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Report on Review of Interim Financial Information

The Board of Directors
Dubai Islamic Insurance & Reinsurance Co. (Aman) (P5C)
Dubai- United Arab Emirates

We have reviewed the accompanying condensed statement of financial position of Dubai
Islamie Insurance & Reinsurance Co. (Aman) (PSC) as of September 30, 2010 and the related
condensed statements of income, comprehensive income, changes in equity and cash flows for
the period from January 1. 2010 to September 30, 2000. Management is responsible for the
preparation and presentation of this condensed financial information in accordance with
International Accounting Standard 34, *Interim Financial Reporting (“TAS 347)". Our responsibility
is to express a conclusion on this interim condensed financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2411,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financial information consists of making inguiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to oblain assurance that
we would become aware of all significant marters that might be identified in an audit, Accordingly,
we do not express an audil opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial information is not prepared, in all material respects in

accordance with IAS 34,
Dﬁiuit:e,; Touche (M.E.)
A :_,f.,-’u..--'-
Dbk Kt F,‘@d:k'
Cetober 21, 2000 Partner

(Registration No. 521)
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Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Dubai - United Arab Emirates

Condensed Statement of Financial Position

At September 30, 2010
{la Arab Emirates Dirhams)

ASSETS

Cash and cash equivalents

Investment deposiis

Reinsurance contract assels

Takaful receivables

Crther financial assets measured at FYTOCI
Crther financial assers measured at FVTPL
Prepayvments and other receivables
Investment property

Fumiture and equipment

Total Assets

LIABILITIES, POLICY HOLDERS' FUND AND EQUITY

Liabilities

Due to a bank

Trade and other payables

Takaful payables

Reinsurance contract liabilities

ljara payables

Amounts held under reinsurance treaties
Total liabilitics

Policyholders' fund

Deficit in policyholders® fund

Qard Hasan from shareholders

Froposed profit distribution to policyholders
Policyhelders investment revaluation reserve

Total deficit in policyholders® fund

Total Liabilities and Policyholders® Fund
Equity

Share capital

Statutory reserve

General reserve

Eetained eamings

Investments revaluation reserve - FVTOCI
Total Equity

Total Liabilities, Policyholde

—

§

The accompanying notes form an integral part of the

The condensed financial statements on pages 2 to 15 wepe approved by the Board

for issue on October 21, 2010,

Hussein Mohammed Al Meegaq :
Managing Director / CED = F?\ P

£
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ondensed financial statemen

September 30,
December 31,
2010 2009
(Un-audited) ( Audited)
6,671,943 21,083,736
39,130,270 35,990 QR0
167,440,495 156,195,220
102,241,262 B7.428 624
69,277,804 72,807,344
56,617,022 54371191
27,891,666 21,284 469
62,308,055 62,308,055
1 17 |.558.257
53337733 513,036,885
0,498,500 X
33,969,963 42977614
52,896,605 61,158,376
272,310,362 247,768,291
10,208,832 15,313,248
4,705,117 2,844,803
383589379 373062332
{ 30,947,772) { 33,277.634)
30,947,772 33,277,634
1,765,751 1,767,561
(_29.621,819) (20319957
(_27.856,068)  (_27.552.396)
3x5 7 11 345,509,916
2 10,000,000 200, D, 000
14,335,464 14,335, 464
14,335,464 14,335 464
18,922,519 13,737,766
79,949 424) {__ T4.881.745)
177,644,023 167,526,049

333377334

313,036,885




Dubai Islamic Insurance & Reinsurance Co.
- United Arab Emirates

Dubai

Condensed Statement of Income

(Aman)

For the Period from January 1, 2010 to September 30, 2010

(In Arab Emirates Dirhams)

{(PSC) 13

For the thres-month For the nine-month

pericd ended
Septembar 30,

period ended
Saptamhar ag,

Hote 2010 2009 2010 009
(Unandited) (Unaudited) (Unaudited)  (Unaudited)
Attributable to policyholders
Takaful income
Takaful contributions 131,598,769 104,171,566 407,843,217 202,779,952
Takaful contributions ceded
o reinsurers (_94,556,750) (_63,583.645) (298,025,000 (171.232.760)
MNet takaful contributions 37042019 40,587,921 109,818,217 121,547 202
Commission received on
ceded reinsurance 2,955,087 2,521,492 8,581,677 9,969,631
Policy and survey fees 464,636 466,332 2,197,761 1,751,687
40,461,742 43,575,745 120,597,655 133,268,520
Takaful expenses
Gross claims incurred 40,242,332 40,523.511  108,280.310 108,452,625
Reinsurers' share of claims (_18.214.2200 (_16.204.283) (_48,044, 1800 (_ 36,048 462)
Claims incurred 22,028,112 24319228 60,236,130 T2.404,163
Commissions paid 3,949,133 5,294,238 13,661,237 [ 7.394 591
Excess of loss of Takaful contributions 1,289,704 5. 246,645 2 767 7.562.633
27266949 34860111 76886034 97,361,387
Met Takaful income 13,194,793 8,715,634 43,711,521 353907133
Wakala fees (__9,491.166) (_12.830,665) (_41,494,643) ( 44,495980)
Met income{loss) from Takaful operations 3,703,627 { 4.115031) 2216878 [ 8588847
Invesiment income 3 1,670,539 1,255,606 150,645 4,673,264
Mudarib's fees ( 37.661) 313901y (___37.661) (_L.168316)
Income/(loss) for the period 5336505 ( 3.173,326) 2,329862 ( 5,083,899)
Attributable 1o sharcholders
Income
[nvestment income & 4,322,461 5,317,660 406,591 13,189,251
Wakala fees from policyholders 9491166 12,830,665 41,494,643 44 495 980
Mudarib’s fees from policyholders 37,661 313.901 37,661 1,168,316
13,851,288 18,462,226 41,938,895 58,853,547
Expenses
General and administrative expenses ( 9237.,799) ( 8.841,800) ( 28,184,004) ( 27.430,594)
Write back/{wrile off) of Qard Hasan to
policyholders' fund _ 5336505 (3,173327) _ 2329862 (_ 5.083.899)
Profit for the period 2.949.994 6,447,099 16,084,753 26,339,052
Earnings per share 1] 0.05 0.03 0.08 mi3

FEEare)

The accompanying notes form an integral part of these condensed financial statements,



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) ¢
Dubai - United Arab Emirates

Condensed Statement of Comprehensive Income
For the Period from January 1, 2010 to September 30, 2010

{In Arab Emirates Dirhams)
For the three-month For the nine-month
period anded pericd endaed
Septembar 30, September 30,
2010 _ 2008 2010 2009
I= (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
Profit for the period 9,949,994 6,447,099 16,084,753 26,339,052

Other comprehensive income:

Lnrealized income/(loss) on revaluation
of financial assets measured at FWTOCI 1,285,763 1.393.944 (5067679 0875851

Total comprehensive income
for the period 11,235,757 7841043 11,017,074 36,214,903

The accompanying notes form an integral part of these condensed financial statements.
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Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)
&
Dubai - United Arab Emirates

Condensed Statement of Cash Flows
For the period from January 1, 2010 to September 30, 2010
(In Arab Emirates Dirhams)

Nine months period ended

September 30,
— 2010 2009
(un-audited) {un-audited)

Operating activities

Profit for the period 16,084,753 26,339,052
Adjustments for:
Depreciation of property and equipment 632,801 569,719
Loss/{gain) on revaluation of other financial assets
measured at FVTPL 5370,975 { 5,819,625)
Provision for employvees’ end of service benefits 624804 494 299
22,713,333 21,583,445
Changes in operating assets and liabilities:
{Increase)/decrease in reinsurance assets {11,245,266) 2,261,371
Increase in Takaful contract recervables (14.812,638) (13,893 T46)
{Increase)decrease in financial assets messured at FVTPL { 7.616,806) 3,868 581
Increase in prepayments and other receivables { 6,607,196} ( 2,355,755)
Increase/{decrease) in reinsurance contract liahilities 24,542,071 { B.696,516)
Decrease in amounts held under reinsurance treaties { 1,139.686) ] 10.250%
Decrease in Takaful pavables { 8,261,771) [ 1,404,695
Decrease in trade and other payables (_8.660,848) (_BO47 847
Cash used in operations (11,088,807 { 7395412
Employees' end of service benefits paid (__110,372) i 62.029)
Met cash used in operating activities (11.199,179) _T6RT 441
Investing activities
Purchase of property and equipment { 873,361) [ 503,921
Met movement on financial assets measured at FYTOCT { 1,840,002) 854,490
Investment deposits (.130.290)  (17.999.980)
Met cash wsed in investing activities {_5,843,653) (17.649411)
Financing activities
ljara repaid ( 5,104.416) ( 5,104417)
Increase in due to a bank 0.498.500 -
Decrease in policyholders’ funds before Zakat { 1,81 i 8118
Lakat paid ({ 861,235 {1,303 669
Payment of Directors” fees {900,000y -
Met cash generated from/(used in) financing activities _1.631.039 {_6,416,204)
Met decrease in cash and cash equivalents (14,411,793} {31,733,056)
Cash and cash equivalents at the beginning of the period 21,083,736 410,104,802
Cash and cash equivalents at the end of the period 0,671,943 B.353. 746

The accompanying notes form an integral part of these condensed financial statements.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 7
Dubai - United Arab Emirates

Notes to the Condensed Financial Statements
For the Period from January 1, 2010 to September 30, 2010

11-

General information

Dubai Islamic Insurance & Reinsurance Company (Aman) (P3C) (the “Company™) 15 a
public shareholding company and is registered under the Commercial Companies Law of
1984 (as amended). The Company carries out general Takaful (insurance) business in
accordance with the teachings of Islamic Sharia'a. The Company is also licensed to
engage in reinsurance and life Takaful business. The registered address of the Company
is P.O. Box 157, Dubai, United Arab Emirates.

The Company obtained its commercial license on March 12, 2003 and commenced
operations on April 8, 2003,

The Company mainly issues short term Takaful contracts in connection with motor,
marine, fire and engineering, general accident risks and group life and medical risks
{collectively known as general Takaful). The Company also invests in investment
securities and properties.

The Company’s business activities are subject to the supervision of its Fatwa and
Sharia’a Board consisting of three members appointed by the shareholders. The Sharia’a
Board performs a supervisory role in order to determine whether the operations of the
Company are conducted in accordance with Sharia’a rules and principles,

Standards and Interpretations in issue not yet effective

At the date of authorisation of this condensed financial information, the following new
and revised Standards and Interpretations were in issue but not yet effective:

Effective for
annual periods

beginning on or after

IAS 32 (revised) Financial Instruments: Presemtation - February 1, 2010
Amendments relating to classification of Rights Issue

IAS 24 Related Party Disclosures - Amendment on January 1, 2011
disclosure requirements for entities that are controlled, jointly
controlled or significantly influenced by a Government

IFRIC 19: Extinguishing Financial Liabilities with Equity July 1, 2010
Instruments

Amendment to IFRIC 14: IAS 19: The limit on a defined January 1, 2011
Benefit Asset, Minimum Funding Requirement and their
interaction



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) &
Dubai - United Arab Emirates

Notes to the Condensed Financial Statements - continued
For the Period from January 1, 2010 to September 30, 2010

Standards and Interpretations in issue not yet effective (continued)

Management anticipates that the adoption of these Standards and Interpretations in future
periods will have no material impact on the condensed financial statements of the
Company in the period of initial application.

Accounting policies

The condensed financial statements have been prepared on the historical cost basis,
except for certain financial instruments, which are carried at fair value. Historical cost is
generally based on the fair value of the consideration given in exchange for assets

The condensed financial statements of the Company is prepared in accordance with
International Accounting Standard 34, Jmterim Financial Reporting, issued by the
International Accounting Standard Board and also comply with the applicable
requirements of the laws in the U.A.E. The accounting policies used in the preparation
of the condensed financial statements are consistent with those used in the preparation of
the audited annual financial statements for the year ended December 31, 2009.

The condensed financial statements does not include all the information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards and should be read in conjunction with the Company’s financial
statements as of December 31, 2009, In addition, results for the nine months ended
September 30, 2010 are not necessarily indicative of the results that may be expected for
the financial yvear ending December 31, 2010,

The Company adopted IFRS 9 Financial Instruments (IFRS 9) in 2009 in advance of its
effective date. The Standard was applied retrospectively and the Company had chosen
the limited exemption not to restate comparative information in the year of imtial
application. As a result, the difference between the previous carrying amount and the
carrying amount at the beginning of the annual reporting period that includes the date of
initial application were recognised in the opening retained earnings (or other component
of equity, as appropriate).

fa) Estimates

The preparation of condensed financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may difTer from these estimates.

In preparing these condensed financial statements, the significant judgments made
by management in applying the Company’s accounting policies and the key
sources of estimation uncertainty are the same as those that were applied to the
financial statements as at and for the year ended December 31, 2009,



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) ¢
Dubai - United Arab Emirates

MNotes to the Condensed Financial Statements - continued

For the Period from January 1, 2010 to September 30, 2010

3‘.

Accounting policies (continued)
(B} Financial risk management

The Company’'s financial risk management objectives and policies are consistent
with those disclosed in the financial statements as at and for the year ended
December 31, 2009,

Other financial assets
September 30, December 31,

2010 2009
{un-audited) {audited)
AED AED
-Within U.A.E. 72,672,593 74,498,514
-Outside UAE. 53,222,233 52,680,021

125,894,816 127,178,335

Investment property

Investment property comprises a plot of land purchased in 2007. The property is
mortgaged as security against an [jara payable,

Policyholders investment revaluation reserve

The Company transfers to the policyholders their share of investment revaluation reserve
FVTOCI from the shareholders™ equity in the same ratio as the policyholders share of
investment gains. When the Company disposes of these investments, any gains or losses
realized will be distributed between the shareholders and policyholders and, should such
disposal result in a realized loss, the portion allocated to policyholders would require an
additional Qard Hasan of an equivalent amount from the shareholders.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 10

Dubai - United Arab Emirates

MNotes to the Condensed Financial Statements - continued

For the Period from January 1, 2010 to September 30, 2010

7.  Share capital

Issued and fully paid:
210,000,000 (2009 200,000,000)
ordinary shares of AED 1each

September 30, December 31,

2010 2009
{un-audited) (audited)
AED AED

210,000,000 200,000,000

At the General Assembly Meeting held on March 16, 2010, the shareholders of the
Company resolved to distribute 5% of the share capital value as bonus shares,

8. Investment income

Fair value gains and losses
Fair value (loss)/gain on investments carried at FVTPL

Realized pains and losses
Income from sale of investments carried at FVTPL

Other investment income

Income from [slamic investment deposits
Income from investment in real estate funds
Dividend received

Investments related costs

Allocated 1o:
Policvholders
Sharcholders

Nine-month period ended

— September 30,
2010 2009
AED AED

(un-audited) (un-audited)

{ 5370,975) 5.819.625

3,318,409 9,274,384

810,639 T81.868

197,655 369,245

1,938,888 2,691,058
(3373800 (_1.074.165)

357,236 17,862,513

150,645 4673264
406,591 13.189.25]

337,236 17,862,515

Investment income and losses are allocated amongst the shareholders and the
policyvholders on a pro rata basis, This allocation to policvholders is approved by the
Company's Fatwa and Sharia'a Supervisory Board on an annual basis.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 11
Dubai - United Arab Emirates

MNotes to the Condensed Financial Statements - continued
For the Period from January 1, 2010 to September 30, 2010

9.  Segmental information

The Company has adopted IFRS § Operating Segments with effect from January 1, 2009,
The segments identified in accordance with IFRS 8 do not differ materially from those
previously disclosed under [AS 14,

Operating Segments are identified on the basis of internal reports about the components
of the company that are regularly reviewed by the Company's Managing Director (MD)
in order to allocate resources to the segment and to assess its performance. Information
reported to the Company’s CEO for the purpose of resource allocation and assessment of
performance is based on following strategic business activities:

- Takaful activities include the general, life and medical insurance business undertaken
by the Company.

- Imvestment activities represent investment and cash management for the Company's
owh account.
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Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 14
Dubai - United Aralb Emirates

Notes to the Condensed Financial Statements - continued
For the Period from January 1, 2010 to September 30, 2010

10.

11.

12.

13.

Basic and diluted earnings per share

Earnings per share are calculated by dividing profit atiributable to the shareholders for
the period by the weighted average number of shares outstanding during the period as
follows:

Nine months period ended
September 3,
20040 2009

{un-audited) (un-audited)

Profit for the period (AED) 16,084,753 26,339,052
Weighted average number of shares

outstanding during the period - share 210,000,000 210,000,000
Earnings per share (AED) 0.08 0.13

The number of shares outstanding as of September 30, 2009 has been adjusted to reflect
the bonus shares issued during 2010 (Note 7).

Statutory reserve

In accordance with the Commercial Companies Law and the Company's Articles of
Association, 10% of the net profit for the vear is required to be transferred to statutory
reserve. Mo transfers have been made during the nine months period ended September 30,
2010, as this will be based on the results for the year. The reserve is not available for
distribution except in the circumstances stipulated by the law.

General reserve

The Company is required to transfer 10% of the profit for the year to a general reserve in
accordance with its Articles of Association. No transfer has been made to the general
reserve during the nine months period ended September 30, 2010, as this will be based on
the results for the year.

Related party transactions

Related parties represent major shareholders, directors and key management personne] of
the Company, and entities controlled, jointly controlled or significantly influenced by
such parties.

The Managing Director of the Company is also a key management executive of Al Salam
Bank - Algeria and Al Salam Bank - Sudan. The Company has an equity investment in Al
Salam Bank - Algeria of AED 20.2 million (December 31, 2009: AED 20.2 million). The
pricing policies and terms of these transactions were approved by the Board of Directors.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 15
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14.

Seasonality of results

Mo income of seasonal nature was recorded in the statement of income for the nine
months period ended September 30, 2010 and 2009,

Contingencies and commitments

Contingent liahilities

At September 30, 2010, the Company had contingent liabilities in respect of bank and
other guarantees arising in the ordinary course of business from which it is anticipated
that no material liabilities will arise, amounting to AED 38,063 (December 31, 2009;
AED 779.951).

Legal claims

The Company, in common with the majority of insurers, is subject to litigation in the
normal course of its business. Based on independent legal advice, the management does
not believe that the outcome of these court cases will have a material impact on the
Company's income or financial position.

Commitments

The Company has a commitment for AED 12.9 million (2009: AED 14.7 million) on
account of investments made in securities. The Company has to pay for investment
securities as and when calls are made by the investee company.



