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‘Dubar, Unied Arab Emirates

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS TO THE SHAREHOLDERS OF SHUAA CAPITAL PSC

Introduction
We have reviewed the accompanying interim consolidated balance sheet of SHUAA Capital PSC
(the “Company”) and its Subsidiarics (the “Group) 2s of 30 June 2007 and the related
consolidated stetements of income, changes in shercholders” equity and cash flows for the three
month pericd then ended and explanatory notes. The Directors of the Company are responsible for
the preparation and presentation of these interim condensed consolidsted financial statements in
accordance with Intemnational Accounting Standard 34 Interim Financial Reporting (“IAS 34"). Our
responsibility is (0 cxpress @ conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review
We conducted our review in accordance with Intenational Standard on Review Engagements 2410,
“Roview of Interim Financial Information Performed by the Independent Auditor of the Entity™. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for finenciel and gccounting matters, and applying enalytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does nof enable us to optain assurance that we
would become aware of all significent matters the might be identified in an audit. Accordingly, we
do not express en sudit opinion.

Conclusion
Based on our review, nothing has come fo our attention that causes us o believe that the

accompanying interim condensed consolidated financial statements ere not prepared, in all
material respects, in accordance with IAS 34,

Erw&??/

Signed by: Edward Quinlan
Partner
Registration No. 93

Emst & Young

Dubei, United Arsb Emirates
29 July 2007

A Member of Enst & Young Global
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CONSOLIDATED BALANCE SHEET

AL30 June 2007

(Currency - Thoussnds of U.A,E. Dithms)

Assets

Cash and deposits with banks
Oter deposits

Receivables and other debit belances
Investmen securities

Instsliment credics, loans end advances
Investmens availoble for sak
Investments in associates

Fixed wasets

Goodwill

Total Assets

Liabilities

Due to banks
Payables and other credit balances
Mediam term debe
Dividend payable

Total Liabilities

Eauity

Paid-up share capinal
Treasury shares

Fmployee stock opiion plan shares
Statutory reserve

Retained eamings

Proposed dividend

Iovesimen revatuston reserve
Translation reserve

Equity attributable ¢ equity holders of pareat

Minority Imeresc
Towl Equity

“Total Liabilifies and Equity

Coptra accounts

Clients' funds under management

0J0e 2007 31 March 2007 30, 2006
Unauiited Audited Unavdited
257,664 135,983 41,517
- - 17,200
wavs  wean s
992,084 849,626 687,124
761,555 650,156 503,674
185,175 176,494 157
e T 1w
12,680 11,457 9,073
05200 05300 s
3,460,147 3482717 2302,107
716,284 690,254 501,414
598,331 740,148 293,218
S3es st 19a0s
110,600 = -
1938490 1,935.536 933,835
550,000 550,000 550,000
(13.475) (13.475) ¥
173,793) (174.659) (109,519
$53,140 353,140 533,140
587,663 S13.123 363304
- 116,000 -
2,015 2,188 9224
3926 2330 1923
1,516,476 1,542,648 1,368,272
sist 59 s
1,521,657 1.547.241 1368272
3,460,147 3482277 2302.107
7417.976 6,546,112 5.390.307
P i) P U

The auached notes | to 15 form part of these interim condensed cansolidased financial stetements.
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SHUAA Capital rsc

CONSOLIDATED INCOME STATEMENT
For the period ended 30 June 2007

(Currency - Thousands of U.A.E. Dithams)
1Aprie300710 1 April 2006 10

Notes 30Jane 007 30 June 2006
3 Months) (3 Months)
Unaudited Unaudited
Interestincome 25288 20,660
Investment benking income:
Income fiom investment secucios 52324 1,826
Income from investments. 12463 18139
Fees and commissions income. 68287 24919
Income from associates 6380 6079
Total income 164742 28001
Interest expense (19,868) 10,127)
Provisions 8,128 (48)
Net operating income 116,746 17,386
General and sdminisrative expenses (14,508)
Depreciation and amortization 233 ©10
Operating expenses @r643) {3418
Net profi for the pariod before minority interest 1,968
Profi atuributable 1o equity holders of the parent 74,540 1968
Profit atiributable to minority inerest 563 -
Earwings per share 9 AED 0,004

The attached notes 1t 15 form part of these interim condensed consolidated financial statements,

3
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CONSOLIDATED STATEMENT OF CASH FLOWS
For the period ended 30 June 2007

(Currency - Thousands of U.A.E. Dithams)

14prit200710 1 Aprid 2006 0
30 Jume 2007 30 June 2006

Uneadited Unaudited
Cash flows from oporating activities:
Proft for the period 75,103 1.968
Adjustmerds for
Depreciation snd amortzation 1235 81
Income from investments in essociaies (©380) ©079)
Qairs on sale of investments avaiobis for sale (11,866) (18.139)
Provisions 8,18 458
Other nen operating item 2 -
Net cashs provided by / (used in) operating activiies befors changes
in assets and iabilies. 86,362 @0945)
Changes in assets and libilities:
Receivables and other debit balances 380,047 141,764
Investment securities (142,458 (112,147
Installment credits, loans and dvances 93.038) 50,113
Payables and other credit baleaces 6707 88077
Additions to assccistes - 39621)
end reseived from investment in associaie 21,651 0000
Additions to Investments available for sale 27,397) (4s82)
Procecds from sale of investments available for sale 29200 66892
Purchase of fixed assets Gas8) 996
Net cash provided by operating activiies 86244 108,352
Cash flaws from financing activities:

Increase in amounts due to benks 26,030 51613
tiemeat of corporate bond @8157) -
ncrease in medium temm debt 96,693 2,588
Direstor's remuncrstion paid - (6.650)
Dividend paid - (165,000
Movement in employee stock aption plan shares 866 19,395)
Net cesh arovided by / (used in) financing activities 3543 (136,884)
Net increase  (decrease) in cash and cash equivalents 121,681 28332)
‘Cash and cash eguivalents a begicning of the period 135,983 69849
Cash and cash equivalents at end of the period 257,664 41,517

“The attached sores | o 15 form part of these interm condonsed consolidaed financial satements.
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SHUAA Capital esc

NOTES TGO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 30 June 2007

(Curceacy - Thossands of U.A.E. Dirbains)

1. LEGAL STATUS AND ACTIVITIES

SHUAA Capital PSC (the *Company’) s o public sharchelding company csmblished in Dub, United Arsb
Emites, pursuent o the Emir Decree No. 6 of 25 April 1979 aad in accordance with the Federal Law No, (8) of
1984 (a5 amended). The regisered address of the Company is P.0. Box 31045, Dubai, United Arab Emirutes.

“The Campany pursues & broud investment strategy with special emphasis on the Arab region in general, the ULA.E.
and G.C.C. meckets in particufar and Is seively involved (n public and private capial markeis in the region. The
Campany's shares ar2 traded on the Dubai Financial Market in the United Arab Emirates and the Kuwait Siock
Exchange.

‘The Company is icensed by the Cenral Bank of the United Arab Emirates to conduct financial favestment business
services including underwriting of securfies and other corporate finance aetivitcs, lavestment advisary services,
asset and portiofio menagement und brokerege in local and interational securities. The Compeny is required 1o
comply with the relovant UAE laws end the regulations promulgated by the Central Bank of the United Arab
Emirates.

‘These interim condensed cansolidared financial siatements of the company end s subsidiaries (‘the Group™ were
‘maliorized for issue by the Board of Directors on 29 July 2007.

2. SIGNIFICANT ACCOUNTING POLICIES

“The financial information contained in these fnterim condensed consolidated fivancial statements has been prepared
In accordence with Intemational Financial Reporting Standards and the interpretations adopied by the International
Accounting Standards Board or the Intercational Financlal Reporting Interpretations Committee,

“The accaurting policies used In the preparailon of these interim condensed consolidated financial statements are
‘consistens with those used in the preparation of the Group's anauel fnancial statemnts for the year ended 31 March
2007,

Amendinens (2 IAS | Presentation of Financial Statements-Capital Disclosures
These amendments require disclosure of Infortation cnsbling svatuation of the Group's objectives, policies and
processes for managing eapital. These ncw disclosures will be included for the first time withio the Group's annual
Financial sttements for the year ending 31 March 2008,

RS 7 Flnancial Instruments-Disclosures

‘This standard reguires additiona] disclosure of the significance of financial instruments for the Group's financial
position and performance and information about exposure to risk arising from financial insiromenis. These new
disclosures will be included for the first time in the Group's annual financiel statemenss for the year ending 31
March 2008,

‘Thess interim condensed consolidated financial statements do not include si the information and footnores required
for full financia! satements, prepared in sccordance with International Financlal Reporting Standards.

3. INVESTMENT SECURITIES

fnvestment sosurities comprise the foliowing:
30 1une 2007 31 March 2007

Unaudited Audited

Quoted fund investments 405335 383271
Equity securities

Quoted 181,140 320838

Unquoted 239,130 2,318

Fixed income securities 166,479 102,699

992,084 849,626
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SHUAA Capital esc
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 30 June 2007

4 INVESTMENTS IN ASSOCIATES

The Group has the following investments In assaciates:

Courtry of Book value/Ownership %
incorporation 30 June 2007 31 March 2007
Unaudited. Audhed
Porta Egypt for Packaging Materisls  Eaypt 45445 49.1% 490 491%
Amwal Quiar BLST  467% 2905 d6.7%
AlKout Industrial Projects Company  Kuwait 369974 487% 370960 487%
Taghlesf Industries L.L.C. UAE. 19057 23A% 10072 3a%
765,983 774,008

5. DUETOBANKS

Due (o banks comprise borrawings obtained from commercial banks in (he ordinary course of business against the
Group's esteblished credit lines vith these banks. Amounts due o baaks we repaysble within twelve montbs.

‘The Group's banklng facilites are renewable every six months and carry US Dollar LIBOR based floning Interest
rates plus 0 spread ranging between 1% and 3%. During the period ended 30 June 2007, the Group secured new
eredit facilites of 305,247 (31 March 2007 - 734,030).

6. MEDIUM TERM DEBT

Mediam term debt comprises the following:
30 June 2007 31 March 2007

Unaudited Audited
Term foans 513,675 17,019
Corporate bonds - 88,115
513,675 505,134

On 30 June 2004, the Parent Company issued three year bonds of 86,152 (USS24 million), which masured or. 30
June 2007,

7. DIVIDEND PAYABLE

At the Group's Annal General Mesting held on 24 June 2007, & cash dividend of 20% of the peid-up share capital
550,000,000 shares was approved. This dividend was paid en 22 July 2007.
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SHUAA Capital rsc h
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 30 June 2007

8 INVESTMENT REVALUATION RESERVE

30 June 2007 30 June 2006

Dnaudited Unaueited
Available for sale Investments
Balance, beginning of the period 5241 5263
Realised during the period a1497) a8012)
Net movemeat in fie values during the period 12,15 15763
Balance, esd of the period 5900 3014
Group's share of investment revaluation reserves in associates
Balance, beginning of the period G052) 5210
Net movement in far values during the period 6167 -
Balance, end of the period s 6210
Total 9,015 9224

9. EARNINGS PER SHARE
The basic earaings per share for the period has been computed using net income for the period 74,540 (30 June:
2006 - 1,968) divided by the adjusted weigihted aversge number of shares outstanding of 547,000,000 (30 June
2006 - 550.000.000)

No figurs for diluted eamings per shae has been presented as the Group hes not issued any instruments which
would have en impact on earmings per share when cxercised,

10 RELATED PARTY TRANSACTIONS

A number of ransactions are enteced iato with relaed partis in the normal course of business. The relsied parties
‘with which the Group has trassacted are enties In which it has made an equity invesment. Pricing policies and
femms ofthese transactlons are approved by Group managemort,

Assets and libilities with related pasties are as follows:

30 June 31 March
2007 2007
Unaudited Audited
Receivables and otier debit balances.
Associates 15,990 5,046
Other relsted parties 6,614 107,095
Loans and sdvances
Associates 10,475 10837
Other related parties e 32606
Key management personne! 7,688 9,756
73941 165,340

Advances to key management personnel refiects wading margin, secured nguicst Invesmments held and sums
dvanced under the siaf assistance program available to all employees, for which no interest s charged,

Payables and orher eredit bakances.
Other related parties

5031 628
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the period ended 30 June 2007

16, RELATED PARTY TRANSACTIONS - continued

Income resuilting from transactions with related parties comprises the following:

1 Aprit 200710
30 June 2007
 Monihs)
Unaudited
Interest incorne
Associaics m
Other reiaied parties 607
Fees and commission income
Other relsted parties 2974
4754

11, INTEREST RATE RISK MANAGEMENT

1 April 2606 10
30 June 2006
3 Manths)
Unaudited.

810
437

El

1263

“The Group is exposed 1o various risks associated with the effects of fluctuations in the prevailing levels of market
interest rates on its fisancial position and cash flows. The Group secks to fimit it cxposure to such movements by

managing the interest rote and maturicy strcure of assets and iablies. The Group's interest rate s

ity

position at the end of the period, determined by the earlier of contracnal re-pricing or maturty dates, was a5

follows:
30 June 2007 (Unauated)
Eftective

Gpws 3 16 Nosnerest nterest

momths  mowhs  years  beisg  Tou rate
Cash and deposts with benks 103,295 - S s et %
Receisables and other deisbaanses - - - amEe awEs -
Ivestment seurt 20275 - S mEe ;e 0%
nsalimentcrdi 30017 neEM 1s2e S s 6%
vesnens avle . - S wss -
vestmens in sociaes . - S Tmem s -
Fised ases - - - e new -
Goodwil 55, ssi0 -
Total Assets [ Y TN A 147
Do o basks Bl a5 - WO s 0%
Payablesund other rodit baioncos 6504 2168 S osiems  swsn 1s%
Mediom trm debt - S suen S mes 6w
Dividend payadle - 3 - imeo oo -
Starcholéers euity - - - s oie -
Tota Lisblties ond Equity AV R X T X AT
nterest rae senstviy gap s sisn Gaee) s -
Commulative interest rae senstviy gap S 161S (88 - -




[image: image11.jpg]Fax from

4971 4 3383550 15-88-07 16:42  Pg: 26

SHUAA Capital rsc

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 30 June 2007

11, INTEREST RATE RISK MANAGEMENT- continued

31 Morch 2007 (Auced).

Noa- Bffective
0-3 31 5 interest imerest

Months _ Mowhs  Yews  beering  Towl e
Cash and deposits with banks 7290 - B T 0%
Other depasit . - - - - -
Receivables and other debit balances - - - s 79 -
Investment securitics 2349 S mamems 8966 T5%
Installment credits, loans and advances. W00 2t 16288 - esmiss IL6%
Invesiments available-for-sale - - < ease 1 -
Investments in associates - - - e 7o -
Fived assets - . S ues -
Goodwill - - - om0 9520 -
Total Assets D169 T0a6  aesae 25980 3asam
Due to banks. siesn 310 - e eseast 76%
Payables and other credit balences - SIS HOMs  45%
Median term debt s - e - soniM 6%
Equity - - o Ls2e LA
“Toral Liabilites and Equity o8 TSl A0 2211239 samm
Interest rute sensiivity gap @RI L (s s -
Cunrulative inecest ate sensiivity gap G119 Q356 (rizsy - -

2. SEGMENTAL INFORMATION

The Group sccounts for s acivities o the basis of four min business segments; nvestmen securites, nvestmerds
avallable for salc, advisory services & asset managecrent and financing activit

Net income contributed by the Group's business segiusats, prescated by geographical region, i es follows:
30 June 2007Unaudites)

Advisory
Tnvestmenss  services

Investment avallatle and asses  Financing

securities _forsele __management _acilvties _Associares _Unaliocared _Toral

GCC Countres 406 1246 951 7 6 - 183382
Middle Esst & North Africa 1,354 . 1097 96 353 . 3300
North America 5053 - - 2 - - 5053
Europe 2748 - 259 - - - 3007
Tota) Revenue. 23 1246 G287 25088 638 B 164,742
Net Income. 2324 12468 68287 540 6380 (0330 S0
Assets 992,084 ISSI7S  IS8ABI  BINST 765983 234837 360147
Lisbilities 2504 - 181,368 1264085 E 3053 1828990

o



[image: image12.jpg]Fax from

: 4971 4 3303550 15-88-07 16:42  Pg: 27

SHUAA Capital psc

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the period ended 30 June 2007
12, SEGMENTAL INFORMATION - contined

30 June 2006 (Unowdied)

Aisory
Investmenss  serices
Iovestment aveilable  andesset  Financing
seurics __forsole _ management actbies _ Assoclates  Un

allocated _ Total

GCC Counties 66714 126 238 20399 5556 - 12,745
Middle Esst & Noth Ao (9230) 18,013 1531 267 523 - 16104
North America 566 . 5 - = - 912
Euope 315 . 28 - - - 3180
Total Reverve (41925) 13,139 24945 20660 6079 - 28,001
Net income: “1826) 18139 24099 1053 6079 (15906) 1968
Assets 687,024 8757 1128572293 753892 200563 2302107
Lisbilites 66849 - - 696240 - 0mE 938

“The geographical segmentation of the balance stieot asset and fabiliies s as follows :

30 June 2007 (Unaudived)
il
Fast &
GCC  Werth  Nerm
countres America___Eu Asia Tomt

Cash and deposits with bnks 206,042 9 s s S 256
Receivables and other debi balnces 3TIss s e 79 20 4w
Investmens securiies 4207 192854 1608 193510 dose2 99208
esualment credis, loans and advences 71080 10478 . - - s
Investments availabie fo sale 247 4663 15 S osa s
Investrmonts I associstes 2087 asats - - - Tesoms
Fixed assets 12,680 - : - - 12,650
Goodwit 95200 5 . - - 95200
Totat Assets 16400 3SSH 3638T oanss  1i24s  3seeier
Due o banks 76245 - - 3 < meass
Payables and othor credit balanoes 36720 & e @1 10 semsat
Mediom team dett 13675 - - - - ses
Dividend Payatle 110020 - . - T
By 1521657 - s = - s

Total Liabilices and Bquity 3308297 839 446 70

11019 3460,147
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the period ended 30 June 2007

12 SEGMENTAL INFORMATION - continued

31 March 2007 (udiec)

iddle
East &
Gce North  Norh
couniries __ dfrice __dmerica __Ewose __dste Toial

Cash and deposits with banks 5327 49 2080 B 13598
Receivables and other debit balsnces 67129 90512 - T a2 789853
Investen securidies 33700 239952 30036 165991 20027 549,626
Installment credits loans and advances 639303 10853 - - - 650,156
Iavestments available for sale 0276 41,072 198 2054 62794 176494
Investments in associates. 79088 44920 - - - 724008
Fixed assets 1457 - - - 11457
Goodwil 95,200 s s E - 95,200
Total Assets 2741480 427358 50856 1689% 94,147 3asa7T
Duc to banks 60254 g s . . 690,254
Payabes and other credit balances 663,060 - e 62406 - 740,148
Modivm term debt 505,134 - - - - 505,134
Equity 1547241 . . # L a1
Total Liabilhes and Bquiry 5305660 - iagm 62406 - sasTw

13, CLIENTS' FUNDS UNDER MANAGEMENT

The Group i liceased as a financial services company regulated by the Ceciral Bank of the United Arab Emiraies

(Note 1). AL30 June 2007, cieat funds were managed in a fiduciary capasity,

‘These assets are offbalance sheet items and o not constitute pert of the Group's asseds.

4. COMMITMENTS AND CONTINGENT LIABILITIES

‘The Group had the following outstanding commitments and contingen lisbilties:

Corporate guarantee:
Letters of guaramee
Commitments to acquire financial assets

30 June 2007
Unaudited

206,000
164,365
165,715

without risk or recourse to the Group.

31 March 2007
Aited

207,000
146,000
19,148

2
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SHUAA Capital rsc

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 30 June 2007

15, PROPOSED ISSUE OF CONVERTIBLE DEBT SECURITIES

On 24 June 2007, the Group smnounced that it would call an Extceordinary General Meeting on 5 August 2007 to
seck approval to obtain financing by issuance of convertible deb securfies (otaling AED 1,500 million.

‘Dubai Banking Group has been chosen by the Group and an agreement in principle has been signed, whereby they
will provide the desired financing on a convertible basis in support of the Group's expansion in the UAE and
regional markets.

‘The conversion price agreed in principle is AED 6 per share, which will ranshatz into 250 million shares of the
Group, representing & stake of 32% post conversion. The proposed trensaction encompasses the funding of all
outstanding labiliies of the Group Stcck Option Plen.

This proposal is subject to epproval by regulators and the sharcholders of the Group.

[




