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Dubai, United Arab Emirates

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE BOARD OF DIRECTORS OF TAMWEEL PJSC (FORMERLY TAMWEEL LLC)

Introduction
We have reviewed the accompanying interim balance sheet of Tamweel PJSC (formerly

Tamweel LLC) (the ‘Company’) as of 30 September 2007, the related interim statements of
income for the three-month and nine-month periods then ended, the related cash flows and the
statement of changes in equity for the nine-month period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
financial statements in accordance with International Accounting Standard 34 Interim Financial
Reporting (“IAS 34”). Our responsibility is to express a conclusion on these interim condensed
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing bas come to our attention that cauges us to believe that the
accompanymg interim condensed financial statements are not presented fairly, in al} material
respects, in accordance with 1AS 34.

PS> 75»»4”7

Signed by

Naushad Anwar
Partner

Registration No. 489

21 October 2007

Dubai, United Arab Emirates
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Tamweel PISC (formerly Tamweel LLC)

TNCOME STATEMENT
Period ended 30 September 2007 (Reviewed)

Three months ended Nine months ended
30 September 30 September
2007 2006 2007 2006
Notes ~ AED’000  AED'000  AED'000 AED000
Income from Isldmic financing and investing asscts 88939 45554 212,764 107,747
Iicome from sale of development property, net 1,503 14,964 8,644 34,895
Fees and other income : 3 126,764 17,825 210,905 41,083
OPERATING INCOME 217,206 78,343 432,313 183,725
General and administrative expenses (26,830) (14,761) (76,967)  (39,968)
PROFIT BEFORE DEPOSITORS’ SHARE OF
PROFIT AND INCOME FROM PO PROCEEDS 190,376 63,582 355,346 143,757
Depositors’ share of profit (54,392)  (14,198) (111,334)  (44,794)
PROFIT BEFORE INCOME FROM PO PROCEEDS 135,984 49,384 244,012 08,963
Income from IPO proceeds, net - - - 699,050
PROFIT FOR THE PERIOD 135,984 49,384 244,012 798,013 .
Seemmesese— ey ny—
Attributable to:
Shareholders of PISC 135,984 49,384 244,012 770,591
Shareholders of LLC - - - 27,422

135,934 49,384 244,012 793,013

Earning per share — basic and diluted (AED) 4 0.136 0.05 0.244 1.15

The attached notes 1 to & form part of these interim condensed financial statements.
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BALANCE SHEET
At 30 September 2007

SSETS

f3ank balances and cash .

Advances, prepayments and other receivables
Vestments in properties

Other investmenis

fnic financing and investing assets

operty and equipment

OTAL ASSETS

ABILITIES AND EQUITY

jabilities

akat payable

‘Accounts payable, accruals and other liabilities
Financing obligations

-T'pta! liabilities

Equity
Share capital
mployees® benefit plan
Statutory reserve
General reserve
pecial reserve
Cumulative changes in fair valye
Rétained earnings
Proposed dividend

'Total equity

TOTAL LIABILITIES AND EQUITY

- Chairman
- 2¥ October 2007

Notes

30 September
2007
AED’000
{Reviewed)

195,180
321,931
2,561,745
16,633
4,172,022
34,610

7,302,121

m——a—

15,348
894,925
4,540,207

5,450,480

1,000,000

(11,100)
91,305
435,000
41,720
311
294,405

1,851,641

7,302,121

21 October 2007

xecutive Officor

31 December
2006
AED 000
{Audited)

380,181
195,341
60,768
10,834
2,583,745
31,480

3,262,349

—rem—

4,845
207,165
1,230,760

1,442,770

1,000,000

(11,100)
91,305
435,000
25,837
208
78,329
200,000

1,819,579

3,262,349

————
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~eel PISC (formerly Tamweel LLC)
SH FLOW STATEMENT ‘
d ended 30 September 2007 (Reviewed)
Nine months ended
30 September 30 September
2007 2006
-AED’000 AED'000
OPERATINC' ACTIVITIES
#ot the period 244,012 798,013
stments for: 2,292 1,874
iation
on for employees’ cnd of service benefits, net 270 2,092
vigion for impairment of Islamic financing and investing assets - 2,099
\sitors’ shiare of profit 111,334 44,794
357,908 848,872
king capital changes: :
ic financing and investing agsets (1,588,277 (1,187,111)
ing properties (2,500,977) (53,823)
tments . (5,696) (8.472)
unts recejvable and prepayments (126,590) (111,196)
gounts payablc accruals and other liabilities 644,054 73,757
eferred commission income - (1,235)
sed in operatioti (3,219,578) (439,208)
epositors’-share of profit paid (69,023) (44,794)
dend paid (200,000) -
Zakat paid (425) -
Net cash used in operating activities (3,489,026) (434,003)
INVESTING ACTIVITIES
Pu’_i'chase of property and equipment (5,422) (12,275)
Nét cash used in investing activities (5.422) (12,275)
FINANCING ACTIVITIES
uance of shate capital - 550,000
hancing arrangements, net 3,309,447 (82,300)
Net cash from financing activities 3,309,447 632,300
‘DECRFASE)/‘INCREASE IN CASH AND CASH EQUIVALENTS (185,001) 136,023
Cash and cash equivalents at 1 January 380,181 162,011
‘_“(:J:ASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 195,180 293,Q34

Th"f ﬂftﬂCHEd notes 1 to 8 form part of these interim condensed financial statements.
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T‘amweel PISC (formerly Tamweel LLC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2007 (Reviewed)

1 ACTIVITIES

Tamwee] PJSC (the “Company”) was registered on 3 June 2006 as a Public Joint Stock Company in accordance
with UAE Federal Law No (8) of 1984, as-amended, The share capital of the Company comprises 1,000,000,000
shares of AED 1 each. Previously, the Company was operating as Tamweel LLC with a paid up share capital of
AED 450 million (450,000 shares of AED 1,000 each),

The Company is licensed by the UAE Central Bank as a finance company and is primarily engaged in Islamic
Sharia'a compliant financing and investment activities such as [jara, Murabaha, Istigna’a ctc. The activitics of the
Company are conducted in accordance with Islamic Sharia’a, which prohibits usury, and within the provisions of its
Articles and Mernorandum of Association. The Company is also engaged in the business of property development.

The head office of the Company is located at Business Avenue Building, Emirate of Dubai, UAE. The Company.has
one branch each in the Emirates of Dubai, Abu Dhabi and Sharjah,

ACCOUNTING POLICIES

The interim condensed financial statements of the Company are prepared in accordance with International
ceoutting Standard 34, Interim Financial Reporting. The accounting policies used in the preparation of the
interim condensed financial statements are consistent with those used in the ‘preparation of the annuval financial
statements for the year ended 31 December 2006,

~The interim condensed financial statements do not contain all information and disclosures required for full financial
statements prepared in accordance with International Financial Reporting Standards, and should be read in
junction with the Company’s annual financial statements as at 31 December 2006. In addition, results for the 9
onths ended 30 September 2007 are not necessarily indicative of the rosults that may be expected for the financial
ar ending 31 December 2007.

Securitization transactions

he Company enters into securitization transactions to finance specific loans and advances to customers, Both the

debt S€Curities in issue and the loans and advances to customers remain on the Company’s. balance sheet within the
Appropriate balance sheet headings unless:

 a fully proportional share of all or of specifically identified cash flows have been transferved to the
holders of the debt securities, in which case that proportion of the assets are derecognised:

1) substantially all the risks and rewards associated with the assets have been transferred, in which case the
assets are fully derecognised; or

ifa si’gniﬂcant proportion of the risks and rewards have been transferred, the assets are recognised only to
the extent of the Company’s continuing involvement.

- FEES AND OTHER INCOME

15 mainly re
E¢Mentq,

presents commission income and profit on sale of property, agency feo and income on Wakala
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Tamweel PISC (formerly Tamweel LLC)

' NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2007 (Reviewed)

4  EARNINGS PER SHARE

Basic earnings per share

Three months ended Nine months ended
30 September 30 September
2007 2006 2007 2006
Profit for the period (AED 000°s) 135,984 49,384 244,012 798,013
Weighted average number of shares outstanding
during the period (in thousands) 1,000,000 1,000,000 1,000,000 691,758
Basic earnings per share (AED) | 0.136 0,05 0.244 1.15

e

Basic carning per share is calculated by dividing the profit attributable to equity holders of the Company by the
weighted average numbct of shares in issue during the period. Diluted earnings per share is the same as basic
earnings per share as there are no potential ordinary shares outstanding which may have any dilutive effect.

5 SECURITIZATION

In July 2007, the Company entered into a securitization transaction in respect of certain of it financial assets
including commercial and residential mortgage loans, In this transaction, the assets, or interests in the assets, were
- transferred to a special purpose entity (“SPE™) which then issued notes to third party investors,

The Company’s financial assets qualify for derecognition as substantially all the risks and rewards of the agsets have
been transferred, The Company continues to recopnize any retained interests in the securitization vehicles. The
details of the above securitization are given below:

Securitization Company Date of securitization Gross assets
securitized
Tamweel Residential ABS C1 (1) Ltd.’ Tuly 25, 2007 AED 773.24) million

At 30 September 2007, the value of the Company’s retained interests in the SPE was AED 38.8 million,

Securitized assets amounting to AED 310 million have been retained in the Company’s financial statements under
the caption “Islamic financing and investing assets” pending the transfer of registration of the related propertios.
These assets will be derecognized once the properties are duly registered.
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Tamweel PISC (formerly Tamweel LLC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2007 (Reviewed) '

7 COMMITMENTS AND CONTINGENT LIABILITIES

Commitmenits

30 September 31 December
2007 2006

AED’000 AED'000

Irrevocable commitments to extend credit 7.1 2,876,223 1,415,780
Purchage of properties 7.2 - 671,083
Coniribution to share capital 7.3 9520 920
Property development 74 17,177 29,543
2,394,320 2,117,326

] S——————

7.1  This represents contractual commitments to provide Islamic financing. Commitments generally have fixed
expiration dates, or other termination clauses, and normally require the payment of a fee. Since these may
expire without being drawn upon, the lotal contract amounts do not necessarily represent future cash
requirements.

7.2 This represents commitments to property developers in respect of property purchases.
7.3 This represents a commitment to subscribe to the sharc capital of a company,

7.4 This represents contracts for capital expenditure outstanding at the balance sheet date.
Contliigencies :

There have been no significant changes in contingent liabilities since 31 December 2006,

8 CORRESPONDING FIGURES

Corresponding figures have been reclassified, wherever necessary, to facilitate comparison between the reporting
petiods.




