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For Immediate Release
31 October 2007
Emirates Bank Group reports net profits of AED 1,778 million for nine months period ending on 30th September 2007, up 30% from same period last year
Total Income for first nine months of 2007 up by 37% to AED 2,886 million 
Financial Performance

Emirates Bank Group (EBG) recorded a net profit of AED 1,778 million for the nine months ended 30 September 2007 compared to AED 1,366 million earned over the same period in 2006 reflecting a 30% growth. Excluding IPO related income earned in first nine months of 2006, the core profits during the first nine months of 2007 grew by 60%.
Total assets reached AED 133 billion on 30 September 2007 from AED 96 billion on 31 December 2006, an increase of 39%. Loans and advances grew 27% over the same time period to reach AED 75 billion, driven by robust growth in both wholesale and retail segments. Customer deposits grew 54% to AED 63 billion in first nine months of 2007. Emirates bank continued to deliver strong results across all business lines. The breadth and diversity of the revenue sources and new businesses have been the key factors in maintaining the bank’s growth momentum and providing a solid base for consistent rise in banks profitability.
Total income in first nine months of 2007 grew to AED 2,886 million from AED 2,105 million for the same period last year, reflecting a strong growth of 37% (growth of 56% excluding IPO related income in first nine months 2006). Total funded income grew by 41% in the first nine months of 2007 to AED 1,662 million. Earnings per share, increased 30% relative to the same period last year to reach AED 0.61, while return on equity increased to 24.3% for the first nine months of 2007.
Costs in first nine months of 2007 grew 39% over same period in 2006 to AED 1,109 million with continued investments in distribution, infrastructure and governance capabilities.  However, strong growth in revenues saw the cost to income ratio decline to 38.4% from 39.4% in Dec 2006. During the period the branch and ATM network increased to 63 branches and 221 ATMs.
Emirates Islamic Bank, a subsidiary of Emirates Bank, continued its strong growth and market share gain. In first nine months of 2007, Islamic Financing & Investments grew 75% to AED 11.4 billion from AED 6.5 billion on 31 December 2006. Islamic customer deposits increased by 31% to reach AED 11.8 billion. Emirates Islamic Bank successfully concluded its Sukuk International offering under its new US$ 1 billion Sukuk issuance program. Continued investment in people, technology and infrastructure capabilities has helped the bank sustain the huge growth momentum in all core areas of the business. During the first nine months of 2007 both wholesale and retail banking delivered strong performance by delivering high value deals and launching of new innovative products.”
Business Initiatives

Emirates Bank Group was successful in arranging and lead managing multiple benchmark deals in UAE and the region. Major deals included USD 1.5 billion for Nakheel, USD 900 million for Alfa Bank Russia, USD 400 million for GGICO, USD 12 million for Thuraya Satellite Telecommunications Company, USD 75 million for GMMOS, AED 501 million for Nurol, AED 400 million for Pauling Middle East Company and AED 100 million for Al Nahda Real Estate & Trading where EBI acted as mandated lead arranger, USD 250 million for Sekerbank Turkey,USD 100 million Lower Tier 2 Loan facility for Bank Dhofar, Oman and AED 300 million for Nael Bin Hermal Investments where EBI acted as Co-Arranger of the facility. Emirates bank also extended an AED 200 million term loan facility to First Dubai Real Estate Development Company KSC, a subsidiary of Al Mazaya Group. 
Emirates Bank signed an MOU with Technopark, Dubai whereby EBI has been nominated as preferred bank by Technopark. Pursuant to MOU, Technopark will refer corporates registered with them to EBI for banking products & Facilities.

Emirates Investment services launched new investment products mainly Emirates Islamic Alternative Strategies Fund and the Mena Top Companies Fund. 

Emirates Bank in alliance with Dubai Internet City and Master Card Worldwide introduced the first co-branded contact less payment card in the Gulf and continued to enhance its position as a leader in innovative card payment technology. The card is based on the ground breaking technology PayPass TM from Master card.

Emirates Bank signed a contract with Satyam Computer Services Ltd. for the licensing and implementation of its Enterprise Financial Management System. The implementation will be program managed by Cedar management Consulting. 
Rating 
The group is rated AA- by Fitch,  A/Stable/A-1 by Standard & Poor’s and A1/P1 by Moody’s.
Awards

The Group received the following awards and recognitions during the third quarter of 2007.  
Smart Business was awarded the Middle East e-banking leadership award, organized by the Middle East Excellence Awards Institute.
On the occasion of 30th anniversary of Emirates Bank, Emirates Post issued commemorative stamps to honor Emirates Bank for its rich contribution to development of banking in the country. 

For further details please visit www.emiratesbank.com or www.ebinbdmerger.com
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