National General Insurance Co. (P.S.C.)

Condensed interim statement of income

For the six-month period ended 30 June 2008

	
	
	(Un-audited)

For the three-month
	(Un-audited)

For the three-month
	(Un-audited)

For the six-month
	(Un-audited)

For the six-

month

	
	
	period ended
	period ended
	period ended
	period ended

	
	
	30 June 2008
	30 June 2007
	30 June 2008
	30 June 2007

	
	
	AED
	AED
	AED


	AED



	Fire
	
	131,143
	(206,446)
	522,038
	266,987

	Marine
	
	734,746
	411,665
	1,245,022
	940,030

	Accident and liabilities
	
	10,777,160
	8,783,797
	20,030,072
	15,119,395

	Group and individual life
	
	3,501,701
	2,881,816
	10,300,289
	4,871,380

	
	
	-------------
	-------------
	-------------
	-------------

	Total underwriting profit
	
	15,144,750
	11,870,833
	32,097,421
	21,197,792

	
	
	
	
	
	

	Interest and other income
	
	2,798,525
	4,750,619
	4,169,351
	6,280,592

	Investment income
	
	2,172,105
	7,447,020
	2,172,105
	8,556,015

	
	
	
	
	
	

	Unrealised (losses) / gains on investments 

 fair valued  through profit and loss
	
	(4,280,399)
	8,937,798
	(14,265,543)
	4,657,366

	Profit from sale of investment properties
	
	-
	-
	5,749,653
	-

	Rental income from investment properties (net)
	
	(17,750)
	277,269
	213,136
	  602,643

	
	
	-------------
	-------------
	-------------
	---------------

	
	
	15,817,231
	33,283,538
	30,136,123
	41,294,408

	General and administrative expenses
	
	(525,033)
	(606,361)
	(1,304,364)
	(1,067,338)

	
	
	---------------
	---------------
	---------------
	--------------

	Net profit for the period
	
	15,292,198
	32,677,177
	28,831,759
	40,227,070

	
	
	========
	========
	========
	========

	
	
	
	
	
	

	Earnings per share
	
	0.126
	0.268
	0.230
	0.330

	
	
	====
	====
	====
	====


The notes on pages 7 to 10 form an integral part of these condensed interim financial statements.

The Independent Auditor’s Review Report is set out on page 1.

National General Insurance Co. (P.S.C.)

Condensed interim statement of cash flows

For the six-month period ended 30 June 2008



(Un-audited)
(Un-audited)
   

For the six-month
For the six-month


period ended
period ended


        30 June 2008
               30 June 2007



AED
AED

Operating activities

Net profit for the period
28,831,759
40,227,070

Adjustment for:

Depreciation
413,347
428,361

Profit on sale of investments fair valued through profit and loss
(2,172,105)
(8,556,015)

Profit on sale of investment properties
(5,749,653)
-

Unrealised losses/(gains) on investments fair valued through profit and loss
14,265,543
(4,657,366)

Increase in unearned premium reserve and life assurance fund
37,916,038
36,132,801


--------------
---------------


73,504,929
63,574,851

Change in trade and related party receivables
(29,435,433)
(13,326,621)

Change in other receivables
(42,674,640)
(14,866,504)

Change in accounts payable and accruals
(14,104,406)
(11,979,041)

Change in net outstanding claims
6,171,963
4,526,340

--------------
--------------

Net cash flows (used in)/provided by operating activities
(6,537,587)
27,929,025


--------------
--------------

Financing activities

Dividends paid
(48,686,400)
-


-------------
--------------

Cash used in financing activities
(48,686,400)
-


-------------
--------------

Investing activities

Redemption of investments held-to-maturity
3,656,295
5,510,250

Purchase of investments fair valued through profit and loss
(49,069,696)
(1,133,252)

Proceeds from sale of investments fair valued through profit and loss
6,132,423
40,212,314

Purchase of investments available-for-sale
(45,366,213)
-

Proceeds from sale of investments available- for- sale 
25,000,000
2,122,455

Purchase of property and equipment
(182,419)
(143,873)

Proceeds from sale of investment properties
31,749,653
-


--------------
--------------

Net cash (used in)/provided by investing activities
(28,079,957)
46,567,894


--------------
-------------

Net (decrease)/ increase in cash and cash equivalents

(83,303,944)
74,496,919

Cash and cash equivalents at the beginning of the period
147,002,929
58,513,923


---------------
--------------

Cash and cash equivalents at the end of the period

63,698,985
133,010,842


=========
========

These comprise the following:

Cash in hand 
1,763,477
5,674,203

Cash at bank
2,381,596
12,212,803

Fixed deposits
59,553,912
115,123,836


--------------
---------------


63,698,985
133,010,842

========
=========


The notes on pages 7 to 10 form an integral part of these condensed interim financial statements.


The Independent Auditor’s Review Report is set out on page 1.

National General Insurance Co. (P.S.C.)

Condensed interim statement of changes in shareholders’ equity (Un-audited)

For the six-month period ended 30 June 2008

	
	Share 
	Legal
	General
	Fair value
	Retained
	

	
	capital
	reserve
	reserve
	reserve
	Earnings
	Total

	
	AED
	AED
	AED
	AED
	AED
	AED

	As at 1 January 2007
	101,430,000
	18,361,456
	17,745,470
	(649,372)
	 72,741,841
	209,629,395

	Net profit for the period
	-
	   - 
	
-
	-
	40,227,070
	40,227,070

	Issue of bonus shares
	20,286,000
	-
	
-
	-
	(20,286,000)
	-

	Fair value reserve for         

 investments available-for-sale
	-
	-
	
-
	
3,570,433
	-
	3,570,433

	
	----------------
	--------------
	--------------
	-------------
	----------------
	----------------

	As at 30 June 2007
	121,716,000
	  18,361,456
	  17,745,470
	2,921,061
	92,682,911
	253,426,898

	
	=========
	=========
	========
	=======
	=========
	=========

	As at 1 January 2008
	121,716,000
	29,272,467
	  28,656,481
	-
	136,243,928
	315,888,876

	Net profit for the period
	-
	-
	-
	-
	28,831,759
	28,831,759

	Dividends paid
	-
	-
	-
	-
	(48,686,400)
	(48,686,400)

	Fair value reserve for    

 investments available-for-sale
	-
	-
	-
	4,578,893
	-
	4,578,893

	
	----------------
	--------------
	--------------
	-------------
	----------------
	----------------

	As at 30 June 2008
	121,716,000
	29,272,467
	28,656,481
	4,578,893
	116,389,287
	300,613,128

	
	=========
	========
	========
	=======
	=========
	=========


The notes on pages 7 to 10 form an integral part of these condensed interim financial statements.

The Independent Auditor’s Review Report is set out on page 1.

National General Insurance Co. (P.S.C.)

Notes 

(forming part of the condensed interim financial statements)
1. Legal status and principal activities
National General Insurance Co. (P.S.C) (“the Company”) is a Public Shareholding Company registered under UAE Federal Law No. (8) of 1984 as amended, in the Emirate of Dubai with effect from 12 September 2001.

The Company was originally incorporated as a Private Limited Liability Company, registered under UAE Federal Law No. (8) of 1984, as amended, in the Emirate of Dubai. 

The Company underwrites all classes of life and general insurance business in accordance with the provisions of the UAE Federal Law no. 9 of 1984 relating to insurance companies and insurance agents. 

The registered office of the Company is at the Green Tower, P.O. Box 154, Dubai, UAE.

2. Statement of compliance
These condensed interim financial statements have been prepared in accordance with the International Financial Reporting Standard (“IFRS”), IAS 34 Interim Financial Reporting. They do not include all of the information required for the full annual financial statements, and should be read in conjunction with the financial statements of the Company for the year ended 31 December 2007.

3. Significant accounting policies

The accounting policies and methods of computation have been consistently applied by the Company in the preparation of these condensed interim financial statements as compared to the most recent annual financial statements. 

These condensed interim financial statements have been prepared in United Arab Emirates Dirham (AED).

4. Estimates

The preparation of condensed interim financial statements requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgments made by management in applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements as at and for the year ended 31 December 2007. 

National General Insurance Co. (P.S.C.)

Notes (continued)

5.
Related party transactions 


The Company, in the normal course of business, collects premiums, settles claims and enters into 
transactions with other business enterprises that fall within the definition of a related party as 
defined by International Accounting Standard 24. The Company’s management believes that the 
terms  of such transactions are not significantly different from those that could have been obtained 
from third parties. The following are the details of transactions with related parties:

	
	(Un-audited)

For the six-month
	(Un-audited)

   For the six-month

	
	period ended
	period ended

	
	30 June 2008
	30 June 2007

	
	AED
	AED

	
	
	

	Premiums written on behalf of shareholders’ companies
	50,209,959
	36,440,000

	
	========
	=======

	Claims paid to shareholders’ companies
	11,318,206
	9,468,290

	
	========
	=======

	Management expenses (net)
	90,000
	87,000

	
	======
	=====

	Directors’ and key management compensation (remuneration including benefits)
	1,128,083
	1,342,170

	
	=======
	=======

	Interest income
	1,685,736
	1,516,373

	
	=======
	======

	Interest expense
	35,810
	1,843

	
	====
	======


6.  
Investments fair valued through profit and loss
As at 30 June 2008, shares amounting to AED 6.4 million are held in the name of a Director for the beneficial interest of the Company.
National General Insurance Co. (P.S.C.)

Notes (continued)

7.
Contingent liabilities and commitments

Leases as a lessee


Non cancelable operating lease rentals are payable as follows:

	
	(Un-audited)

30 June 2008
	(Audited)

31 December 2007

	
	AED
	AED

	
	
	

	Less than one year
	1,122,631
	
501,996

	
	=======
	======


The Company leases office premises under operating lease. The leases typically run for a period of one year, with an option to renew the lease after that date.  Lease rentals are usually increased/ decreased annually to reflect the market rentals.


Leases as a lessor


The Company leases out its investment properties under operating leases.


Non-cancelable operating leases rentals receivable are as follows:
	
	(Un-audited)

30 June 2008
	(Audited)

31 December 2007

	
	AED
	AED

	
	
	

	Less than one year
	-
	
751,161

	
	====
	======


Capital commitments

During the year ended 31 December 2007 the company entered into a contract to purchase property for AED 101,039,400. As at 30 June 2008 AED 50,519,700 of this amount has been paid as advance against purchase of the property (31 December 2007: AED 30,311,820). The remaining commitment is expected to be settled in the next fifteen months.

Guarantees 

	
	(Un-audited)

30 June 2008 
	(Audited)

31 December 2007

	
	AED
	AED

	
	

	

	Letters of guarantees
	8,861,000
	7,745,000

	
	=======
	=======



Fixed deposits amounting to AED 10 million (2007: AED 10 million) are under lien as collateral in respect of above guarantees.
National General Insurance Co. (P.S.C.)

Notes (continued)

7.  
Contingent liabilities and commitments (continued)
Guarantees includes an amount of AED 7.5 million (2007: AED 7.5 million) favouring the Ministry of Economy. 

The Company, in common with other insurance companies, is involved as defendant in a number of legal cases in respect of its underwriting activities. A provision is made in respect of each individual case where it is probable that the outcome would result in a loss to the Company in terms of an outflow of economic resources and a reliable estimate of the amount of outflow can be made.
8.
Segment information


By Business

Segmental information with respect to business segment has been disclosed on page 4 “Condensed interim statement of underwriting results” to these condensed interim financial statements.

By Geographical

The Company does not have any geographical segment as Company is carrying out all of its operations within the UAE.


Segmental information with respect to assets and liabilities has not been presented in these condensed interim financial statements due to non-availability of such information.
National General Insurance Co. (P.S.C.) 
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