
DRAFT ) 

Oman Insurance Company 
(Public Shareholding Company) 

CONSOLIDATED FINANCIAL STATEMENTS 

31 DECEMBER 2007 

sca87
Note
Marked set by sca87



[DRAFT] 
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF 
OMAN INSURANCE COMPANY (PSC) 

Report on the Financial Statements 
We have audited the accompanying financial statements of Oman Insurance Company (PSC) and 
its subsidiary, which comprise the consolidated balance sheet as at 3 1 December 2007 and the 
consolidated income statement, consolidated cash flow statement and consolidated statement of 
changes in equity for the year then ended, and a summary of significant accounting policies and 
other explanatory notes. 

Board of Directors' Responsibility for the Consolidated Financial Statements 
The Board of Directors is responsible for the preparation and fair presentation of these financial 
statements in accordance with International Financial Reporting Standards and the applicable 
provisions of the articles of association of Oman Insurance Company (PSC), the UAE 
Commercial Companies Law of 1984 (as amended) and the UAE Federal Law No. (9) of 1984 
(as amended). This responsibility includes: designing, implementing and maintaining internal 
control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the circumstances. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate for the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity's internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by the directors, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 
In our opinion, the consolidated financial statements present fairly, in all material respects, the 
financial position of the Company and its subsidiary as of 3 1 December 2007 and their financial 
performance and their cash flows for the year then ended in accordance with International 
Financial Reporting Standards. 
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[DRAFT] 
Report on Other Legal and Regulatory Requirements 
We also confirm that, in our opiniod, the financial statements include, in all material respects, 
the applicable requirements of the UAE Commercial Companies Law of 1984 (as amended), 
UAE Federal Law No. (9) of 1984 (as amended) and the articles of association of Oman 
Insurance Company (PSC); proper books of account have been kept by Oman Insurance 
Company (PSC), and the contents of the report of the Board of Directors relating to these 
financial statements are consistent with the books of account. We have obtained all the 
information and explanations which we required for the purpose of our audit and, to the best of 
our knowledge and belief, no violations of the UAE Commercial Companies Law of 1984 (as 
amended), UAE Federal Law No. (9) of 1984 (as amended), or of the articles of association of 
Oman Insurance Company (PSC) have occurred during the year which would have had a 
material effect on the business of Oman Insurance Company (PSC) or on its financial position. 

Emst & Young 

Signed by: 
Edward B. Quinlan 
Partner 
Registration No. 93 

2008 
Dubai 
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Oman Insurance Company (PSC) 

CONSOLIDATED INCOME STATEMENT 
Year ended 3 1 December 2007 

2007 
Notes AED '000 

UNDERWRITING INCOME 
lnsurance contracts premium receivable 
Movement in provision for unearned premiums 

Insurance premium revenue 
Less: Reinsurers' share of premium 

Net insurance premium revenue 
Commission income 
Other income 

UNDERWRITING EXPENSES 
Claims 
Reinsurers' share of claims 
Commission expenses 
Excess of loss reinsurance premiums 
Policies surrendered and maturities paid 
General and administration expenses 
relating to underwriting activities 

UNDERWRITING PROFIT BEFORE MOVEMENTS 
IN LlFE ASSURANCE FUND 

INCREASE IN LlFE ASSURANCE FUND 

NET UNDERWRITING INCOME 

INVESTMENT INCOME 
Realised gains 
Fair value gains and losses 
Other investment income 
Investment expenses - finance costs 

OTHER INCOME AND EXPENSES 
General and administration expenses not allocated 
Interest expense 
Other income 

PROFIT FOR THE YEAR 

Basic and diluted earnings per share (AED) 

The attached notes 1 to 36 form part of these consolidated financial statements. 
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Oman Insurance Company (PSC) 

CONSOLIDATED BALANCE SHEET 
At 3 1 December 2007 

ASSETS 
Office equipment and vehicles 
lnvestment properties 
Financial assets 

At fair value through profit or loss 
Held-to-maturity 
Available for sale 

Reinsurance assets 
Insurance receivables 
Prepayments and accrued income 
Cash and cash equivalents 

TOTAL ASSETS 

EQUITY AND LIABILITIES 
Capital and reserves 
Share capital 
Statutory reserve 
General reserve 
Retained earnings 
Proposed dividends 
Cumulative changes in fair values of securities 
Strategic reserve 

Total equity 

Liabilities 
Insurance contract liabilities 
Financial liabilities 

Borrowings 
Other fmancial liabilities 

Insurance payahles 
Trade and other payables 

Total liabilities 

TOTAL EQUITY AND LIABILITIES 

Notes 

The consolidated financial statements were authorised for issue in accordance with a resolution of the directors on 
2008. 

- 
H.E. Mattar Humaid A1 Tayer 
Chairman 

Butti Saaed Al Ghandi 
Vice Chairman 

The attached notes 1 to 36 form part of these consolidated financial statements. 
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