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Press Release

Deyaar announces 2010 financial results

« Company’s core operations strong despite challenging
conditions during previous years

. Focus on prudent provisioning in 2010 positions
company to take advantage of market recovery

« Four projects handed over to date in Q1 2011,
demonstrating company’s resilience

Dubai, March 23, 2011: Deyaar Development PJSC, a regional real estate
company dedicated to innovation, customer care and long-term sustainability,
announced today its financial results for the 12 months ending December 31,
2010, which was an extremely challenging period for the real estate sector in the
UAE and wider region.

In 2010, Deyaar focused on strengthening its core operations, while also
maintaining a conservative approach towards enhanced impairment provisions.
This prudénce in financial reporting positions the company to enter 2011 with a
healthier balance sheet and a greater ability to respond to evolving market
conditions.

Demonstrating Deyaar’s commitment to consolidation and project completion, the
company has already handed over four projects so far this year, ensuring that it
continues to meet the needs of its clients.
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At the same time, Deyaar is increasingly focused on extendihg its property and
facility management business, which is contributing increasingly to the
profitability of the company. Currently, Deyaar manages over 14,000 commercial
and residential units. |

As a consequence of writing down the value of select assets and investments,
and reflecting the extremely challenging market conditions last year, the
company reported today a net loss of AED 2,305 million for the year ending
December 31, 2010. Despite these writedowns and impairment provisions,
Deyaar's book value per share stood at AED 0.763 as of December 31, 2010,

‘As we enter a period of increased stability in the UAE property sector, in line
with more positive macroeconomic conditions, Deyaar now looks to 2011 with
renewed confidence, as well as with an enduring focus on customef care and
service innovation,” said Saeed Al Qatami, Chief Executive Officer, Deyaar.

Last month, Deyaar announced a series of strategic partnerships with leading
UAE-based financial institutions to offer highly competitive home finance options
to its cli‘ents, These partnerships will facilitate Deyaar in assisting its customers in
sécuring easier access to credit at a time of generaliy restrained liguidity.

-ends-

About Deyaar:

“Deyaar Development PJSC Is a leading real estate company in the region. Headguartered in Dubai, the
company has grown significantly since its inception to evolve into a complete one-stop real estate solutions
provider. Today, Deyaar stands at the forefront of the reglonal real estate sector, with Interests in real estate
development, property and facilities management, marketing and sales. Deyaar's strategic solutions and
deap market insights have helped create exceptional value for its investors,

The company currently manages over 14,000 commercial and residential properties. Its operations are
divided . across four: key business units, vis-8-vis, property development, lease management, asset
management, -and fund management divisions. Deyaar Is well positioned to play a pivotal role In the
development of the region's property landscape. The: company complies. with the Escrow legislation and all
relevant property laws in the UAE. Deyaar is registered with the Real Estate Regulatory Authorlty tunder
reference number 15/07, '

For further Information, please contact:
Lina Anani
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Deyaar Development PISC and Subsidiaries
CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2010
2010 2009
Notes AED000 AED 000
Roevenues 8 2,643,153 1,835,082
Cost of revenues . | ' : 8 (2,688,989) (1,637,493)
. GROSS (LOSS)/ PROFIT (45,836) 197,589
Other operating income | v 9 1 15,974 122,913
Selling, general and administrative expenses 10 (148,767) {206,958)
Provision for doubtful debts 15 | (73,067) (80,148)
Provision for impairment of investment in a§SOC ates 21 (95,785) (10,500)
Provision for impairment of properties under cm[ustruction 18 (370,544) -
Provision for im,pai‘iméint of properties held for sale 17 ‘ C (58,952) -
Impairment of goodwil 7 (404,037) _
Other impairment and write offs 12 (413,972) -
Finance costs 11 (42,263) (33,683)
Incomc from deposits 8,885 17,559
Net (loss) / gain on fair valuation of investment properties 24 (805,773) 27,202
Share of results of associates 21 (2,655) ‘ 6,552
(LOSS) / PROFIT BEFORE TAX (2,336,792) 40,526
[ncome tax ’ (3,020) (15,621)
(LOSS) / PROFIT FOR THE YEAR . | ' (2,339,812) 24,905
Attributable to; :
Equity holders of the Parent (2,304,897) 30,153
Non controlling interests : : - (34,915) (5,248)
(2,339,812) 24,905
Earnings per share attributable to
the equity holders of the parent:
- bagic and diluted (losses) eamings per share 13 (0.3989) 0.0052

The attached notes 1 to 36 form part of these consolidated financial statements.
: 3
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Deyaar Development PJSC and Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2010

2010 2009
AED‘000 AED'000
(Loss) / profit for the year (2,339,812) 24,905
Exchangé differences on translation of foreign operations (3,184) (7,069)
Other comprehensive Joss for the year (3,189 (7,069)
Total comprehensive (loss) / income for the year - (2,342,996) 17,836
Atiributable to; .
Equity holders of the Parent (2,308,081) 23,084
Non controlling interests (34,915) (5,248)
(2.342,996) 17,836

The attached notes ). 10 36 form part of these consolidated financial statements,
4
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Deyaar Development PISC and Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2010

2010 2009
Notes AED000 AED'G00
ASSETS
Bank balances and cash 14 442311 683,867
Accounts and notes receivable 15 2,564,024 577,081
Prepayments and other asaets . 16 210,910 556,392
Properties held for sale 17 252,342 542,017
Properties under construction . 18 2,169,838 2,673,692
Land held for furure development 15 240,000 1,611,334
Advances for purchase of land 20 - 1,222,299
Investments in associates 21 288,430 586,870
Property, plant and equipment , 23 50,277 34,723
Investment properties ' 24 1,324,686 1,899,043
Goodwill 7 564,927 968,964
TOTAL ASSETS 3,107,795 11,357,182
LIABILITIES AND EQUITY
LIABILYTIES :
Accounts payable and accruals _ 25 : 874,165 1,362,797
Advanees from customers ' 1,657,526 1,544,854
Islamie finance obli |gauons 26 878,475 955,242
Other borrowings 27 133,780 174,924
Retentions payable 146,637 153,944
Employees’ end of service benefits 28 8,329 13,742
TOTAL LIABILITIES 3,699,112 4,605,503
EQUITY
Equity attributable to eqmty holders of the parent company
Share capital 29 5,778,000 5,778,000
Statutory reserve 30 155,278 155,278
Exchange translation reserve (11,127) (7,943)
(Acoumulated deficit) / retained earnings (1,513,468) 812,620
| 4,408,683 6,737,955
Non controlling interests 31 - 13,724
TOTAL EQUITY , 4,408,683 6,751,679
TOTAL LIABILITIES AND EQUITY " 8,107,795 11,357,182
- . e yp— E o~
A ‘ " '* | L_/l y
. . X
Chairman Acting Chiof Exécutive Officer
3 March 2011 ’ 3 March 201

The attached notes 1 to 36 form part of these consolidated fingneial statements.
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