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Al-Salam Bank Bahrain in merger talks with Bahrain Saudi Bank

22 February 2009, Manama:
Bahrain based banks, Al-Salam Bank Bahrain BSC (ASBB) and Bahrain Saudi Bank BSC (BSB), are considering merging the two entities to consolidate their respective operations.  The Director & CEO of ASBB, Mr Yousif A Taqi and the CEO of BSB Mr Khalid Shaheen confirmed that the two institutions are in the early stages exploring the possibility of a business combination through a share exchange with ASBB issuing shares to BSB shareholders. The combination is subject to approvals by the Boards and shareholders of both the institutions and regulators in Bahrain and Dubai it was revealed. 

The CEOs of both the institutions said that consolidation in the Bahrain banking sector is inevitable and as a larger financial institution the combined entity will be more competitive in the market place.

[ENDS] 
***********************************************************

Note to Editors: 

Al Salam Bank-Bahrain B.S.C. was incorporated on 19 January 2006 in the Kingdom of Bahrain with a paid-up capital of US$ 318 million (BD 120 million). Al Salam Bank-Bahrain was licensed by the Central Bank of Bahrain to provide financial services compliant with Shari’a. The Bank's vision is to become a leading and influential power in the Islamic banking industry through the provision of Shari’a compliant banking services to a selected segment of clients.
The Bank was listed on the Bahrain Stock Exchange on 27 April 2006. The founding shareholders of Al Salam Bank-Bahrain hold 65 per cent of the paid-up capital. They include major local, regional and international companies and individuals such as Emaar Properties, Amlak Finance, Dubai Investment Group, Dubai Holding, Global Investment House (Global) and Dubai Islamic Insurance and Reinsurance Company (Aman).

The Bank has achieved excellent financial results during its second year of operations, where its second year net profit during the year ended 31 December 2007 reached BD23.1  million ($61.6million). 

Al Salam Bank Bahrain announced a net profit of BD22.7 million (US$60.1 million) for the nine month period ended 30 September 2008 registering increase of 30% compared to BD17.4 million (US$46.2 million) for the corresponding period in 2007.  The earnings per share for the period was 18.9 fils against 14.5 fils for the corresponding period in 2007. The results represented a quarterly net profit of BD7.4 million (US$19.6 million) for the quarter ended 30 September 2008 compared to BD3.3 million (US$8.8 million), an increase of 120%, in the corresponding quarter in 2007. 
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