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' Statement from Agility

A US. District Court in Alabama has ruled in favor of two U.S.-based affiliates of Public

Warehousing Company KSC (Agility), ordering the termination of their suspensions from U.S.
government contracting.

The Lwo affiliates are among more than 120 PWC/Agility companies that were suspended from
u.s. govérnment contracting in 2009 when the parent company was indicted in connection with a

U.S. government food-supply contract. None of the suspended affiliates are accused of
wrongdomg

Agility DGS Inc. and Agility International were the plaintiffs in the Alabama case. They argued that
the U.S. Defense Logistics Agency lacked adequate rationale for the suspensions because they
were a(:cused of no wrongdoing; that the suspensions were punitive and excessive; and that

continued  suspension was a violation of due process rights guaranteed under the U.S.
Constitution.

The U.S. District Court judge in Alabama concluded: “The facts in the record are undisputed:
plaintiffs were suspended on the sole basis of their affiliation with PWC; no legal proceedings
have been initiated against them, and they have remained suspended for thirty-one months - i.e.
nearly twice the regulatory limit of eighteen months. Their continued suspension is contrary to
law ... . Therefore, their suspensions must be terminated.”

PWC is studying the Alabama ruling in an effort to determine if its other affiliates are entitled to
similar relief.

The Alabama ruling has no effect on the Prime Vendor food-supply case that stems from the
indictmﬂent. That case, in which PWC is the defendant, is in pre-trial litigation before a U.S. District
Court m Atlanta, Georgia.
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