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Memberof

G UniCIeditGroup

Gulf Finance House signs US$ 90 million syndicated
Murabaha facility with syndicate of international and

regional banks

. Debut approach to market by GFH extremely well received
with facility oversubscribed by 80 per cent

London, UK I Manama, Bahrain, 16 May 2006: At a special ct=remony in London

yesterday. Gulf Finance House (GFH) signed a one-year renewable US$ 90 million

syndicated Murabaha facility with a group of nine banks from Europe, Asia and the

Middle East.

In its debut approach to the international money market for facilities ofthis type, GFlI

had inilially intended to raise US$ 50 million. but keen interest by the participating

banks resulted in the facility being extended to US$ 90 million.

The facility providesGFH with short term fundingto meet general contingency

requirements,and is in line with recommendationsfromthe Bahmin Monetary

Agency for banks in the Kingdomto have committed funds available for liquidity

contingency.

Commentingon the facility.Mr. EsamJanahi. Chief Executiveand Board Member of

GFH said: "The successof Ourfirst foray into the internationalmoney market for this

type offacility, marks yet anothermajor milestonefor GFH. We are both delighted

and encouragedby such an overwhelmingresponse.

"This is testimony to the considerablc trust and confidence that is placed in OFH by

the international financial community. From a wider perspective, it also illustrates the

growing global interest in the role of Islamic banking and finance."
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The mandated lead ananger, book-runner and major underwriter tor the faeility is

Bayerische Hypo- und Vereinsbank AG (HVB), a leading European bank with over

20 years' involvement in Islamic finance.

The participatingbanks comprise BAWAG PSK Bank (Austria); Bumiputra-
CommerceBank Bcrhad, Malayan RankingBerhad (Malaysia); two institutions from

the UK:Mclli Bank, and Rank Sepah International;and three institutionsftom the

Gce and Middle East:National Bankof Dubai,Burgan Bank and Mashreqbank,.

Mr. Peter Panayiotoll,GFll DeputyChief Executiveand COO,who representedthe

Bankat the signing ceremony, said: "Internationalrecognitionand credibility are the

hallmarksof a successful financial institution.

The exceptionaloversubscriptionof this facilityfurther endorsesthe status of GFIr as

a leading Islamic investmentbank with a growing internationalreputation. We

appreciate the supportof all banks involved,and look forwardto their continued

participationin any future financingrequirementsof OFH."

Speakingon behalf of HVB, Mr. LconhardFehr, Managing Director, Head of

Emerging Debt Capital Marketsand Trade Finance,said: "The creation of a diverse

product mnge of Islamic financia1instrumentsis driven by an increasinglydemanding

customer basc, and sets challenges for conventionaland Islamicbanks alike.

"We value the trust placed in HVB by GFH, and arc delighted that this innovative

transactionwas so well received.The high oversubscriptionbears this out and

underlines the significant interest in Islamic financeamong the participatingbanks,

nonc of which arc Islamic."

Mr. Brian Lawrence, Headof Trade Products Sales UK, who representedHVB at the

signingecremony, said: "The GFII syndicatedMurabahafacility is truly a first. It

brings a unique structureto an outstandingborrower, supported by a divcrse group of

banks representingEurope, Asia and the Middle East.
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"Given the stiffcompetition in our industry, it is hard tu imagine it greater

compliment being paid to a financial institution than to be entrusted with a

tbundational mandate from another financial institution."

Ends
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