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PO Box 710, Manama
Kingdom of Banhrain

| ACCOUNTANTS’ REVIEW REPORT .
on the 30 June 2006 condensed interim consolidated financial information

; To

The Directors
Gulf Finance House BSC g
Manama

Kingdom of Bahrain . 4 August 2006

We have reviewed the accompanying consolidated balance sheet of Gulf Finance House BSC (the *Bank’) and
its subsidiaries (together, the “Group”) as of 30 June 2006, and the related consolidated statements of income,
changes in equity, cash flows and changes in restricted investment accounts for the six month period then
ended (the condensed interim consolidated financial information). This condensed interim consalidated financial
information set out in pages 2 to 10 is the responsibility of the directors of the Bank. Our responsibility is to
issue a report on this condensed interim consolidated financial information based on our review,

We conducted our review in accordance with the International Standard on Review Engagements 2400. A
review is limited primarily to enquiries of the Bank's personne! and analytical procedures applied to financial

data and thus provides less assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion.

Based on our review, nothing has come to our alteniion that causes us to believe that the accompanying

condensed interim consolidated financial information is not prepared, in all material respects, in accordance with
IAS 34, Interim Financial Reporting.

|‘-.Pt-uu-
et

KEMG Faknia. & ragisterd DAPAIShiD Lndar pypy, v,

5 a1 oembe of K Wnsesra oMl 3 Swiss COUDG: ative.

Cmemre S




Fax from

m

. BA97317531994 A4-88-86 11:59 Pg: 2
GULF FINANCE HOUSE BSC 4
CONSOLIDATED BALANCE SHEET
as at 30 June 2006 US$ 000's

Note 30 June 31 December 30 Juném i

2006 2005 2005
(reviewed) (audited) (reviewed)
ASSETS
Cash and balances with banks 62,182 13,412 11,441
Due from financial and non-financial institutions 768,881 702,882 331,893
Investments in equity securities 4 295,507 189,235 112,501
Other investments 46,990 . 81,373 26,227
Assets held for sale 18,548 25,327 64,398
Trading properties 8,892 8,660 10,798
Other assets 7 104,465 97,184 40,954
Equipment 2,858 1,694 1,943
Total assets 1,308,321 1.093,7,6? | 600,155
LIABILITIES
Investors’ funds 374,839 477,775 187,133
Customers current accounts 3,376 5,090 -
Due to financial and non-financial institutions 274,136 176,145 83,722
Other liabilities 43,879 52,683 27,415
Total liabilities 696,230 711,703 208,270
Unrestricted investment accounts 31,674 35,700 12,968
EQUITY
Share capital 5 212,674 149,771 149,771
Treasury shares (3,148) = -
Share premium 56 178,321 31,487 31,487
Statutory reserve 24,621 24,621 10,576
Available-for-sale investments fair value reserve 4988 227 13,455
Retained earnings 166.961 146,258 82,350
Total equity attributable to shareholders of the
parent company 580,417 352,364 287,639
Minority interest - - 1,278
Total equity (pages 4 and 5) 580,417 352,384 288,917
Total liablilities, unrestricted investment
accounts and equity 1,308,321 1,089,767 600,155
Off-balance sheet items
Restricted investment accounts (pages 7 and 8) 85,223 57,326 43,435 |
i ——

Fuad Abdulla Al-Oma
Chairman

i

Esam Yousif A. Janahi
Dirgctor and Chief Executive Officer

The Directors approved the condensed interim consolidated financial information consisting of pages 2 to 10 on 04

August 2006,
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GULF FINANCE HOUSE BSC

CONSOLIDATED INCOME STATEMENT
for the six months ended 30 June 2006

#4-88-86 11:59

Pg: 3

US$ 000's

Six months ended

Three months ended

30 June 2006 | 30 June 2005 30 June 2006 | 30 June 2005
(reviewed) (reviewed) (reviewed) (reviewed)
INCOME
Income from investment advisory services 140,140 80,224 78,416 40,487
Placement, management and arrangement
fees . 9,706 6489 3,688 4,104
Income from investment securities 3.454 1,889 - 814
Income from Murabaha and other financing 20,182 5,249 11,925 2.939
Other income 928 - 559 3
Total income ! 174,410 93,951 94,488 48,344
EXPENSES
Staff costs {30,985) (15,654) {18,773) (8.784)
Investment advisory expenses (9,689) (10,439) (5,070) (6,729)
Murabaha expenses (10,525) (2,577) (6,531) (1.464)
Provision for impairment on investments (2,813) - (2.813) .
Other operating expenses (3,282) (2,.478) (1,495) (1.370)
Depreciation (501) (393) (276) (205)
PROFIT FOR THE PERIQD 116,615 62,410 59 530 29,792
Attributable to:
Shareholders of the parent company 116,615 62,378 59,630 29,778
Minority interest < 32 - 16
116,615 62,410 59,530 29,792
Earnings per share aftributable to
shareholders of the parent
Basic earnings per share (US cents) 19,20 11.26 9.24 5.38

The condensed interim consolidated financial information consists of pages 2 to 10.
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