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Gulf Finance House signs US$ 90 million syndicated
Murabaha facility with syndicate of international and
regional banks

e Debut approach to market by GFH extremely well received
with facility oversubscribed by 80 per cent

London, UK / Manama, Bahrain, 16 May 2006: At a spccial ceremony in London
yesterday, Gulf Finance House (GFH) signed a one-year renewable US$ 90 million

syndicated Murabaha facility with a group of nine banks from Europe, Asia and the

Middle East.

In its debut approach to the international money market for facilities of this type, GF11
had initially intended to raise US$ 50 million, but keen interest by the participating
banks resulted in the facility being extended to US$ 90 million.

The facility provides GFH with short term funding to meet general contingency
requirements, and is in line with recommendations from the Bahrain Monetary
Agency for banks in the Kingdom to have committed funds available for liquidity

contingency.

Commenting on the facility, Mr. Esam Janahi, Chicf Executive and Board Member of
GFH said: “The success of our first foray into the international money market for this
type of facility, marks yet another major milestone for GFH. We arc both delighted

and cncouraged by such an overwhclming response.
“This is testimony to the considcrablc trust and confidence that is placed in GFH by

the international financial community. From a wider perspective, it also illustrates the

growing global intcrest in the role of Islamic banking and finance.”
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The mandated Icad arranger, book-runner and major underwriter for the facility is
Bayerische Hypo- und Vereinsbank AG (HVB), a leading Europcan bank with over

20 years’ involvement in Islamic financc.

The participating banks comprise BAWAG PSK Bank (Austria); Bumiputra -
Commerce Bank Berhad, Malayan Banking Berhad (Malaysia); two institutions from
the UK: Mclli Bank, and Bank Sepah International; and three institutions from the
GCC and Middle East: National Bank of Dubai, Burgan Bank and Mashregbank..

Mr. Peter Panayiotou, GF11 Deputy Chief Executive and COO, who represented the
Bank at the signing ceremony, said: “International recognition and credibility are the

hallmarks of a successful financial institution.

The cxceptional oversubscription of this facility further endorses the status of GFIT as
a lcading Islamic investment bank with a growing international rcputation. We
appreciate the support of all banks involved, and look forward to their continued

participation in any future financing requirements of GFH.”

Speaking on behalf of HVB, Mr. Leonhard Fehr, Managing Director, Head of
CEmerging Debt Capilal Markets and Trade Financc, said: “The creation of a diversc
product range of Islamic financial instruments is driven by an increasingly demanding

customer basc, and sets challenges for conventional and Islamic banks alike.

“We value the trust placed in HVB by GFH, and arc delighted that this innovative
transaction was so well rcceived. The high oversubscription bears this out and
underlines the significant interest in Islamic finance among the participating banks,

nonc of which arc Islamic.”

Mr. Brian Lawrence, Head of Trade Products Sales UK, who represented HVB at the
signing ccremony, said: “The GFII syndicated Murabaha facility is truly a first. It
brings a unique structure to an outstanding borrower, supported by a diverse group of

banks rcpresenting Europe, Asia and the Middle East.
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“Given the stiff competition in our industry, it is hard to imagine a greater
compliment being paid to a financial institution than to be entrusted with a

toundational mandate from another financial institution.”

Ends
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