[image: image1.png]Fax from

. 88971 4 3381987

#8-88-87 13:18  Py: 18

UNITED FOODS COMPANY (PSC)
DUBAI - UNITED ARAB EMIRATES

INTERIM FINANCIAL INFORMATION
JUNE 30, 2007




[image: image2.png]Fax from

: 88971 4 3381987

UNITED FOODS COMPANY (PSC)
Dubai - United Arab Emirates

Index to interim financial information
June 30, 2007

Review report of independent auditors

Condensed balance sheet

Condensed income statement

Condensed statement of changes in Shareholders’ equity

Condensed statement of cash flows

Notes to interim financial information

#8-88-87 13:18

Pages

Pg: 11




[image: image3.png]Fax from :@ 88971 4 3381987 #88-88-87 13:18 Pg: 12

x Grant Thornton %

Pubilic Accountants

REVIEW REPORT OF INDEPENDENT AUDITORS
TO THE SHAREHOLDERS OF
UNITED FOODS COMPANY (PSC)
Dubai, U.A.E.

Introduction.

We have reviewed the accompanying condensed balance sheet of United Foods Company
(PSC) as of June 30, 2007 and the related condensed statement of income, statements of
changes in equity and cash flows for the six-month period then ended. Management is
responsible for the preparation and presentation of this interim financial information in
accordance with International Financial Reporting Standards. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standards on Review
Engagement 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity.” A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance as that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accorppanying interim financial information is not prepared, in all material respect in
accordance with International Financial Reporting Standards.

Abdulkader Mohamed Ramadan
(Registration No. 70)

5 August 2007
Dubai, United Arab Emirates

PO. Box 1620

Warba Centre

Deira-Abu Bakar Al Slddique Road

Dubal, Unitsd Arab Emirates 1
T 971 {4) 26B8070 (SLines)

F 971 (4) 2694599

E Email: gtdubei@emirates.net aa
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ASSETS EMPLOYED

UNITED FOODS COMPANY (PSC)
Dubai - United Arab Emirates

CONDENSED BALANCE SHEET '

As at June 30, 2007

PROPERTY, PLANT AND EQUIPMENT

CURRENT ASSETS
Available-for-sale investment
Inventories

Accounts receivable and prepayments

Bank balances and cash

CURRENT LIABILITIES

- Accounts payable and accruals

Bank overdrafts

NET CURRENT ASSETS

FUNDS EMPLOYED

SHAREHOLDERS' FUNDS
Share capital

Statutory reserve

General reserve

Assets replacement reserve
Retained earnings

NON CURRENT LIABILITIES
Employees’ end of service benefits
Long term loan

These interim financial information were approved by the Board of Directors
on August 5, 2007 and signed on their behalf by:

——

s m—

Director

a8-98-87 13:18

Pg: 13

(Un-audited) (Andited)
30.06.2007 31.12.2006
AED AED
69,733,002 71,694,319
257,550 257,550
55,623,385 53,726,562
59,348,913 55,242,801
300,531 313,814
115,530,379 109,540,727
52,854,681 55,746,422
28,841,554 19,921,038
81,696,235 75,667,460
33,834,144 33,873,267
103,567,146 105,567,586
25,000,000 25,000,000
7,450,000 7,450,000
25,500,000 25,500,000
25,000,000 25,000,000
3,052,939 2,845,543
86,002,939 85,795,543
2,564,207 2,272,043
15,000,000 17,500,000
17,564,207 19,772,043
103,567,146 105,567,586

Director

The notes on page 6 form an integral part of these interim financial information.
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UNITED FOODS COMPANY (PSC)
Dubal - United Arab Emirates ~
CONDENSED INCOME STATEMENT
For the period ended June 30, 2007
(Un-audlted) (Un-audited) (Un-audlted) (Un-audited)
6-months ended 6-months ended 3-months ended 3-months ended
30 June 30 June 30 June 30 June
2007 2006 2007 2006
AED AED AED AED
Sales 182,636,178 139,638,331 95,105,561 73,912,350
Cost of sales 162,153,423 123,698,016 84,084,987 66,032,350
GROSS PROFIT 20,482,755 15,940,315 11,020,574 7,580,000
Selling and disiribution 9,962,718 8,460,588 5,158,443 4,194,417
Advertising 1,583,717 1,861,077 899,643 876,459
Generzal and administration 4,317,949 3,437,157 2,215,856 1,705,816
Provision for doubtful debts 210,000 180,000 120,000 90,000
PROFIT FROM QOPERATIONS 4,408,371 2,001,493 2,626,632 1,013,308
Other income 501,719 419,607 242,381 313,677
Finance charges (2,202,694) (856,297) (1,167,623) (503,784)
NET PROFIT FOR THE PERIOD 2,707,396 1,564,803 1,701,390 823,201
Eamings per share-Basic (for the period;, 0.11 0.06 0.07 0.03

The notes on page 6 form an integral part of these interim financial information.




[image: image6.png]15

Pg

18

A8-88-A7 13

88971 4 3381387

Fax from

e

6£6'200°98 GE6'TS0'E 000°000°6T
96£°20L'T 06€'L0LT -
{000'005'2} {000'00$°Z) .
£bS'56L'C8 (R SN 000'000°SZ
- (000°005°E) -
{co0'0ss) (ooo0se) -
T98°PLI‘E 9SS -
186°046'23 186°0ZS'E 000°000°6T
£08'¥95"1 £08°p95°| -
(0000sZ’1) (oop‘osz'r) -
3L1°969°78 8L1'g0'e 000°000°ST
#
aav azy qaay
Al 3 sdonrsea 3413531
panyejayy juamzdefdas
Spassy

‘USR] OY JRISUBUL WL} 353y) jo ued jzadajur ue uuoj ¢ 93ed no sajon sy

v
000°005°SZ 000°0SH'L 000°000°52
000°005'SZ 000'0SK' L 000°000'sZ
600°000'C 000'005 -
000°005 2T 000'056°9 000°000'sT
000°00S°ZT 000°056°S 000°000'ST
aav aay agv
EFWET-T] 2413531 {endes
ILEENLELSY Limme)g arwys

L007 “0€ 2un[ papua popsad aqy 1o

ALINOA .SUAATOHTIVHS NI SADNYHD 30 LNAWHLY.LS QASNIANOD

sajesnmy qesy paja) - equq
(OSd) ANVJIINGD STO04 QALIND

(poupne- 1)) £00Z “0€ 3uny e duejeg

potsad i 10] jyard oy
pred puspraiq
{ponpny) 9p0T “1£ Iequadaq] )8 ssuejeg

SIajsuRL]

529 s1opan(q

porrad 0 so) joud JoN

(ponpnoe- #)) 9002 ‘0F Junp 8 32usjug

pourad agy 107 jj01d JaN
pred puapiaiq
(panpoy) 9poz ‘J Ldenokg je adueiey



[image: image7.png]Fax from : 88971 4 3381987

r UNITED FOODS COMPANY (PSC)
Dubai - United Arab Emirates

CONDENSED STATEMENT OF CASH FLOWS
For the period ended June 30, 2007

#86-88-07 13:19 Pg: 16

(Un-audited) {Un-andited)
6-months ended 6-months ended
30 June 2007 30 June 2006
AED AED
OPERATING ACTIVITIES
Net profit for the period 2,707,396 1,564,803
Adjustments for:
Depreciation 4,901,871 3,128,804
Provision for employees' end of service benefits 440,000 330,000
Interest expense 1,976,168 717,841
Profit on sale of property, plant and equipment (80,366) (21,325)
Operating profit before working capital changes: 9,944,569 5,720,123
Inventories (1,896,823) (5,378,486)
Accounts receivables and prepayments (4,106,112) (13,691,561)
Accounts payabie and aceruals (5,391,741) (6.881,504)
Cash from operations (1,450,107) (20,731,728)
Interest paid (1,976,168) (717,841)
Employees' end of service benefits paid (147,836) (45,345)
Net cash used in operafing activities (3,574,111) (21,494,914)

INVESTING ACTIVITIES
Purchase of property, plant and equipment

(2,941,838)

(8,186,301)

Proceeds from sale of property, plant and equipment 82,150 21,325
Net cash used in Investing activitdes (2,859,688) (8,164,976)
FINANCING ACTIVITIES

Tearm loan received - 3,369,347
Dividend Paid (2,500,000) (1,250,000)
Net cash ( used in)/provided by financing activities (2,500,000} - 2,119,347
NET DECREASE IN CASH AND CASH EQUIVALENTS (8,933,799) (27,540,543)
Cash and cash equivalents at 1 January (19,607,224) (1,613,616)

CASH AND CASH EQUIVALENTS AT 30 JUNE (28,541,023)

———hd

(29,154,159)

The notes on page 6 form an integral part of these interim financial information.
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UNITED FOODS COMPANY (PSC)

Notes to the interim financial information
30 Jupe 2007

1. Legal status and activities

United Foods Company (PSC) (previously operating as United Foods Limited) (the
“Company”) was incorporated in Dubai under a decree issued by His Highness The Ruler
of Dubai. On 27 June 1994 it amended its status to comply with the provisions of the
| _ UAE Commercial Companies Law of 1984 (as amended) as a public shareholding

company. The Company's registered office is in Al Quoz, Dubai and its address is PO
| Box 5836, Dubai, United Arab Emirates. The principal activities of the Company are the

manufacture, processing and marketing of hydrogenated vegetable ghee, cooking oil,
! margarine and butter products.

The Company had 398 employees as of 30 June 2007 (31 December 2006: 394),

2, Significant accounting policies

The interim condensed financial information of the Company are prepared in accordance
with International Financial Reporting Standards including specific guidelines of
International Accounting Standards (IAS) 34, “Interim Financial Reporting”. The
accounting policies used in the preparation of the interim condensed financial information
are consistent with those used in the preparation of the annual financial statements for the
year ended 31 December 2006.

3. Disclosures and its comparative

The interim financial information does not contain all information and disclosures
required for full financial statements prepared as done at year end.

4. Use of estimates

|
I
I
l
I
|
I
|
| Estimates are made by management for assessing useful lives of property, plant and
| equipment and other such items. While measurements in both annual and interim
financial statement/information are based on reasonable estimates, the preparation of
| interim condensed financial information reqm:res a greater use of estimates method than
| annual financial statements.

|

|
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