable judgment by management is required in the estimation of the amount and timing of future cash flows when determining the level of provisions required for impaired credit facilities as well as impairment provision of unquoted investments. Such estimates are necessarily based on assumptions about several factors involving varying degrees of judgment and uncertainty and actual results may differ resulting in future changes in provisions.

The financial statements have been presented in UAE Dirham, rounded to the nearest thousand. 

3. INCOME FROM FINANCING ACTIVITIES AND INVESTMENTS

	
	30 June 

2006
	30 June

 2005
	30 June 

2006
	30 June

 2005

	
	AED'000
	AED'000
	AED'000
	AED’000

	
	3 months
	3 months
	6 months
	6 months

	Financing activities
	
	
	
	

	Commodities Murabaha
	12,899
	1,866
	20,570
	3,285

	Vehicles Murabaha
	11,374
	2,533
	19,134
	3,881

	Real Estate Murabaha
	2,019
	222
	3,718
	271

	Syndication Murabaha
	7,989
	3,432
	13,397
	7,909

	Ijara
	16,531
	4,166
	27,161
	6,961

	Istisna
	1,813
	-
	2,894
	-

	
	(((((((
	(((((((
	(((((((
	(((((((

	
	52,625
	12,219
	86,874
	22,307

	Investments
	(((─((
	(((─((
	(((─((
	(((─((

	Sukuk & Funds
	9,447
	1,099
	14,435
	1,099

	Dividend income
	8,991
	-
	8,991
	-

	Gain on investments
	15,317
	-
	26,693
	-

	
	(((─(((
	(((─(((
	(((─(((
	(((((((


	
	33,755
	1,099
	50,119
	1,099

	
	(((((((
	(((((((
	(((((((
	(((((((

	Total income from financing activities

and investments
	86,380
	13,318
	136,993
	23,406

	
	(((((((
	(((((((
	(((((((
	(((((((


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

As of 30 June 2006

4. COMMISSIONS, FEES AND OTHER INCOME, NET

	
	30 June 

2006
	30 June 

2005
	30 June 

2006
	30 June

2005

	
	AED'000
	AED'000
	AED'000
	AED’000

	
	3 months
	3 months
	6 months
	6 months

	
	
	
	
	

	Commissions and fees, net
	6,655
	2,500
	12,159
	5,607

	Foreign exchange gains, net
	3,168
	1,581
	5,833
	2,380

	Other income
	8,376
	400
	19,311
	2,690

	
	(((((((
	(((((((
	(((((((
	(((((((

	
	18,199
	4,481
	37,303
	10,677

	
	(((((((
	(((((((
	(((((((
	(((((((


5. GENERAL AND ADMINISTRATIVE EXPENSES
	
	30 June 

2006
	30 June 

2005
	30 June 

2006
	30 June

2005

	
	AED'000
	AED'000
	AED'000
	AED’000

	
	3 months
	3 months
	6 months
	6 months

	
	
	
	
	

	Staff related expenses
	30,716
	14,148
	54,856
	26,658

	Operating expenses
	5,395
	3,247
	9,179
	5,343

	Administrative expenses
	1,888
	4,676
	5,928
	9,510

	Depreciation of property
and equipment
	1,677
	870
	3,137
	1,255

	
	(((((((
	(((((((
	(((((((
	(((((((

	
	39,676
	22,941
	73,100
	42,766

	
	(((((((
	(((((((
	(((((((
	(((((((


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
As of 30 June 2006

6. FINANCING ِRECEIVABLES AND INVESTMENTS

	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30 June 

2006

AED'000
	31 December 2005
AED'000
	30 June
2005
AED’000

	Financing receivables comprise:
	
	
	

	Commodities  Murabaha
	852,017
	364,786
	128,319

	Vehicles Murabaha
	1,522,015
	812,137
	269,484

	Syndication Murabaha
	384,905
	328,746
	334,769

	Real Estate Murabaha
	122,413
	110,916
	301,227

	
	(──((((((
	(──((((((
	(──((((((

	Total Murabaha 
	2,881,350
	1,616,585
	1,033,799

	
	
	
	

	Istisna
	109,729
	15,821
	-

	Ijara
	1,040,544
	603,582
	343,689

	Credit card receivables
	106,451
	37,468
	4,952

	Others
	549,374
	47,968
	-

	
	(((──((((
	((((((──(
	(──((((((

	
	4,687,448
	2,321,424
	1,382,440

	
	
	
	

	Less: Deferred income
	(328,025)
	(192,562)
	(79,902)

	Less: Allowance for Impairment
	(77,785)
	(66,990)
	(63,381)

	
	(((─(((((
	((((──(((
	((──(((((

	
	4,281,638
	2,061,872
	1,239,157

	
	((─((((((
	((──(((((
	(((──((((

	
	
	
	

	
	
	
	

	Analysis by Economic Activity
	
	
	

	Agriculture and related activities
	82,468
	26,660
	22,296

	Manufacturing
	192,280
	130,244
	171,152

	Construction
	1,165,027
	617,273
	56,430

	Trade
	1,156,946
	604,668
	106,832

	Transport and communication
	4,645
	3,905
	3,905

	Services and personal
	2,038,768
	917,900
	728,999

	Others
	47,314
─────────
	20,774
─────────
	292,826
─────────

	
	4,687,448
	2,321,424
	1,382,440

	
	
	
	

	Less: Deferred income
	(328,025)
	(192,562)
	(79,902)

	Less: Allowance for impairment
	(77,785)
	(66,990)
	(63,381)

	
	──────────
	──────────
	──────────

	
	4,281,638
══════════
	2,061,872
══════════
	1,239,157
══════════


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

As of 30 June 2006

6. FINANCING ِRECEIVABLES AND INVESTMENTS (continued)
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30 June
2006

AED'000
	31 December 

2005
AED'000
	30 June
2005
AED’000

	Movement in allowances for impairment
	
	
	

	Balances at the beginning of the period 
	66,990
	61,655
	61,655

	Impairment allowances made
	10,795
	5,335
	1,726

	
	───────
	───────
	───────

	
	77,785
	66,990
	63,381

	
	((((═══
	(((((═((
	(((((═══

	
	
	
	

	
	
	
	

	The charge to the income statement for net impairment losses on advances is made up as follows

	

	

	Net impairment of loans and receivables
	
	
	

	
	
	
	

	Net impairment of financing receivable and investments
	(10,795)
	(5,335)
	(1,726)

	Recoveries
	3,426
	11,910
	11,120

	
	──────
	──────
	──────

	(Impairment) / recoveries net of impairment allowance
	7,369
	6,575
	9,394

	
	((════
	(((═══
	((((═══


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

As of 30 June 2006

7. LOANS AND RECEIVABLES

                       
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	     30 June

2006
	31 December

2005
	30 June

2005

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	Overdraft
	23,818
	25,136
	26,328

	Time loans
	78,555
	84,191
	86,258

	Loans against trust receipts
	10,282
	10,508
	11,552

	Bills discounted
	4,075
	4,091
	4,109

	Others
	1,228
	1,196
	6,092

	
	(((((((
	(((((((
	(((((((

	Gross loans and receivables
	117,958
	125,122
	134,339

	Less: Allowance for impairment
	(76,922)
	(80,348)
	(83,546)

	
	((((((((
	((((((((
	((((((((

	
	41,036
	44,774
	50,793

	
	((((((((
	((((((((
	((((((((

	Analysis by Economic Activity
	
	
	

	Agriculture and related activities
	2,194
	2,081
	1,992

	Manufacturing
	15,398
	14,831
	23,796

	Construction
	5,999
	5,772
	6,862

	Trade
	10,318
	11,915
	25,369

	Transportation and communication
	45,875
	47,689
	48,646

	Services and Personal 
	38,174
	42,834
	27,674

	
	(((((((
	(((((((
	(((((((

	
	
	
	

	Gross Loans and receivables 
	117,958
	125,122
	134,339

	Less: Allowance for impairment
	(76,922)
	(80,348)
	(83,546)

	
	((((((((
	((((((((
	((((((((

	
	41,036
	44,774
	50,793

	
	((((((((
	((((((((
	((((((((

	
	
	
	

	Movement in specific and general 
	
	
	

	allowance for impairment loans
	
	
	

	
	
	
	

	Balance at the beginning of the period
	80,348
	93,922
	93,922

	Charge made during the period
	-
	2,932
	-

	Recoveries
	(3,344)
	(12,852)
	(9,036)

	Amount written off
	(82)
	(3,654)
	(1,340)

	
	(((((((
	(((((((
	(((((((

	At the end of the period
	76,922
	80,348
	83,546

	
	     ((((((( 
	(((((((
	(((((((


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

As of 30 June 2006

8. INVESTMENT SECURITIES 
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30 June

2006
	31 December

2005
	30 June

2005

	
	AED'000
	AED'000
	AED’000

	At fair value through Profit and Loss
	665,199
	318,002
	-

	Held to Maturity
	473,166
	323,552
	147,209

	Available for Sale
	75,119
	37,069
	339

	
	(((((───(
	(((─((((
	(─((((((

	
	1,213,484
	678,623
	147,548

	
	((((══(((
	((((═(((
	((((═(((

	Other Investments comprise:
	
	
	

	Quoted  
	244,555
	75,349
	-

	Unquoted
	968,929
	603,274
	147,548

	
	((((───(((
	(─((((((
	(((((─((

	Total investments
	1,213,484
	678,623
	147,548

	
	((═══(((((
	    ════════
	(((((═((


Income from investment recognized in the Income Statement is made up as follows:

	
	
	
	

	Revaluation gains- Investments at fair  value
	26,032
	6,587
	-

	Profit on sale of investments
	661
	-
	-

	Dividend
	8,991
	9,545
	-

	                                                                    
	(((((((
	(((((((
	(((((((

	
	35,684
	16,132
	-

	
	(((((((
	(((((((
	(((((((


Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

As of 30 June 2006

9. INVESTMENT PROPERTIES
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30 June
2006
	 31 December

2005
	30 June
2005

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	Balance at the beginning of the period
	126,929
	172,455
	172,455

	Property purchased
	139,095
	309,169
	126,310

	Property sold
	-
	(354,695)
	(249,868)

	
	
	
	

	
	((((((((
	((((((((
	(((((((

	
	266,024
	126,929
	48,897

	
	((((((((
	((((((((
	(((((((


10. CUSTOMERS’ DEPOSITS
	
	
	Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30 June
2006
	 31 December

2005
	30 June 

2005

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	
	
	
	

	Current accounts
	2,699,740
	1,423,280
	662,310

	Saving accounts
	401,698
	402,168
	217,689

	Fixed deposits
	3,064,838
	1,720,591
	778,277

	Margins
	69,251
	48,366
	24,820

	Profit Equalization Reserve 
	9,906
	2,576
	-

	
	(((─((((((
	(((─((((((
	(((─((((((

	
	6,245,433
	3,596,981
	1,683,096

	
	((((((═(((
	(((((═((((
	(((═((((((


11. IPO 

During the period, the Bank acted as a collection agent for Tamweel, Emirates Integrated Telecommunication Services and Al Baraka Group   for Initial Public Offering (IPO) and Mawarid for private placement and provided finance to its customer for subscribing to the IPO through Wakala agreement.
Under the assets IPO subscription of AED 55,080,000 represents share application on behalf of customers for Mawarid private placement. 

     The IPO subscription under liabilities represents the amount payable to IPO issuing company and margins collected from customer for providing IPO leverage. The liabilities are IPO issue collection for Al Baraka AED 5,981,000 and margin collected from customer for Mawarid private placement AED 22,135,000. 
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12. OTHER LIABILITIES

	
	
	      Restated
	

	
	Un-audited
	      Audited
	Un-audited

	
	30 June

2006
	31 December

2005
	30 June

2005

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	Depositors’ share of profit
	32,621
	18,847
	6,730

	Provision for employee benefits
	22,469
	22,901
	18,776

	Manager cheques
	71,443
	138,081
	47,895

	Trade payables
	25,159
	22,446
	11,246

	Contingent customer acceptances
	58,545
	66,187
	21,061

	Board of Directors’ remuneration
	-
	1,400
	-

	Contracts’ Retentions 
	8,571
	2,872
	-

	Forfeited income
	278
	15
	-

	Others
	15,674
	22,746
	15,631

	 
	((((((
	((──((((
	(((─((((

	
	234,760
	295,495
	121,339

	 
	((═(((((
	((((═(((
	(═((((((


13. COMMITMENTS AND CONTINGENT LIABILITIES

The Bank provides letters of guarantees and letters of credit to meet the requirements of its customers. These commitments have fixed limits and expirations, and are not concentrated in any period, and are arising in the normal course of business, as follows:

	
	
	Restated 
	

	
	Un-audited
	      Audited
	Un-audited

	
	30 June

2006
	31 December

2005
	30 June

2005

	
	AED'000
	AED'000
	AED’000

	
	
	
	

	Letters of guarantee 
	704,407
	518,580
	390,703

	Letters of credit
	222,756
	368,335
	168,324

	Other contingent liabilities
	77,312
	51,217
	75,452

	
	(((──(─(((
	(((((((((
	(((((((((

	
	1,004,475
	938,132
	634,479

	
	((((((((((
	(((((((((
	(((((((((


14. CASH AND CASH EQUIVALENTS

                
   Un-audited     Un-audited

                 30 June           30-June



          2006                2005

 AED’000
AED'000

Cash
52,260
35,347


Due from holding Company maturing within 3 months
933,492
415,009


Due from banks
17,463
10,549


Due to banks
(5,785)
(7,774)



(((((((((
(((((((((

                                                                                   997,430
          453,131
                                                                                                             


(((((((((
(((((((((
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15. RELATED PARTY TRANSACTIONS

The Bank has transactions carried out in the normal course of business with the Emirates Bank International Group and with certain staff, shareholders, directors and entities in which the bank, its shareholders and directors have significant interests. Related party transactions are as follows:

        30 June
31 December
      30 June

 
             2006            2005
                2005


        AED'000
       AED'000         AED’000

Sale of investment properties to EREF
- 
 293,399
249,868


Redemption of units in EREF
34,080
18,365
-


Profit from Murabaha with group 

holding company
11,985
34,990
15,296

Financing receivables
96,554
34,375
-

Deposits
6,500
6,137
-

Key Management Personal Compensations
3,342
4,465
2,473
16. COMPARATIVE FIGURES


Certain prior period balances have been reclassified to conform to the current period presentation. 

17. SEGMENT REPORTING

The Bank’s activities comprise the following main business segments: 
Corporate 

Within this business segment the Bank provides to corporate customers a range of products and services and accepts their deposits. This segment includes the investment properties, Syndications, Sukuk and Funds.

Retail

The retail segment provides a wide range of products and services to individuals and accepts their deposits.

Treasury

This segment mainly includes Murabaha deals with Emirates Bank International (PJSC).    
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17. SEGMENT REPORTING (continued)












AED'000
	
	Corporate
	
	Retail
	
	Treasury
	
	Total

	
	Q2, 2006
	
	Q2, 2005
	
	Q2, 2006
	
	Q2, 2005
	
	Q2, 2006
	
	Q2, 2005
	
	Q2, 2006
	
	Q2, 2005

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Income Statement
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment income
	142,044 
	
	40,172 
	
	35,133 
	
	9,206 
	
	11,981 
	
	14,099 
	
	189,158 
	
	63,477

	Treasury income
	(42,494)
	
	-
	
	34,612 
	
	-
	
	7,882 
	
	-
	
	                  -   
	
	                -   

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Total income
	99,550 
	
	40,172 
	
	69,745 
	
	9,206 
	
	19,863 
	
	14,099 
	
	189,158 
	
	63,477

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	General and administrative expenses
	(19,213)
	
	(10,632)
	
	(53,887)
	
	(32,134)
	
	             -   
	
	             -   
	
	(73,100)
	
	(42,766)

	Depreciation of investment properties 
	(853)
	
	(3,200)
	
	               -   
	
	             -   
	
	             -   
	
	             -   
	
	(853)
	
	(3,200)

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Total expenses
	(20,066)
	
	(13,832)
	
	(53,887)
	
	(32,134)
	
	             -   
	
	             -   
	
	(73,953)
	
	(45,966)

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Net operating income
	79,484 
	
	26,340 
	
	15,858 
	
	(22,928)
	
	19,863 
	
	14,099 
	
	115,205 
	
	17,511 

	(Impairment) / recoveries net of impairment allowances
	1,394 
	
	3,412 
	
	(8,763)
	
	5,982 
	
	             -   
	
	             -   
	
	(7,369)
	
	9,394 

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	
	80,878 
	
	29,752 
	
	7,095 
	
	(16,946)
	
	19,863 
	
	14,099 
	
	107,836 
	
	26,905 

	Depositors' share of profit for the period
	(24,728)
	
	(7,207)
	
	(40,342)
	
	(4,233)
	
	         -   
	
	           -   
	
	(65,070)
	
	(11,440)

	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────
	
	───────

	Shareholders' profit
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    (Net profit)
	56,150 
	
	22,545 
	
	(33,247)
	
	(21,179)
	
	19,863 
	
	14,099 
	
	42,766 
	
	15,465 

	
	═══════
	
	═══════
	
	═══════
	
	═══════
	
	═══════
	
	═══════
	
	═══════
	
	═══════

	Balance Sheet
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets
	4,366,515 
	
	1,363,916 
	
	1,480,237 
	
	259,266 
	
	1,217,121 
	
	772,493 
	
	7,063,873 
	
	2,395,675 

	Unallocated assets
	             -   
	
	             -   
	
	               -   
	
	             -   
	
	             -   
	
	             -   
	
	345,341 
	
	247,845 

	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────

	Total assets
	4,366,515 
	
	1,363,916 
	
	1,480,237 
	
	259,266 
	
	1,217,121 
	
	772,493 
	
	7,409,214 
	
	2,643,520 

	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════

	Liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment liabilities
	2,518,418 
	
	639,064 
	
	3,758,992 
	
	1,022,137 
	
	893,630 
	
	-
	
	7,171,040 
	
	1,661,201 

	Unallocated liabilities
	             -   
	
	             -   
	
	               -   
	
	             -   
	
	             -   
	
	             -   
	
	238,174 
	
	982,319 

	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────
	
	────────

	Total liabilities
	2,518,418 
	
	639,064 
	
	3,758,992 
	
	1,022,137 
	
	893,630 
	
	             -   
	
	7,409,214 
	
	2,643,520 

	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
	
	════════
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